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US president urged to attend Victory Day celebrations in Moscow 

Yeltsin proposes Clinton visit 


Sou** FT Graphffs “ or 

Sterling touches 
an all-time low 
against D-Mark 

Hie Bundesbank council's decision to leave its 
interest rates unchanged sent sterling felting to an 
all-time low against the D-Mark of DM2^G35; before 
recovering to finish in London at DM2J098. The dol- 
lar also fell sharply, but recovered with a rally in 
US bond and equity markets to finish at DM1.3882, 
against D Ml .3926. The US rise was prompted by eco- 
nomic figures encouraging the view that interest 
rate are on hold. The 30-year Treasury bond was 
up by a point at lunchtime, with the Dow Jones 
Industrial Average almost 30 points ahead at 4067. 
EU attacks dollar ‘neglect’. Page 2; Currencies, 

Page 27; World Stocks, Page 36 

Republican plan for cuts: Republican leaders 
unveiled plans to slash government spending by 
$150ta over the next five years as President Bin 
Clinton and his fellow Democrats attacked cuts. 

Page 16 

Sacked Lomfio boss launches attack: 

Former Lonrho head Tiny Howland lias launched 
an emotional attack on Dieter Bock, the German 
financier who recently sacked him from the board 
of the UK company after 34 years at its head. 

Page 16 

Barings given assurances: Senior executives 
of Barings, the collapsed UK merchant hanir were 
given dally reports indicating that the Singapore 
operations of trader Nick Leeson were not placing it 
at any risk, according to internal documents. Page 
17; liquidation sought. Page 20; Bonds, Page 26 

ZedlUo favours flexible peso: The Mexican 
peso, which has fallen sharply ginno the country’s 
bungled devaluation in December, weakened again 
in spite of this week's sharp increase in interest 
rate: President Ernesto Zedillo said be favoured 
the eventual shift to a more flexible exchange rate 
regime. Page 16 

Rat chief under bwestigafiom Fiat chief 
executive, Cesare Romiti, is under investigation for 
alleged false information over car sales to eastern 
Europe. For several months Italian magistrates in 
Turin have been investigating the billing method 
Fiat uses to supply cars to eastern Europe. 

Croats threaten Bosnian pact: The 

Moslem-Croat federation in Bosnia appeared in dan- 
ger of collapse after Bosnian Croats announced they 
would freeze all official contacts with their Moslem 
counterparts. Page 3 

China denies WTO claim: China denied 
comments by US trade representative, Mickey Kan- 
tor, that it had agreed to resume talks next month, 
on entering the World Trade Organisation. 

Page 5 

Azerbaijani < war # warning: Azerbaijani 
president Haydar Aliyev warned that the country 
was on “the brink of civil war” and federal troops 
were posted at key government buildings as the 
conflict between the president and an elite police 
force intensified. Page 2 

Viacom sell-off plan setback: Attempts by US 
media group, Viacom, to sell its cable TV interests 
suffered a further setback when the Senate finance 
committee voted to block tax breaks for minority 
owners of communications companies. Page 20 

White House wary on Iran sanctions: The 

Clinton administration backed away from efforts to 
tighten restrictions on trade with Iren, warning 
that tougher sanctions would hurt the US more 
than they would hurt Tehran. Page 7 

New York bombing arrests: Pakistani police 
have arrested six men, four of them foreigners, for 
alleged connections to Ramzi Ahmed Yousef, a sus- 
pect in the 1993 New York World Trade Centre 
b ombing who was extradited to the US last month. 

Rwandan food cri si s warning: Up to 3m 

Rwandan refugees face starvation nest month and a 
deepening food crisis could trigger another out- 
break of regional violence, British charities Oxfam 
and Save the Children said. 


By Bruce dark fn Moscow 

Mr Boris Yeltsin, the Russian 
president, yesterday urged US 
president Bill Clinton to visit 
Moscow for Victory Day celebra- 
tions in May, but made clear that 
he remained opposed to plans for 
the expansion of Nato. 

Looking alert and vigorous as 
he received a small group ol 
reporters at the Kremlin, Mr 
Yeltsin insisted he took the lead 
on economic policy, with Mr Vic- 
tor Chernomyrdin, the prime 
minister, next in line. He angrily 
denied that members of his secu- 
rity service interfered in eco- 
nomic decisions. 

To sweeten the invitation to Mr 
Clinton, the Russian president 
offered to avoid the traditional, 
conspicuous displays of military 
hardware at the celebrations. He 
also thanked the US president for 
his "calm and normal" response 
to the bloody war in Chechnya. 

Promising to maintain political 
stability in Russia, Mr Yeltsin 
said: “We do not expect any 
extreme situations or coups 
d’etat this year, even though the 
media here and abroad are writ- 
ing about that.” 

On the economy, he said priori- 
ties were to lift the private sec- 
tor’s share of output from 60 per 
cent to 80 per cent this year 
through further privatisation, 
and to reform the banking sys- 
tem: “Chernomyrdin and I have 
decided to fallow a stricter finan- 
cial policy this year.” 

While extending a warm 
invitation to Mr Clinton, the Rus- 
sian president said US-Russian 
differences over Nato's expansion 
remained unresolved, and 
Moscow opposed US plans for 
early enlargement of the aTtianre* 
Referring to the celebrations 
planned for May 9, to mark the 
50th anniversary of the allied vic- 



■ATS??? (centl t> » meeting with foreign newspaper Journalists at the Kremlin yesterday. Press secretary 

Vyacheslav Kostikov (left) is to become Russia’s new ambassador to the Vatican i*™- ^ 


tory over Nazi Germany . Mr Yelt- 
sin said: “[President Clinton] is 
somewhat concerned by the plan- 
ning of the event, he does not 
want there to be a military 
parade.. .1 think we will comply 
with those preconditions." 

Mr Yeltsin asserted, contrary 
to reports of continued conflict, 
that the situation in Chechnya 
would not be an obstacle to Mr 
Clinton's visit because “tfc?re are 
no military activities" ia the 
rebel republic. 


He said be and Mr Clinton had 
the “identical problem” of 
persuading legislators to ratify 
the Start-2 accord on reducing 
the number of long-range nuclear 
weapons, clearing the way for 
negotiations on even deeper cuts. 

Senior Russian parliamentar- 
ians have expressed reluctance to 
ratify Start-2 as long as Nato is 
proposing rapid enlargement and 
the US is considering new anti- 
missile defence systems. 

On Nato, Mr Yeltsin said: “Our 


positions so far are different We 
are against a sudden, accelerated, 
large-scale expansion of Nato. 

“Look what is happening. AO 
the countries of central and east- 
ern Europe are going into Nato, 
so that the border of Nato will be 
on the border with Russia - and 
we again have two blocs, Russia 
and Nato . . . Does that corre- 
spond to European security? No, 
it does not, the situation will not 
be calmer (as a rehilt)." 

Mr Yeltsin said be was confi- 


nenstt Aeaociamd Prase 

dent the forthcoming conference 
on the Nuclear Non-Proliferation 
Treaty would agree on an indefi- 
nite extension of the accord. He 
said the conference should also 
start negotiations on the total 
elimination of nuclear weapons, 
an idea endorsed by Mr Clinton 
as a long-term aspiration hut 
viewed sceptically by Britain and 
France. 

Still master of the Kremlin, 
Page IS 


Rail merger links ABB and D aiml er-Benz 

s» lan Hodge, in Be** Groups join to become biggest force in equipment S 


By lan Rodger In Beifm 

Asea Brown Boveri. the 
international electrical engineer- 
ing group, and Daimler-Benz, the 
German industrial group, are 
creating the world's largest rail- 
way equipment business by join- 
ing forces in the DM80bn 
($57.4bn) market 

Mr Percy Barnevik. chief exec- 
utive of ABB, said he hoped the 
move would kick off a much 
needed round of restructuring in 
the overcrowded sector. 

Mr Edzard Reuter, the Daimler 
chief executive, said the venture 
was an important step towards 
Daimler’s internatioualisation. 

ABB is one of the world’s three 
largest railway equipment suppli- 
ers, alongside Siemens of Ger- 
many and the British-French 
GEC-Alsthom alliance. The 
merger with the railway equip- 
ment arm of Daimler’s troubled 
AEG subsidiary would make it 
about 40 per cent larger than its 


two main rivals, with a 1995 
order intake estimated at 
DM8bn 

The venture, to be called ABB 
Daimler-Benz Transportation, 
will employ 22,900 people in 40 
countries, be headquartered in 
Berlin and retain m ai n manufac- 
turing centres in Germany, the 
UK and Scandinavia. 

ABB and Daimler will hold 
equal shares in it, a nd Daimler 
will pay ABB S90Qm in cash to 
compensate for the smaller size 
and operating losses of the busi- 
nesses it is contributing. 

The deal is subject to the 
approval of the Daimler supervi- 
sory boards and German and 
European Community antitrust 
authorities. 

Both companies said there 
were no grounds for rejection 
although the German Cartel 
office two years ago expressed 


reservations about an aborted 
merger plan by Siemens and the 
AEG railway equipment division. 

Mr Barnevik said the merger 
would strengthen the two groups 
in bidding for contracts at a time 
when protectionism in railway 
equipment procurement in many 
countries was giving way to a 
concern for cost effectiveness. 
Privatisation in many countries 
pointed to strong growth in 
the lucrative maintenance 
field. 

The overall market was expec- 
ted to grow by 7 or 8 per cent 
annually in the next few years as 
many industrialised countries 
turned to environmentally 
friendly railways to solve their 
transport problems and develop- 
ing countries sought to upgrade 
their railway networks. 

However, overcapacity meant 
that competition was excessive. 


Mr Kaare Vagner, the ABB exec- 
utive who will be chief executive 
of the new company, said prices 
on big contracts had fallen by as 
much as 30 per cent in the past 
year. 

The two groups were mainly 
complementary, with ABB strong 
in heavy locomotives and electri- 
cal equipment, while AEG speci- 


alised in light and urban equip- 
ment. The main capacity overlap 
was in Germany, but neither side 
would indicate the scale of 
rationalisation to come. 

Asked what ABB would do 
with the $900m, Mr Barnevik said 
the group was investing heavily 
in Asia. "But if we cannot use it, 
we will increase the dividend to 
shareholders,” he said. 

Lex. Page 16 


Italian 

budget 

survives 

confidence 

motion 

By Robert Graham in Rome 

The two-month-old Dini 
government narrowly survived a 
vote of confidence in Italy’s 
chamber of deputies yesterday, 
temporarily thwarting the plans 
of Mr Silvio Berlusconi, the for- 
mer prime minister, to force an 
early general election. 

Mr Lamberto Dini, the prime 
minister, described the outcome, 
which ensured the passage of a 
L20,000bn ($12bn) mini-budget, as 
“a victory for common sense". He 
said the way was now clear to 
concentrate on pensions reform, 
the last of the tasks he has 
pledged to tackle during his lim- 
ited mandate. 

The package of tax increases 
and spending cuts passed on the 
confidence motion - 315 votes in 
favour, with 309 against and one 
abstention. The government had 
required 31 3 votes to achieve a 
majority. 

Before the outcome was dear, 
the value of the lira oscillated 
wildly, at one stage touching a 
new low against the D-Mark of 
LI £30. By the end of the day the 
lira was still under pressure, 
being quoted at LI ,224. which 
reflected continued uncertainty 
over the Dini administration's 
ability to push through pensions 
reform and draft guidelines for 
the 1996 budget. 

Mr Dini himse lf observed that 
the markets had largely dis- 
counted the mini-budget's 
approval: “Thus I don’t expect 
significant improvements in the 
lira tomorrow; but certainly 
there would have been a definite 
deterioration if the package bad 
not been approved." 

The government was backed by 
the parties in the centre and on 
the left They included 17 of the 
39 deputies in Reconstructed 
Communism, formed from the 
hard line of the old Italian Com- 
munist party. They broke party 
discipline to support the auster- 
ity measures and their contribu- 
tion was decisive. 

The centrist Popular party 
(FPI). in the process of splitting 

Continued on Page 16 
Unlikely allies save Italy’s 
credibility. Page 2 
Editorial Comment, Page 16 
Lex, Page 16 


Toyota’s UK project to lead 
Japanese pressure in Europe 
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By John Griffiths In London 

Toyota’s decision to double 
capacity of its UK car plant, con- 
firmed yesterday, will be followed 
by a number of other Japanese 
car projects in Europe, which has 
barely begun to feel the Japanese 
industry's competitive pressure, 
the chairman of Font, Mr Alex 
Trotman, said yesterday. 

“The [Japanese] needle is only 
about one-third in to the thigh of 
European manufacturers.” Mr 
Trotman added. 

Commenting on the Toyota 
expansion during a flying visit to 
London. Mr Trotman, who heads 
the world's second largest vehicle 
producer, warned that compla- 
cency creeping into North Amer- 
ica and Europe about the Japa- 
nese industry’s current faltering 
sales performance in both 
regions was entirely misplaced. 

Japan's vehicle industry was 


working “with amazing speed” to 
counteract its problems of the 
strong yen and to recover from 
its domestic recession. “They will 
be back and they will be very 
strong,” said Mr Trotman. 

Under its expansion pro- 
gramme Toyota will introduce a 
second model, the next genera- 
tion of the Corolla, to join the 
Carina E range on its assembly 
lines at Burnaston in Derbyshire, 
in the English Midlands, starting 
in 1998. 

This will lift capacity to 200,000 
cars a year and create an addi- 
tional 1.000 jobs at Burnaston 
when the Corolla is in full pro- 
duction. The plant employs 1.740. 
At least 4,000 extra jobs are fore- 
cast to be created among its 200 
component suppliers throughout 
Europe. Of these just over one 
half are based in the UK. 

Toyota’s expansion lifts its 
total manufacturing investment 


in Europe to £l.2bn. It was 
warmly welcomed yesterday by 
the British government, which 
had been trying for many months 
to persuade a seemingly reluc- 
tant Toyota to undertake the 
long-expected step. 

Depressed European markets 
and fierce competition have led 
to Toyota failing to meet its origi- 
nal production targets at Bumas- 
ton. It had hoped to reach full-ca- 
pacity output of 100,000 Carinas 
this year but now plans to make 
around 90,000. The addition of the 
second model is expected to give 
it more flexibility to respond to 
shifting market demands. 

Mr Michael Heseltine. UK trade 
and industry secretary, described 
the move as “yet another vote of 
confidence in the UK as a 
favoured location for foreign 
investors". 

Details, Page 9 
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and a million more lines for 
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founded as late ns 1987. Digitej is a private consortium 
challenging the former telecom monopoly in the 
Philippines. Over the next ten years, Digitel aims to 
establish a million new telephone lines with improved 
nationwide and international services. 

To this end, a five year contract has been signed 
with Swedtel, the international consultancy arm of 
Telia, for a wide range of technical, marketing and 
administrative services. Swedlel will continuously 
relay the international experience and know-how of 
Telia to Digitel management and staff. 

At the same time, confirming its long-term commit- 
ment, Telia has become a shareholder in Digital. 

Telia is the leading telecommunications operator in 
Sweden, one of the world’s most advanced IT nations. 
Together with European partners, Telia has founded 
Urisource. This is yet another reason why our busi- 
ness customers and partners across the world can 
always expect outstanding communications services. 
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NEWS: EUROPE 


Talks open in Azerbaijan rebellion 


By Qhiystia Freeland 
in Moscow 

Azerbaijan's government 
yesterday began negotiating 
with a mutinous interior min- 
istry police force, whom Presi- 
dent Haydar Aliyev had 
accused of trying to stage a 
coup, the Russian news agency 
Itar-Tass reported. 

Fighting between the two 
sides has reportedly claimed 
dozens of lives In the past few 
days. However, Ur Namik 
Abbasov, the interim security 
minister, said last night it had 
died down. He said the govern- 


ment was not planning to 
attack the headquarters of the 
elite OPON force because of 
the risk to civilians. 

The conflict erupted into vio- 
lence on Monday when OPON 
members attacked a police sta- 
tion in Baku, the capital. 
According to an unconfirmed 
report from Turan, the Azeri 
news agency, dozens of people 
have also died in clashes 
between the OPON and govern- 
ment troops in the northern 
region of Azerbaijan. 

This week's political instabil- 
ity has raised concerns about 
the future of a $7.4bn deal 


Azerbaijan reached last year 
with western aU companies to 
develop oil fields in the Cas- 
pian Sea, but western business- 
men in Baku said the struggle 
had not yet jeopardised their 
investments. 

Appearing on Azeri televi- 
sion late on Wednesday night, 
President Aliyev accused Mr 
Rovshan Javadov, deputy inte- 
rior minis ter and commander 

of the OPON, of attempting to 
stage a coup. "Azerbaijan is 
again on the brink of civil 
war,” he said, acknowledging 
that blood had already been 
spilt in the conflict. 


“He [Javadov] and his 
brother have turned the Azeri 
crack police forces into their 
own field camp. If the Java- 
dovs do not lay down their 
arms, the foil severity of the 
law will be used against them.” 
Mr Aliyev said. 

The current conflict was pro- 
voked when the Azeri govern- 
ment accused the OPON of 
smuggling strategic metals, 
notably copper, out of the 
country and ordered the 3,000- 
strong force disbanded. The 
OPON responded by seizing 
government b uilding s in two 
cities in northern Azerbaijan, 


reportedly the area of the most 
intense fighting. 

President Aliyev, a former 
member of the communist 
pofitburo known for a tough 
style of governance, has 
already resisted one challenge 
from the OPON. 

Last October, he declared a 
state of emergency after the 
unit held Azerbaijan's prosecu- 
tor general hostage for several 
hours. Mr Aliyev accused Mr 
Javadov of masterminding that 
incident and this week's fight- 
ing appears to be the nest act 
in the power struggle between 
the two men. 


Unlikely allies save Italy’s credibility 


T he perverse logic of Italian poli- 
tics was on display in all its 
grubby detail yesterday as the 
government of prime minister Lam- 
bert© Dini narrowly won a vote of confi- 
dence on its L20,0OObn (£7J36bn> mini- 
budget 

The two-month-old government sur- 
vived by 315 votes to 309 with one 
abstention. This was thanks to a topsy- 
turvy combination of alliances. 

Mr Dini was supported by the centre- 
left; those who were his opponents in 
the previous right-wing government of 
Mr Silvio Berlusconi where he was trea- 
sury minister. 

In contrast, Mr Berlusconi and his 
allies disowned Mr Dini They voted 
against him even though as early as 
last November the media-magnate- turn- 
ed-politician admitted corrections were 
necessary to achieve the 1995 budget 
objectives. 

The decisive element in yesterday's 
vote was the split among the 39 depu- 
ties of Reconstructed Communism, 
formed from hardline remnants of the 
old Italian C ommunis t party. Almost 
half ignored disciplinary action and 
voted for the government, frilly aware 
that the package of austerity measures 
is unpopular. It will add nearly L400J300 
a year to family budgets and increase 
fiscal pressure in 1995 by 0.8 per cent 
The pro-government support 
coalesced around two basic points. The 
first was a genuine sense of responsibil- 
ity over the need to introduce correc- 
tive measures to hold the budget deficit 


Robert Graham in Rome reports on how 
the ex-communists opted for fiscal 
responsibility while Berlusconi’s party of 
business played politics with the budget 


down to 8 per cent of gross domestic 
product They recognised that failure to 
approve the measures would lead to a 
further disastrous erosion of Italy's 
international credibility, with signifi- 
cant consequences for an already enfee- 
bled lira and with knock-on effects for 
the debt stock and inflation. Uncertain- 
ties over the budget have forced the lira 
to devalue 5 per cent against the 
D-Mark since January. 

The centre-left, headed by the former 
communist Party of the Democratic 
Left (PDS), has thus chosen to play the 
responsible card of national interest. 
This attitude was especially relevant in 
the case of the centrist Popular party 
fPPD which has split down the middle 
over whether or not to forge an elec- 
toral alliance with the PDS. Mr Rocoo 
Buttiglione. the PPI leader, is commit- 
ted to joining Mr Berlusconi's alliance 
to fight the April 23 regional elections; 
hut he and his supporters backed the 
government despite strong pressure 
from the Berlusconi camp. 

The position taken by the centre-left 
carried a potential electoral cost The 
PDS-dominated coalition risks being- 
identified in the next elections with 
high taxes. One of Mr Berlusconi's win- 


ning cards in the March 1994 elections 
was a pledge to cut taxes. 

Yet Mr Berlusconi and his allies have 
also assumed an electoral risk by disso- 
ciating themselves from responsible 
corrective measures and ignoring the 
consequences of a financial crisis that 
has begun to affect the pockets of their 
own electorate whose savings are in 
treasury bonds. In. fact, Mr Berlusconi 
has managed to reverse the roles he set 
out to portray when he deserted his 
Fininvest business empire to enter poli- 
tics in January 1994. Then he portrayed 
the left as anti-business and liable to 
ruin the state's coffers; while he was 
pro-business and ready to put Italy's 
public finances in order. 

But this has not been a battle of 
saints and sinners. Of equal importance 
in the vote was the centre-lefts deter- 
mination to prevent Mr Berlusconi forc- 
ing the country towards early general 
elections on his own terms. For 
instance, no laws have yet been passed 
regulating the conflict of interest 
between his role as a politician and his 
ownership of Italy’s second largest pri- 
vate business group. Nor are there any 
adequate rules for the use of television 
during elections. By the same token, Mr 


Berlusconi’s outright opposition to the 
government - announced a week ago - 
has been dictated by his desire to see 
elections by June. 

If reason has played a part in his 
calculations, it is hard not to conclude 
that Mr Berlusconi fears being kept 
away from power too long. (He was 
ousted in December on a vote of confi- 
dence.) His opponents are convinced he 
wants a June election to ensure the 
postponement of three re fere nd urns 
whose outcome could not only strip him 
of two of his three television channels 
but reduce his TV advertising income. 
After yesterday's vote there were loud 
cries from the PDS and populist North- 
ern League: “And now for the referen- 
duznsJ” In reply Mr Berlusconi’s sup- 
porters yelled: “Elections'. Elections!” 

Mr Berlusconi is unlikely to be 
swayed from his goal of a June general 
election. He will now use every opportu- 
nity to demonstrate that the Dini gov- 
ernment. composed of non-parliamen- 
tarians, lacks a coherent parliamentary 
majority. The very narrowness of yes- 
terday’s vote means that it will be even 
more difficult for the government to 
achieve its next objective of pensions 
reform. Here Mr Dini cannot idly on a 
split in the Reconstructed Co mmunis t 
vote - or on the PPL remaining united. 
The political atmosphere is also so poi- 
soned that tbe centre left's aim of stav- 
ing off elections until the autumn looks 
increasingly implausible. 

Editorial comment, Page_ 15; 
Lex, page 16 


John Barham visits Istanbul’s Shia neighbourhoods, site of two days of riots 


Turkey’s doubly 
shunned lick 
their wounds 

A hand-written note taped Tbe police are not from here, 
to the window of a Mos- they are not Alewis. They are 
lem Shia community from the fascist party. The 
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A hand-written note taped 
to the window of a Mos- 
lem Shia community 
centre in Istanbul said simply: 
“Wounded 108, dead 25, miss- 
ing 70”. Another listed the 
names of the missing. 

They are the casualties of 
two days of rioting in the 
mainly Shia neighbourhood of 
Gaziosmanpasha which 
sparked off bomb attacks and 
more rioting in Istanbul and 
the Turkish capital Ankara. 
The death toll in the fighting, 
the worst clashes in two years, 
is approaching 30. 

Everyone in the small crowd 
of men milling around the cen- 
tre blames the police, and by 
extension, the government for 
the unrest. 

On Sunday evening, uniden- 
tified gunmen in a taxi 
machine-gunned several 
crowded tea shops in Gazios- 
manpasha where people were 
watching a football match on 
television. Two men were 
killed. Tbe police made no 
effort to give chase or investi- 
gate. Within hours, outraged 
Shins - known as Alewis in 
Turkey - had taken to the 
streets and attempted to storm 
the local police station. 

"For years we had been suf- 
fering.'' said Turgay, a leather 
worker. “People are called into 
the police station as witnesses 
to a crime and sometimes they 
disappear or are found dead. 
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The police are not from here, 
they are not Alewis. They are 
from the fascist party. The 
police supported the [gunmen] 
100 per cent," 

All those who died in the 
rioting are believed to have 
been shot by police, who appar- 
ently were not trained in 
crowd control. Calm only 
returned to Gaziosmanpasha 
after the government pulled 
police off the streets and sent 
in troops. 

The mood in the area was 
relaxed yesterday. A group of 
boys ambled along the streets 
laughing. “We defeated the 
police," one of them shouted. 
“They've gone. The army is 
here. They are not against us." 

The government may have 
dealt with the immediate cause 
of tbe rioting: the police are 
confined to their station, sur- 
rounded by squads of soldiers 
and armoured cars. However, 
the poverty, despair and grow- 
ing polarisation that is poison- 
ing Turkish society will be 
much harder to solve. 

Mrs Tansu Ciller, the prime 
minister, leading a divided and 
semi-paralysed coalition gov- 
ernment, seems incapable of 
decisive action. She blamed the 
rioting in Gaziosmanpasha on 
foreign agents, to the derision 
of the local people. 

Tbe economy is slumped in 
perhaps its deepest crisis in 70 
years. Turkey’s big cities are 
overwhelmed by waves of 
migrants. Most are fleeing the 
fighting in the mainly Kurdish 
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Istanbul police turn water cannon on demonstrators earlier this week in clashes over violence 
against the city’s Alewi community 


south east, where an 11-year 
e thnic conflict is claiming 10 
lives a day. 

Istanbul's population is 
growing by about half a mil- 
lion people . a year. Most 
migrants live crammed in slum 
dwellings that lack water and 
other basic amenities. Crime, 
prostitution and organised 
crime rackets are rife. Poverty 
is widespread. 

“There is great unemploy- 
ment here," said one man in 
Gaziosmanpasha. “People live 
10 or 15 to a house. There are 
water shortages, there are not 
enough schools." A teacher 
said: “Instead of responding to 
our needs, the state jails people 
for defending their rights." 

The Alewis, who make up 
about a quarter of Turkey's 
population of 60m, practise a 
less strict farm of Islam and 
traditionally support social 
democrat parries. They are 
active supporters of a secular 


state which, in principle, 
grants them religious and 
political freedom. This pits 
them against the growing 
strength of the Islamist Refah 
party and Turkey’s far-right 
Nationalist Action party 
(MHP). which is well-repre- 
sented in the police and secu- 
rity forces. 


M any Alewis are of 
Kurdish origin, fur- 
ther alienating them 
from mainstream society. Tur- 
gay. who refused to give his 
full name, said: “I am an Alewi 
and I am a Kurd. I am discrimi- 
nated against twice over. We 
are always the first to be 
sacked.” 

Alewis stress that they have 
no quarrel with the Sunni 
majority. Mr Gfllbey Aydin, an 
office worker, said: “I do not 
hide that I am an Alewi. I do 
not discriminate between 
Sunni and Alewi. I have many 


Sunni friends, I do not have 
any problem with them." 

Yet they and Turkey’s west- 
ernised 61ite fear Refah and its 
hardline Sunni militants. In 
3993, Islamist fanatics massa- 
cred 37 artists and writers dur- 
ing an Alewi cultural festivaL 
Last year Refah captured the 
mayorships of Istanbul and 
Ankara. With 20 to 22 per cent 
backing in the polls, Refah 
could win the next elections 
and attempt to establish an 
Islamic state. 

The Alewis are the first to 
fear any slide towards ethnic, 
political or religious conflict. 
Several Alewi communities 
were massacred in the political 
violence of the 1970s. The 
street battles of those years are 
a distant memory now. How- 
ever, as Turkey’s multiple cri- 
ses deepen. Mis Ciller's inabil- 
ity to steer the country bodes 
LEL 


Mr Javadov told reporters 
yesterday that he was ready to 
reach a compromise with the 
president. Government negoti- 
ators told Itar-Tass that he was 
seeking the job of interior min- 
ister for hims elf and wanted 
his brother, Mr Makhir Java- 
dov, to become prosecutor-gen- 
eral in exchange for ending the 
stand-off. 

Although the Azeri govern- 
ment appears willing to talk to 
the rebels, on the evidence of 
his Wednesday night television 
address President Aliyev seems 
unlikely to admit the Javadov 
brothers into his cabinet. 

Chirac 
sets out 
foreign 
agenda 

By David Buchan In Paris 

Mr Jacques Chirac, now tbe 
front-runner in the presiden- 
tial race, yesterday promised 
to keep France a “first rank” 
power in the world, and to 
give Us relations with Ger- 
many “a new impetus" to cre- 
ate together a stronger 
Europe. 

In the most closely watched 
part of his speech outlining 
his foreign policy platform, Mr 
Chirac recalled that he had 
supported the Maastricht 
treaty and said he was “per- 
sonally committed to full real- 
isation" of its provision for 
economic and monetary union, 
though he put no date on it 

Stressing defence issues 
more than his rivals. Mr Chi- 
rac said that if so advised by 
tbe military experts, he would, 
as president rapidly res tune 
nuclear weapon testing in the 
south Pacific. But he planned 
to couple with this action set- 
ting a date for “a final and 
total end” to such tests in the 
interest of discouraging 
| nuclear proliferation. 

Three years ago President 
Franpois Mitterrand halted 
nuclear tests, forecasting that 
no successor of his would dare 
defy world opinion by resum- 
ing them. 

Mr Chirac suggested that 
France might widen its cur- 
rent dialogue on nuclear 
weapon doctrine with the UK 
to other European countries, 
but also showed support for a 
Nato reformed to give Its Euro- 
pean members more say. 
Indeed, he proposed that Nato 
foreign and defence ministers 
should start meeting, ending a 
separation devised for Fiance 
which in 1966 quit the alli- 
ance’s integrated command 
while remaining in its politi- 
cal deliberations, 

Mr Chirac, who in tbe late 
1970s denounced Europe for 
reducing France to a vassal 
state, carefully gauged yester- 
day's speech to please pro- 
European centrists recently 
siding with him. In next year’s 
EU constitutional conference, 
Mr Chirac said that, if elected 
to the EJysee. he would “give 
priority" to moving in lock- 
step with Chancellor Helmut 
Kohl of Germany. However, he 
appeared to show little of the 
German taste for reinforcing 
the European parliament, pre- 
ferring instead to enhance tbe 
role or national legislatures. 

The mayor of Paris’s main 
focus was on the EU council of 
ministers, which he suggested 
should be headed by a presi- 
dent chosen for a three-year 
term to ensure the Union had 
“one face and one voice”. 

Mr Valtry G is card d’Es- 
taing, former president of 
France and now of the UDF, 
said yesterday he was pleased 
to see Mr Chirac take up his 
idea of a presldent-for-Europe. 

In his home base of Cler- 
mont-Ferrand, Mr Giscard 
d’Estaing is due to join Mr 
Chirac at a rally this evening, 
in a move apparently marking 
the end of toe two men's hos- 
tility of nearly 20 years and a 
further broadening of the Chi- 
rac campaign base. 


French bank’s board to ratify rescue plan 


By Andrew Jack in Parts 

The board of Credit Lyonnais, 
the loss-making French state- 
controlled bank, is due to meet 
this morning to ratify a second 
financial rescue package for 
the group. 

The ratification comes as 
France's public sector watch- 
dog confirmed that in the past 
few days It had handed the jus- 
tice ministry a series of reports 
on transactions at Altos, a 
Credit Lyonnais subsidiary, a 
move which could led to prose- 
cutions. 

The Cour des Comptes said it 
had passed on 19 dossiers - 
each related to a transaction 
rather than an individual - 
and that investigations into 
other parts of the group were 
still under way. 

It also emerged yesterday 


Mr Pierre Suard, embattled chairman of Alcatel 
Alsthom, yesterday called for a fraud investiga- 
tion against him to be cancelled, writes John 
Ridding in Paris. He has been banned from 
running the transport, telecoms and engineer- 
ing group since Friday when Mr Jean-Marie 
D*Huy. a magistrate heading a ease into alleged 
avert) tiling of France Tflficom and the abuse of 
company funds, placed him formally under 
investigation. 

Mr Suard’s lawyers yesterday urged cancella- 
tion of toe investigation on the grounds that Mr 


D’Huy had exceeded his jurisdiction. They 
claim the magistrate has not received the 
primer authorisation from the public prosecu- 
tors’ office to extend his Inquiries from the 
original probe into alleged extortion of France 
TStecom by former Alcatel employees to probes 
into Mr Suard's personal assets and building 
work done on his properties. 

Tbe appeal may also be extended to other 
senior Alcatel executive who have been placed 
under investigation in a series of probes linked 
to the alleged overbilling. 


that Mr Karel Van Miert, the 
European Union competition 
commissioner, who has called 
for an inquiry into the Credit 
Lyonnais rescue, has already 
received recommendations on 
the competition aspects of the 
state rescue from a group com- 
prising three heads of EU cen- 
tral banks. 

Meanwhile, the political fall- 


out triggered by details of the 
rescue package - which will be 
made public today - continued 
to make the bank an important 
issue in the presidential elec- 
tion cam p ai g n 

The rescue package is likely 
to involve the French state 
underwriting FFrl30bn 
f£l&4bn) in assets which win 
be removed from the bank's 


balance sheet. At the same 
time, Ctedit Lyonnais is expec- 
ted to unveil full-year losses 
for 1994 of about FFrlObn, with 
potential losses on past loans 
of FFrfObn. 

MT Edmond Alphandery. the 
economics minister, who has 
been co-ordinating negotia- 
tions with the bank, has said 
that Credit Lyonnais will be 


forced to make good any losses 
against the FFr130 bn under- 
written by the state - with no 
cost to taxpayers. 

However, Mr Francois D’Au- 
bert, rapporteur of the parlia- 
mentary inquiry that last sum- 
mer was highly critical of 
Cr£dit Lyonnais, said yester- 
day he expected taxpayers 
would bear some of the cost. 
He reiterated his demand for a 
special national assembly 
meeting to debate the plan. 

Tbe office of Mr Jacques Bar- 
rot, chairman of the French 
national assembly finance com- 
mission, also confirmed yester- 
day that he planned to go 
ahead with an extraordinary 
meeting of his group in early 
April to discuss the package. 
Similar discussions are expec- 
ted freon its counterpart In the 
senate. 


EUROPEAN NEWS DIGEST 


EU attack on 
dollar neglect 

Mr Yves-Thibault He Silguy, EU commissionff for monetay 
affaire, yesterday blamed recant t urbulence m Bie currency 
markets on a US policy of “benign neglect” towards the dollar. 

In a statement to the European Parliament m Strasbourg, 
Mr de Silguy called for a more coordinated res P®®L£ 1 ? u ^ 
reLcy instability through the Group of feven mdusMised 
nations. On the recent upheaval which led to devaluations of 
the Spanish peseta and Portuguese escudo. Mr de Sflgoy , 
pointed tomarket worries about budget deficits in Europe, the 
Mexican crisis, tbe collapse of Ba^ ^ . 

earthquake as factors fuelling instability. Though Mr de Sil- 
guy paid tribute to the US and Europom authorities for i 
co-ordinating their response to halting the dollars slid e against 
the D-Mark and Japanese yen, he argued it was time for the 
G7 to rediscover the economic policy co-onhnation which it , 
had pursued successfully in the 1980s. The fete of the US i 
currency is a global phenomenon which requires a global 
response,” he said, Lionel Barber, Brussels 

German energy talks restart 

The Bonn coalition government has begun cross-party talks on 
a long-term energy strategy. Headed by M r Gfln ter Rexrudt 
and Ms Angela Merkel, the economics and environment minis- 
ters. the government side is seeking consensus o n an “energy 
mi; " that includes a commitment to nuclear generation. 

Tbe outcome of the talks, which could last until June, hinge 
on the attitude to nuclear energy of the opposition Social 
Democratic party (SPD). Tbe last talks broke down over the 
issue in October 1993. In the late 1980s the SPD vowed to shut 
all nuclear power plants within 10 years of its being elected to 
government However, there have been signs recently of dis- 
agreements over whether the party should stick so ngidfy to 
this policy. Another divisive issue on the agenda is fi na nci ng 
for tbe uncompetitive coal industry until 2000. The coalition 
this week ruled out an energy tax to subsidise it by DM75bn 
($5.4bn) a year, deciding instead to provide the financing from 
the budget - at least for next year. Judy Dempsey, Berlin. 

German pay inflation fears 

German public sector workers added to fears of rising infla- 
tionary pressures yesterday by calling for a 6 per cent pay rise 
in this year's wage round. 

The pay claim led by the public service union OTV affects 
3.4m employees in central, regional and local government 
across east and west Germany. The pay claim, which was also 
backed by 300,000 postal workers, follows recent settleme n ts in 
private sector industry of about 4 per cent, double the Bundes- 
bank’s objective of a 2 per cent inflation rate this year. Mr 
Herbert Mai, the OTV chairman, said yesterday: “Those who 
believe the public sector will accept lower increases than in 
industry have no contact with reality." Drnid Marsh. Bonn 

Protests over lay-offs by Alenia 

Employees of Alenia. Italy's stale-controlled aerospace and i 
defence equipment manufacturer, yesterday demonstrated 
against plans to lay off workers in Turin and Naples as part of 
a restructuring. 

Some 2,000 workers blocked railway lines at one of Turin’s 
stations for 20 minutes yesterday after unions called for action 
against the plan, announced late on Wednesday. The company 
is faced with a continued slump in demand, aggravated by 
cuts in governments’ defence budgets. It plans to reorganise 
its aerospace activities by concentrating manufacturing In a 
smaller number of specialised sites, 

Alenia said yesterday that the plan would put op to 950 of 
the division's 8,000 or so workers into cossa integrazume. tbe 
state-funded temporary unemployment scheme. Under previ- 1 
ous restructuring plans, some 1,500 employees have been laid 
off, usi n g similar state schemes to soften the blow. The main 
impact of the plan will be felt at the group's Turin plants. 
Andrew HOI, Milan. 

Tax vote for Polish parliament 

Poland’s parliament will make a final decision on 1995 per- , 
sonal tax levels next month after the constitutional tribunal 
ruled they had been increased in an illegal way, the lower 
house's speaker said yesterday. 

Mr Jozef Zych told reporters that the ruling, which may 
result in a 5700m shortfall in the government’s revenues this 
year, would have to be studied by a special parliamentary 
commission before tbe house could vote on it 
The tribunal, which ensures proposed laws are in keeping 
with the constitution, ruled on Wednesday that the govern- 
ment had no right to impose higher tax levels, approved by 
parliament in January, during tbe course of a fiscal year. 

The lower bouse needs a two-thirds majority to overrule the 
tribunal and the ruling left-wing coalition is just short of this 
majority. Mr Jozef Oleksy, the prime minis ter, said the govern- 
ment was working out a policy response in case the ruling was 
not rejected and taxes had to be lowered. Tax rates may have 
to be lowered to 20, 30 and 40 per cent from the 21, 23 and 44 
per cent in the current tax law. Reuter, Warsaw 

Armenia plans privatisations 

Armenia has Launched a big privatisation campaign, aiming to 
sell 64 per cent of shares in 10 of its biggest enterprises for 
privatisation certificates and cash, said Mr Zhirair Aramyan of 
the Privatisation Commission. 

The first 10 companies to be sold include the former Soviet 
republic's only car plant, an electrical equipment plant and a 
pastry factor)'. The enterprises would be transformed into 
joint stock companies and also open to foreign investors, he 
said. Shares will be on sale in local auction centres for two 
months. Reuter. Moscow 

ECONOMIC WATCH 


Italian trade surplus grows 

Itgy Italy’s trade surplus, 

bolstered by the weak lira, 
Trade balance (Ure bn) increased to a record 

40000 - — - L35,432hn (£l3.4bn) fast year, 

mb according to figures released 

3°noo - • • •- - - IBB Ml yesterday by the national sta- 
ll Ilf tistical office, in I99S, the first 

20.000 j > J. year after the September 1992 

nm ij devaluation of the currency. 

10.000 tV;;'- aU Italy’s trade surplus was 

|i| llll L33.223bn. Although the lira 
Q allied fo the first half of last 

HI 111 S year, political uncertainty 

-10,000 mg 1 -fier* — and concern about Italy's 

large budget deficit has kept 

-20.000 ' 1 1 1 — i 1 the currency depressed since 

lew 81 82 83 84 then, in l»4, Italy’s surplus 
stwar istAr with the European Union nar- 

B p n v , rowed slightly. Preliminary 
reIeased yesterday, showed a trade 
deficit of LlS6bn with EU countries against a L698bn surplus a 
1116 trade sur P lus the US increased last year 
to ^ 1,1 7 3ba . L8.i4lbn in 1993. The trade deficit fa 
certam key industrial raw materials worsened in 1994. The 
increasing Ura price of such imported goods threatais Italy’s 
recovery by pushing up inflation, and deterring investment by 
Italian companies. Andrew Hill, Milan 
M Swedish consumer prices rose by 0.4 per cent in February 
compared with the previous month, leaving the annual rate 
unchanged at 23 per cent The central bank has set a 3 pw 
cent celling but this is expected to be breached as industry 
reaches capacity limhc 

■ The French government has raised its official forecast for 
ITTper centf^ * >rtK * uc * Krow ^ 1 year to <L3 per cent from 
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NEWS: EUROPE 


East European treaties remain elusive 

Virginia Marsh and Vincent Boland on fence-mending talks between Hungary, Romania and Slovakia 


H ungary and Romania 
J22k rd *r failed to 
a e«ement on a 
J aimed ^ set- 

J.i2nrii° rd t r dis P u tes and 
™raf>nty rights despite intens e 
western pressure to resolve 
^Wstoric differences tefore 
a European iJmon conference 
m Paris next week. 

t,_T^ s £ n a similar treaty 
between Hungary and Slovakia 
were continuing in Bratislava 
ksj ^Sbi but. after difficult 
and often tense negotiations in 
the past two weeks, officials on 
both sides were not optimistic 
to agree tbe treaties 
would be a setback to the three 
countries' hopes of joining the 
European Union and Nato and 
would overshadow the EU con- 
ference on stability in post- 
communist Europe at which 
Hungary's relations with Slo- 
vakia and Romania will be 
nigh on the agenda. 

Western countries have 
made clear to eastern Euro- 
pean countries aspiring for EU 
and Nato membership that 
they will not be admitted until 
they resolve bilateral differ- 
ences and last year made the 
conference a deadline for the 
signing of the two treaties. 

Mr Laszlo Kovacs, Hungar- 
ian foreign minister and Mr 
Teodor Melescanu, his Roma- 
nian counterpart, said after 


France pushes 
for bilaterals 


talks in Budapest yesterday 
there were too many outstand- 
ing issues for the treaty to. be 
signed in Paris, Mr Kovacs said 
they had been unable to agree 
on which European minority 
rights provisions to include, 
especially those relating to 
local autonomy, education and 
language rights, and on control 
mechanisms to monitor 
enforcement of the treaty. 

Both ministers said much 
progress had been made and 
that talks would continue but 
that the treaty was too impor- 
tant to be rushed through to 
satisfy western demands. 

Budapest is pressing Buchar- 
est and Bratislava to grant 
minorities extensive rights as 
outlined in Council of Europe 
and other European documents 
that Romania and Slovakia 
have signed. Both are resisting 
including all the recommenda- 
tions in the treaty which will 
be legally binding. 

Slovakia, whose 600,000 eth- 
nic Hungarians are concen- 
trated along the border with 
Hungary, wants Budapest to 
recognise the permanent invio- 
lability of existing borders. 

At stake for Hungary, a 
country of 10.3m, are the rights 
and status of the more than 3m 
ethnic Hungarians living in 
neighbouring countries. After 
the First World War. the Aus- 


Moslem-Croat 
pact in Bosnia 
may collapse 


By Laura Siber in Belgrade 

The Moslem-Croat federation 
in Bosnia yesterday appeared 
in danger of collapse after Bos- 
nian Croats announced they 
would freeze all official con- 
tacts with their Moslem coun- 
terparts. 

The Bosnian Croat presiden- 
tial committee accused Mos- 
lem military leaders of being 
responsible for the disappear- 
ance of General VLado Santic, 
local commander of the HVO, 
the Bosnian Croat militia. He 
was kidnapped on March 8 by 
Moslem soldiers in the Bihac 
area, the Moslem stronghold 
in north-western Bosnia. 

Yesterday's announcement 
was a severe setback to the 
efforts of the US and Germany 
to bolster the Moslem-Croat 
federation in Bosnia. Mr Kresi- 
mir Zubak, the Croat head of 
the federation, and President 
Franjo Tndjman of Croatia 
were in Washington yesterday 
to meet US President Bill Clin- 
ton to mark the one-year anni- 
versary of the alliance. 

President Alija Izetbegovlc 
of Bosnia, a Moslem, at the 
last mimzte cancelled his visit 
on the grounds that he bad a 
prior commitment to address 
the German parliament in 
Bonn. 

Brokered by the US, the fed- 
eration agreement has never 
been implemented frilly but it 
ended a year of hitter fighting 
between Moslems and Croats 
and raised hopes of them pat- 


ting up a united front against 
the better-armed Serbs. 
Despite US military advice in 
merging the two forces, mili- 
tary co-operation so far has 
been tactical and sporadic. 

Another sign that the feder- 
ation was on the verge of col- 
lapse was a new tax imposed 
by Croatia and the Bosnian 
Croats on all goods imported 
to or exported from land- 
locked Moslem-controlled ter- 
ritory. Mr Baris SUajdric, the 
Moslem prime minster, yester- 
day demanded that Mr Nikica 
Valentic, prime minister or 
Croatia, abolish the tax. 
reported Bosnian radio. 

The break-down intensifies 
already heightened fears that 
all sides are preparing tor 
more war when the country- 
wide ceasefire expires on May 
1. Hie UN yesterday accused 
Bosnian Serbs of targeting 
British peacekeepers. Their 
patrol came under “deliberate 
and sustained** machine gun 
and cannon fire from Bosnian 
Serb positions near Gorazde, 
the Moslem enclave in the 
east, said Major Herve Goor- 
melon, a UN spokesman. A 
Serb military bniid-np has 
been reported to the west of 
Gorazde. 

In response, the UN 
requested a stepped-up Nato 
air presence and a UN Quick 
Reaction Force team was des- 
patched to the scene. It also 
came under fire, he said. The 
peacekeepers escaped only 
after night fell. 


Porcine politics 
on Flanders field 


By Caroline Southey 
in Brussels 

A row over pig manure in 
Flanders has led to the down- 
fall of the regional Be lg ian gov- 
ernment. It is only the second 
time that an environmental 
issue has caused the downfall 
of a government in Europe. 
The Dutch coalition govern- 
ment, weakened by in-fighting 
over a range of issues, fcfl in 
I9 P9 over a row about scrap- 
ping tax breaks for commuters 
using their cars for work. 

The row erupted over new 
laws to curb environmental 
damage caused by the exten- 
sive use of pig manure as a 
fertiliser. The law would have 
brought Flanders, the Dutch- 
speaking northern region of 
Belgium, into line with EU reg- 
ulations which in 1991 defined 
nig manure as a hazardous 
waste because of its high con- 
centrations of nitrate and pbos- 
phattL 

But fanners in Flanders - 
which covers 45 per cent of 
Belgian territory, and has 8m 
pigs and 6m people - frared it 
would lead to the loss of 20.000 

^^The Flemish government cot 
lansed after a nationalist and 
three socialists walked out of a 
cabinet session following a 
refusal by Christian Dem^ 1 ^ 

to debate the final text of Aw 

bill The Flemish Socialist 
party had sponsored the legis- 

^The plan involved limiting 


the use of pig manure as a 
fertiliser to levels that could be 
absorbed by crops. Environ- 
mental evidence has shown 
that excess manure runs off 
into ground-water tables, pollu- 
ting the water system. The 
tougher limits would have 
been phased in over a 10-year 
period to meet EU standards. 

The bUl would also have lim- 
ited the issue of permits for 
new installations to breed pigs 
or the expansion of existing 
farms. Levies would also have 
been imposed on the excess 
production of manure. 

The Flemish Christian Peo- 
ple’s party has a strong rural 
base in Flanders where it is the 
dominant party. 

Backed by a powerful agri- 
cultural lobby, the party 
resisted the legislation, argu- 
ing it would drive farmers out 
of business. 

A powerful industrial lobby, 
consisting of construction, 
meat-processing and feed-stuff 
companies, also lobbied hard 
against the bill. 

The Socialist party, which 
contests the threat to jobs, has 
pointed to environmental evi- 
dence that the liberal distribu- 
tion of pig manure was having 
devastating effects on water 

tables. ... _ 

The regional assemblies, of 
Which the Flemish is one. are 
powerful law-making bodies in 
Belgium's complex . federal 
structure. All Belgium s parlia- 
ments face dissolution on April 
9 ahead of elections in May. 
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tro-Hungarian empire was 
carved up and Hungary lost 
two thirds of its territory and 
several million subjects. In the 
communist era. Hungary was 
forced to co-operate with 
Romania and the then Czecho- 
slovakia as part of the Soviet 
bloc and the Warsaw Pact But 
mutual distrust and tensions, 
heightened by the rise 
of nationalist politicians in 
all three countries, quickly 
resurfaced after the collapse of 


communism in 1989. 

Just four months after ethnic 
Hungarians and Romanians 
combined to overthrow the 
Ceausescu regime in 1989, 
inter-ethnic fighting erupted in 
the Transylvanian town of 
Tirgu Mures, leaving several 
people dead after one of the 
worst outbreaks of ethnically 
inspired violence since the Sec- 
ond World War. 

The recent talks owe much 
to the efforts of the new Social- 


ist-led Hungarian government, 
which replaced a conservative- 
nationalist administration last 
summer and made improve- 
ment in bilateral relations a 
priority. As soon as he took 
office, prime ininlster Mr 
Gyula Horn said he was pre- 
pared to recognise existing bor- 
ders with Slovakia and 
Romania - a step his predeces- 
sors refused to take. 

Slovakia and Romania need 
the treaties to improve their 


tarnished images in the west 
The EU has consistently urged 
the two countries to speed up 
market-led and democratic 
reforms while their human mod 
minority rights records have 
been attacked by the Council 
of Europe and international 
human rights organisations. 

But the leaders of the two 
countries have the difficult 
task of finding a compromise 
which balances European inte- 
gration against considerable 
resistance to granting exten- 
sive minority rights at home. 
Neither government can afford 
to be semi by nationalist politi- 
cians, upon whom they rely, or 
by the majority populations to 
be caving in to Hungarian 
demands. 

For its part, the Hungarian 
government is being accused 
by the opposition and by eth- 
nic Hungarian groups in 
Romania and Slovakia of not 
doing enough to protect their 
kinsmen. 

Western diplomats say the 
treaties have taken on an 
undue symbolic significance 
within the countries and that 
the failure to sign them clouds 
recent improvements in 
regional business and eco- 
nomic ties. They still hope that 
after considerable progress on 
almost all issues, compromises 
will be made. 


By David Buchan in Paris 

France is mounting as much 
diplomatic pressure as U can 
decently bring to bear cm east 
European states to reach “good 
neighbourly" agreements on 
each other's minorities in time 
for the Conference on Euro- 
pean Stability in Paris next 
week. 

Foreign ministers of more 
than SO members of the Organ- 
isation of Secnrity and 
Cooperation in Europe (OSCE) 
trill be invited at the end of the 
two-day conference next Tues- 
day to wrap up as many such 
bilateral accords as possible 
with a general declaration on 
the importance of “good neigh- 
bourliness" to political stabil- 
ity. The package of agreements 
will then be entrusted to the 
OSCE to monitor. 

The aim of the conference is 
to ensure that east European 
countries solve their atavistic 
ethnic and frontier problems 
before they join the European _ 
Union. France holds the six-’ 
month presidency of the EU. 

A senior French official said 
yesterday that the bilateral 
accords, enshrined in the sta- 
bility pact, “should facilitate 
enlargement of Nato as well as 
the EU to the east". US Presi- 
dent Bill Clinton has under- 


scored this point to some east 
European leaders. 

Fanning the core of the pact 

are two sets of regional talks - 

one centred on Hungarian 
minorities in Slovakia and 
Romania and the other on Rus- 
sian minorities in the three 
Baltic states. 

However, Hungary and 
Romania yesterday failed to 
reach agreement on their bilat- 
eral treaty. Talks on a similar 
treaty between Hungary and 
Slovakia were con tinuin g in 
Bratislava last night but offi- 
cials on both sides were not 
optimistic of a positive out- 
come. The French prime minis- 
ter, Mr Edouard Balladur. 
recently wrote a joint letter, 
along with Germany’s Chancel- 
lor Helmut Kohl and Spain's 
prime minister. Mr Felipe 
Gon2dle2, to remind leaders of 
Hungary, Slovakia and 
Romania of the importance of 
the Paris conference as a psy- 
chological deadline. 

This helped produce the 
flurry of negotiations between 
Budapest, Bratislava and Buc- 
harest. By contrast, in the Bal- 
tic roundtable talks, Latvia 
and Lithuania have already 
reached some agreements with 
Russia on the Russian minori- 
ties. but progress with Estonia 
has been slower. 
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The same thing seems to happen to companies 
who move to Wales. 

They grow. 

Multinationals like Sony Pilkington. British 
Airways. Bosch. Toyota and a host of smaller 
companies are all now bigger companies. 

It happens for a combination of reasons. 
Tne development opportunities In Wales, the 
firs: class communications, the skilled, adaptable 
workforce, and the advice and assistance of the 
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Wekh Development Agency. 

Move to Wales and well do everything to help 
your company grow. 

lb find our how we can help your business 
grow in Wales, post or fox your business card to us 
on ++4 1222 >45615 ac the International Division, 
Welsh Development Agency, Pearl House. Grey friars 
Road, Cardiff; CFI 3XX. UK. 

Alternatively you can telephone our Customer 
Services Team on +44 1222 828820. 
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One look at the map confirms an historical truth: Turkey occupies a 


Many of the best known corporate names in the world discovered 


crucial place at the junction of Europe and Asia. At the hub of the Turkey’s long-term advantages years ago. As a technically-sound partner 

Mediterranean and the Black Sea. Now, as in the past, Turkey is right capable of producing top quality goods and services. As a profitable 


at the center of the world's greatest trade routes. 


market of considerable potential. As a center for regional expansion. And 


But Turkey has more than geographical access to offer. A nation of as a modern and rewarding place to do business. 


plenty, Turkey is home to industry and agriculture, commerce and 


So if you are keen to expand your international business, isn’t it time 


services. The skilled workforce is highly entrepreneurial in spirit. you found out what so many already know: Turkey is the key place to be. 
The ethnically and culturally diverse population of 61 million is young and 


Is 



open to change. Sophisticated telecommunications networks ensure 
instantaneous connections with the rest of the world. New motorways 


traverse the country and air links to 84 domestic and international 


destinations make travelling a snap. 


TURKEY 

THE KEY 


indprserremriui of Treasury General Directorate of Foreign investment Tel; f +90-3/2/ 212 58 70-212 58 80 Fax: f +90-3/2) 212 89 16 
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NEWS: WORLD TRADE 


China to scrap some 
investment incentives 


By Tony Walker tn Befflrtg 
China plans to phase out 

£35S? ttt<al tax Policies, 
“eluding generous tax holi- 
aays, for some categories of 
Mrejgii investment under new 
guidelines to be issued soon 
auned at directing funds to 
needy areas. 

J® its early attempts to 
ato-act investment China pro- 
vided incentives virtually 
across the board, but with bil- 
lions of dollars now flowing 
into the country Beijing feels it 
can be more selective. By mid- 
investment 
“® lina “ expected to reach 
■pioobn. 

China has long fo reshado wed 
new investment guidelines 
that would seek to redress the 
balance between the booming 
coastal areas and the relatively 
deprived hinterland. Beijing 
has also said that it wants to 
limit further growth of hazir 
processing industries which it 
believes waste scarce energy 
resources. Thousands of these 
enterprises producing such 
items as shoes and toys have 


been established in China’s 
southern regions. 

The new guidelines specify 
investments which are to be 
encouraged, restrained and 
prohibited. 

• To be encouraged: undevel- 
oped agricultural land, chemi- 
cal fibre, microelectronics, pre- 
cision machinery, civilian 
aircraft, biotechnology items, 
and infrastructure such as 
ports, highways and power sta- 
tions. 

• To be restrained: retailing, 
industries whose production 
had already surpassed local 
demand such as televisions 
and property 

• To be prohibited: network 
telecommunications oper- 
ations, newspaper publishing, 
casinos, projects which 
threaten the environment, and 
the mining of rare minerals. 

The new policy guidelines 
are unspecific, to allow the 
authorities flexibility in their 
interpretation, but priority 
areas will retain tax advan- 
tages and possibly will be 
given access to soft loans. 

Companies which invest in 


these sectors will also be 
allowed to sell up to 100 per 
cent of their products in the 
domestic market. Preferential 
tax policies will be phased out 
for most activities that do -not 
fall within category one priori- 
ties such as agricultural and 
infrastructure projects. 

The government also plans 
to provide incentives for 
investment in the deprived 
central and western parts of 
China, but only if such projects 
are in line with industrial pol- 
icy. 

The representative of an 
international lending institu- 
tion said the new policy on 
investment was in line with 
expectations, especially on the 
“national treatment" issue 
where there is no distinction 
drawn between domestic and 
foreign investment. 

A western economist, speci- 
alised in the investment area, 
described the strategy as “mis- 
taken". “They feel they can be 
more selective using industrial 
policy as a means of re-direct- 
ing investment instead of the 
market,” be said. 


Beijing denies Kantor 
claim on WTO talks 


By Tony Walker 

China yesterday denied that it 
had agreed to return to Geneva 
in mid-April to resume negotia- 
tions on entry to the World 
Trade Organisation. 

Mr Mickey Kantor, the US 
trade representative, said ear- 
lier this week after talks with 
Chinese trade officials that Bei- 
jing would resume negotiations 
next month. 

But yesterday Mr Shan Guo- 
fang. the foreign ministry 
spokesman, said Beijing would 
evaluate the attitudes of its 
WTO negotiating partners 
before deciding whether to 
resume talks. 

China suspended discussion 
on WTO entry in December 
after its attempts to become a 
member of the world trade 
body foundered when members 


of its forerunner, the General 
Agreement on Tariffs and 
Trade, members said China's 
offer on market access and 
other issues were unsatisfac- 
tory. 

Beijing previously blamed 
the “exorbitant” demands of 
the US and its Gatt allies for 
the failure of the negotiations 
but Mr Shea said yesterday the 
US was now showing a 
“fevourable" attitude towards 
China's application. 

“China has yet to make a 
comprehensive evaluation of 
the positions of the other con- 
tracting parties before it finally 
proceeds to multilateral discus- 
sions in Geneva.” Mr Shen said 
China in its WTO application 
would “assume the obligations 
suitable to the level of its eco- 
nomic development." a refer- 
ence to China's insistence that 


it be granted lenient treatment 
as a “developing” country. 

• Mr Roy MacLaren, Canada's 
international trade minister, 
said yesterday that China was 
not yet ready to join the WTO. 
“We agree that China is a 
major trading country that 
should be within a worldwide 
trading arrangement, but not 
at any price,” Mr MacLaren 
said in Melbourne. 

“There are rules to be fol- 
lowed, requirements to be met, 
and In our view, China has not 
yet demonstrated fully its 
acceptance of the basic rules of 
the World Trade Organisa- 
tion.” The VS, the BU, Austra- 
lia, Canada and Japan are 
among WTO parties who are 
pressing China to show greater 
commitment to trade liberalis- 
ation. 


WORLD TRADE 
NEWS DIGEST 

Smidth 

upgrades 

cement 

plants 

Danish group F. L. Smidth 
yesterday announced two 
contracts for upgrading 
cement plants In Egypt and 
Thailand, while a Smidth 
subsidiary is to set up a 
ready-mix concrete opera- 
tion in Warsaw. In Egypt, a 
DKrl70m (J20.87m) invest- 
ment will increase output 
by Alexandria Portland 
Cement by 20 per cent to 
7,200 tonnes a day. In Thai- 
land. investment of DKr75m 
will upgrade plants owned 
by Jalapathra Cement in 
the southern city of Cha 
Am and Takli, north of 
Bangkok, increasing the 
two factories’ total cement 
output by 20 per cent to 
6,900 tonnes a day. In 
Poland, Unicon Betan and 
the government-financed 
Danish Investment Fund for 
Central and Eastern Europe 
have agreed to set up a con- 
crete plant in the capital 
Hilary Barnes. Copenhagen 

■ Peugeot will invest $30m 
in new car and components- 
production facilities in Viet- 
nam as part of a joint ven- 
ture with Vietnam National 
Forestry Machines. The car 
plant will have Initial 
annual capacity of 5,000 
units. AFX, Hanoi 

■ Swedish telecoms group 
Ericsson has won two con- 
tracts from Central Japan 
Digital Phone (CDP) in 
Nagoya worth a total of 
SKr360m ($50m). Ericsson 
will deliver mobile switches 
and radio base stations 
early in 1995 with commer- 
cial service scheduled for 
end-July. Reuter, Stockholm 

South Korea’s Halla 
Engineering and Heavy 
Industries signed a $188m 
contract with Malaysia’s 
Negeri Sembilan Cement 
Industries to build a cement 
plant in Negeri Sembilan 
state. Reuter. Seoul 


US offer on financial services 


By George Graham 
to Washington 

The US has formally promised 
to give equal preferential sta- 
tus to all Gatt signatories in 
the financial services sector as 
long as other countries make 
substantial improvements in 
their offers to open np their 
financial services markets. 

In a letter to Gatt members, 
the US said it was prepared to 
lift its reservation on whether 
It would allow foreign banks to 
benefit, like US banks, from 
the liberalisation of US bank- 
ing laws which maintain a 
strict separation between com- 


mercial and investment bank- 
ing. 

The US said it would with- 
draw its exemption in the 
financial services sector from 
the Most Favoured Nation 
principle if the offers from 
other countries, due In by 
Wednesday, were improved. 

While there is little actual 
movement in the US position, 
Mr Jeffrey Shafer, assistant 
Treasury secretary for interna- 
tional affairs, said the US 
hoped to encourage other coun- 
tries by formalising its own 
offer to abandon the MFN 
e x em pti on. 

Mr Shafer said the US recog- 


nised that market opening 
would have to be phased in, 
but would not accept vague 
promises to liberalise in the 
future. “There must be a fixed 
date, and it has to be a reason- 
able one.” he said. 

The US reached its own 
bilateral deal with Japan on 
steps to open up the Japanese 
financial services market, but 
is concerned about a number 
of countries in south-east Asia 
and Latin America. 

Some Asian countries have 
made considerable concessions 
to foreign banks, but have 
been unwilling to include these 
in their Gatt offers because 


they would then be unable to 
reverse them if Japanese insti- 
tutions came to dominate their 
markets, as they fear. 

The financial services sec- 
tion of the Gatt treaty could 
not be completed last year 
largely because the US was dis- 
satisfied with the degree of 
market access offered by a 
range of countries in south- 
east Asia and Latin America. 

If no deal is reached by the 
end of June, the US will apply 
a form of discretionary reci- 
procity, allowing free access to 
financial markets only for 
countries whose own financial 
markets are open. 


All action and no talk 

While US negotiators try to persuade Japan to open its car parts market, 
US companies are quietly moving in, reports Michiyo Nakamoto 


U S vehicle component 
makers have been hav- 
ing measurable suc- 
cess in their efforts to further 
penetrate the Japanese car 
market, second largest in the 
world. , , , , 

Ford yesterday celebrated 
starting work on its second 
technology development facil- 
ity for car components in 
japan and said it aims to 
increase sales of parts in Japan 
by as much as 30 times over 
the next five years. 

Delco, the electronics compo- 
nents arm of General Motors, 
yesterday opened a new head- 
quarters in Tokyo and said It 
would double the number of 
employees in Japan by the end 
of the year. 

Mr Frank Macher, vice presi- 
dent of Ford's Automotive 
Components Division, said the 
company currently has sales of 
about $30003 to Japanese car- 
makers, of which $290m was to 
transplant facilities in the US 
and only about SlOm to the 
Japanese market 
The company aims to double 
its sales to Japanese carmakers 
to $S00m by 2000. and hope 
that most of the increase will 
come from business in the Jap- 
anese market. Sales in Japan 
of S30Qm, about SO tunes its 
current level, was “daunting , 
a company official said, 
bat not out of line with what 
others in the industry were 
aiding for. . 

Delco said it bad sales rntbe 
Asia-Pacific region of about 
«i70m last year, of which two- 
thirds went to ** aj5 ^ nes f 
tomers. However, only about a 
quarter of total sales to Japa- 
nese carmakers was m Japan, 
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according to Mr Thomas Shee- 
han, president of Delco Elec- 
tronics Asia. 

Delco did not reveal its sales 
target for the Japanese market 
but Mr Sheehan emphasised 
that the company is making a 
commitment to the Japanese 
market and expects to see 
strong growth in this business. 

US component makers are 
confident the time is right to 
build up Japanese business. 
The yen’s strength, the greater 
competitiveness of US parts 
■make rs, in terms of both cost 
and quality, and the pressure 
from bilateral trade negotia- 
tions for Japanese car manu- 


facturers to buy more foreign 
car parts are all advantages 
enjoyed by US companies. 

1 believe American suppli- 
ers can provide great value to 
the Japanese automobile man- 
ufacturers in Japan which will 
put great pressure on the 
Japanese parts industry to 
reduce their costs in order 
to compete." Mr Macher 
said. 

Just over 10 years ago, the 
yen was at Y262 to the dollar, 
there were concerns over the 
quality of Ford's components 
and the keiretsu system of 
intra-group company ties was 
very strong, Mr Macher noted. 


“In 1995, the yen is about Y90 
to Y100 to the dollar ... in 
most cases our prices are sub- 
stantially lower than Japanese 
prices (and.) our quality is now 
equal or better." he said. 

The yen’s sharp appreciation 
has meant that Japanese parts 
makers are under tremendous 
cost pressures. The plight of 
the Japanese industry has 
given US parts makers a tre- 
mendous opportunity to 
expand their presence not only 
in the Japanese market but 
also in south-east Asia, where 
Japanese car companies have 
significant transplant 
operations. 

Ironically, the confidence of 
the two US parts makers con- 
trasts with the mood surround- 
ing the US- Japan bilateral 
trade talks on opening up the 
Japanese market for cars and 
car parts. 

The talks, which have been 
going on since autumn 1993, 
have failed so far to produce 
any agreement on what mea- 
sures could be adopted to make 
Japanese markets more acces- 
sible to foreign cars and car 
parts makers. 

Mr Mickey Kantor. US Trade 
Representative, on Wednesday 
expressed dissatisfaction with 
the Japanese government's 
proposed deregulation package 
which failed to include mea- 
sures to open up Japan's 
tightly regulated vehicle parts 
spares market, for which the 
US had been asking. 

The two sides are still for 
from agreement and a Japa- 
nese government official said 
no date has yet been set for the 
nest meeting. 


THE MOST 
PORTABLE 
PHONE. 


IMOKIA 



It's small enough to fit easily into your pocket. 

But big enough to feel comfortable in 
your hand. 

Its display is the largest on the market. 
With clear symbols and smart help texts, 
the phone shows you what it knows. 

And it knows it all. The Nokia 2110 is 
ready for every present and upcoming GSM 
service - even PC fax, data and short text 
messages. 

The most portable phone? 

You'll soon find that rather an under- 
statement. 
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NEWS: THE AMERICAS 


Zedillo signals flexible exchange rate policy 

Mexican president tells Stephen Fidler and Leslie Crawford of the need to avoid another currency crisis 


P resident Ernesto Zedillo of Mexico 
has indicated his preference for a 
flexible exchange rate policy to 
encourage exports and avoid the bind of 
peso overvaluation problems which led to 
the country's financial crisis. 

In an interview Mr Zedillo said too much 
emphasis had been laid on the exchange 
rate to bring down inflation. The experi- 
ence of the last decade “has not been very 
fortunate”. 

“When we have had a devaluation, the 
export sector has reacted very quickly, but 
then we have put too much erf a burden on 
the nominal exchange rate to attach infla- 
tion. That has meant, sooner or later, an 
overvaluation of the exchange rate and a 
retreat in the export sector,” he said. 

“I think that has been very bad for our 
economy so 1 intend to push a policy in 
which we will be seeking stable prices but 
will not put too much of a burden on the 
exchange rate." 


Hie peso has been floating since Decem- 
ber 22 when the government abandoned 
efforts to hold an exchange rate floor. Mr 
Zedillo's government is under pressure 
from business leaders to establish a new 
exchange rate regime to reduce uncer- 
tainty about the peso, but the president 
said that could not be done at present 
because of a lack of foreign exchange 
reserves. 

“ As soon as we are able to accumulate a 
significant level of reserves, I think we 
should move into a more predictable 
exchange rate policy,” he said. 

His exchange rate proposal would mark 
a pronounced shift with the past Succes- 
sive Mexican governments have used the 
exchange rate as a central tool in the fight 

a gains t inflatio n, but this has led to dam- 
aging devaluations four times in the past 
25 years. 

Mr Zedillo said the export sector would 
be one of the important sources for growth 


for the economy, and this would require 
putting guidelines in place allowing 
exporters “to foresee the evolution of the 
nominal exchange rate”. The government 
would aim, he suggested, to preserve very 
approximately the real value of the 
exchange rate. 

Such a policy is similar to Chile's cur- 
rent exchange rate regime, where the cur- 
rency is allowed to fluctuate within bread 
bands set with reference to a calculation 
of the real exchange rate. The policy has 
been credited with helping exporters and 
skewing investment over time into the 
export sector. 

The president said a currency board 
arrangement - in which Mexican currency 
could only be issued if backed by foreign 
exchange reserves - could only work if 
“you believe you can have international 
inflation levels and in order to answer that 
you have to answer many other ques- 
tions”. 


M r Zedillo appeared calm and 
self-contained, despite the eco- 
nomic and political crisis that 
has raged almost since he took office, in 
contrast to his predecessor Mr Carlos Sali- 
nas. he gave the interview alone, rather 
than surrounded by advisers and other 
attendants. His office contained a picture 
of Mr Luis Donaldo Colosio. the ruling 
party's presidential candidate who was 
murdered last in March last year, and was 
in keeping with his image of personal aus- 
terity. 

Austerity was the message of a tough 
economic package announced by the gov- 
ernment last week which is likely to result 
in a deep recession this year. Mr Zedillo 
said this was a programme aimed at over- 
coming an economic emergency. 

In the long run, he said, “we want a 
growing economy and that should be 
based to a large extent 


on the promotion of domestic savings". 

“We know that for that we have to 
undergo very substantial tax and institu- 
tional reforms that we will be developing 
over the next few months." 

He said tha t there was no reason to 
change any of the structural economic 
reforms so far undertaken in Mexico. 

Figures released late on Wednesday 
suggested Mr Zedillo's expectation of a 
rapid rise in exports could be fulfilled. 
Preliminary figures from the Bank of 
Mexico suggests! that the country's trade 
swung into surplus in February for the 
first time since November 1990. The sur- 
plus of 5452m, which compares with a 
S530m deficit in January and a £1-51 bn 
deficit in February 1994, suggested the cur- 
rent account of the balance of payments 
was broadly in balance, the central bank 
said. 

The turnaro und was the result of a rise 
in exports to S5.62bn, 24.1 per cent higher 


than in February last year, whfle imports 
fell 14.4 per cent compared with a year 
earlier to $5-17bn. Imports not related to 
subsequent exports fell 28.4 per cent, the 
central bank said. 

Despite the announcement of the pro- 
gramme. broadly greeted by investors as 
coherent though belated, the peso contin- 
ues under pressure. Yesterday, the rate 
stood at 7.09 to the dollar, compared with 
6.95 cm Wednesday. 

Mr Mauricio Gonzalez, head of GEA, an 
economic consultancy based in Mexico 
City, said his projections suggested that it 
would be the turnaround in the country’s 
current account - rather than any change 
in heart by international investors - that 
would begin to turn the peso around. 
These benefits could begin to come 
through within weeks, he said. The trade 
surplus could rise to as high as $2J3fcn- 
$2.4bn in May and June, he said. 


Long haul towards the rule of law 


By Stephen Reiter and Leslie 
Crawford in Mexico City 

Mr Antonio Lozano, Mexico's 
chief law enforcement officer, 
has achieved in three months 
the stature of national hero. 

Until President Ernesto 
Zedillo asked him to take the 
post of attorney-general in 
December, Mr Lozano was a 
little-known defence lawyer at 
the opposition National Action 
Party (PAN). 

Now. he is known through- 
out the country as the man 
who dared to put the brother of 
former president Carlos Sali- 
nas behind bars on charges of 
murder - a move heralded as a 
profound departure from a past 
where those with powerful 
political connections have been 
above the law. 

Mexicans were amazed at the 
audacity and have begun to 
admire Mr Lozano's efforts to 
establish the independence of 
Mexico's discredited judicial 
system. 

But Mr Lozano's popularity 
is based on more than his deci- 
sion to prosecute Mr Radi Sali- 
nas. He has also uncovered an 
apparent plot behind the assas- 


sination of Mr Luis Donaldo 
Colosio, presidential candidate 
of the ruling Institutional Rev- 
olutionary Party (PRI), in 
March last year. The murder 
was being depicted as the work 
of a deranged, lone assassin. 

Also, his office has exposed 
an alleged cover-up in the 
investigation of the murder 
last September of the PRTs sec- 
retary general, Mr Joe6 Fran- 
cisco Ruiz Massieu. which Mr 
Radi Salinas is accused of hav- 
ing masterminded. In a bizarre 
turn of events, the man 
charged with the cover-up is 
Mr Mario Ruiz Massieu, the 
dead man's brother, who was 
deputy attorney-general in the 
last year of the Salinas admin- 
istration which stepped down 
on December 1. 

Mr Mario Ruiz Massieu fled 
to the US in the lace of allega- 
tions of forgery and intimida- 
tion of witnesses in an attempt 
to shield Mr Rafil Salinas from 
appearing as a suspect in the 
inquiry the former law official 
was leading into his brother's 
slaying. Mr Mario Ruiz Mas- 
sieu was arrested in Newark, 
in the US, 13 days ago as he 
was trying to board a flight to 


Madrid. Mexico has requested 
his extr adition. 

A strong incentive for a cov- 
er-up could have come from 
some S&9m (£4.3m) Mr Mario 
Ruiz Massieu is alleged to have 
held in US bank accounts. 
“Twenty-two deposits were 
made from February to Novem- 
ber 1994." Mr Lozano said. “We 
have proof the accounts were 
in his name and tha t he tried 
to withdraw funds when he 
fled to the US" 

Mr Lozano believes a civil 
servant such as Mr Mario Ruiz 
Massieu could only have 
amassed such a fortune if he 
had been in the pay of drug 
cartels, or if he had “auc- 
tioned” jobs in the attorney- 
general's office to those who 
stood to benefit from turning a 
blind eye to the dreg trade. 

Mr Ruiz Massieu, who as 
deputy attorney-general was 
also Mexico's top drug enforce- 
ment officer, has proclaimed 
his innocence. 

“There is evidence that drug 
traffickers now wield enor- 
mous economic power with 
which they can infiltrate gov- 
ernment,' 1 ' Mr Lozano said. “It 
could become a problem of 


national security.” 

“I took the decision [to 
appoint him] so that no-one 
could say the attorney-general 
was working merely in the 
interests of the president," Mr 
Zedillo said in an interview. “1 
gave him only one instruction: 
do your job according to what 
is established by law.” 

“I was not in favour of Loz- 
ano lairing on the worst job in 
Zedillo's government.” admit- 
ted Mr Luis Felipe Calderdn, 
the PAN’s secretary-general. 
“But now I must recognise he 
is doing a great job. He is res- 
cuing the credibility of the 
attorney-general's office.” 

“Reestablishing rule of law 
implies overturning a deeply- 
imbedded culture which the 
country can no longer sus- 
tain,” Mr Lozano said. 

“It will he a long process. 
There will be many obstacles, 
and resistance from those who 
have an interest in keeping the 
system the way it is, but we 
have to start somewhere. Peo- 
ple support us because they 
perceive this is the only way to 
achieve radical change, equal- 
ity, justice and the possibility 
erf development" 




The head of state and his top lawman: President Ernesto Zedillo (left) and attorney-general Antonio Lozano, pictured late last year 
when the former proposed reforms to the Mexican judicial system. They face an uphill struggle to make them stick puuni/tf> 


Spanish go home smiling despite empty nets 

Bernard Simon watches the Estai leave Newfoundland after a turbot-charged dispute on the high seas 


In a part of the world that prides 
itself on its rich musical traditions, a 
local Newfoundland radio station yes- 
terday morning played a lively adap- 
tation of that old romantic time. Blue 
Spanish Eyes. It began with the line: 
“Yon Spanish guys, will no more eat 
turbot with your fries ..." 

For a bitter dispute that saw an 
armed Canadian pursuit on the high 
seas, the deployment of Spanish 
naval vessels, and transatlantic 
sabre-rattling, the affair of the Green- 
land halibut ended in remarkably 
good humour. 

Down at the docks in St John’s, Mr 


Josd Luis Pardos, Spain’s ambassador 
to Canada, clicked away on his cam- 
era as the Estai, the resting, white 
and red trawler from the Spanish 
fishing region of Galicia, slipped its 
moorings. 

“The ship is beautiful," said the 
admiring ambassador, who gave 
every appearance of enjoying his 
week in the international spotlight 
The Canadians, who accused the 
Estai of breaking almost every inter- 
national fishing role, were typically 
polite. 

A protocol officer from Ottawa was 
on hand at the quayside, a handful of 


Mounties chatted quietly as the Estai 
warmed its engines, and journalists 
crowded the ship’s decks for their 
final Interviews with the vessel’s 27- 
member crew. 

The contrast with last Sunday was 
extreme. Then the Estai sailed into St 
John's under escort as thousands of 
Newfoundlanders lined the hills 
around the pretty harbour to vent 
their anger at the modern day Span- 
ish “pirate". 

Less than a hundred people were 
on hand on Wednesday evening to see 
the ship leave the quayside. By the 
time the Estai sailed, most of the 


onlookers had derided finding shelter 
from the icy St John’s weather was 
more rewarding than watching 
another bunch of fishermen go home. 

Whfle on dry land in Canada the 
Estai’s crew spent their time under 
siege from reporters in the Hotel 
Newfoundland, St John's poshest 
hotel. 

Canada has long blamed foreign 
trawlers, especially from Spain and 
Portugal, for depleting fish stocks 
around the Grand Banks. This anger 
prompted Canadian officials to appre- 
hend the Estai outside Canadian ter- 
ritorial waters. 


“1 don’t blame the crew,” said one 
unemployed fish plant worker in his 
rich Newfie accent, more Irish than 
North American. “We Newfoundlan- 
ders were doing much of the same 
things, catching small fish." A 
woman nearby chipped in: “Our gov- 
ernment is most to blame. They 
thought the fish stocks would last 
forever." 

The seizure of the Estai and conse- 
quent publicity had been a big 
morale booster for Newfoundland. A 
porter at the Hotel Newfoundland 
said the excitement was over “till 
they hauls the next one in". 


EU and Canada talk in effort to end fishing row 


By Caroline Southey In 
Brussels and David White 
in Madrid 

European Union and Canadian 
officials yesterday held their 
first formal bilateral meeting 
to resolve the row over fishing 
rights off Newfoundland as 
both sides agreed to avoid pro- 
vocative actions. 

Officials said EU trawlers 
had undertaken not to fish in 
the highly sensitive grounds 
known as the Nose and Tail of 
the Grand Banks just outside 
Canada’s 200-mile limit. 
Canada has undertaken not 
to take any action against 


EU trawlers. 

Mr Douglas Hurd, the UK 
foreign secretary, in an 
attempt to help broker a deal, 
said he had urged his Cana- 
dian and Spanish counterparts 
to “proceed urgently through 
negotiation. Both sides should 
avoid actions which make a 
solution more difficult," he 
said. 

The release on Wednesday of 
the Spanish trawler Estai, 
seized by Canada outside the 
200-mile limit ended the diplo- 
matic impasse and allowed for 
the resumption of contacts 
between senior Eli and Cana- 
dian officials. 


The talks in Brussels were 
aimed at addressing conten- 
tious issues bilaterally before a 
meeting of the North-West 
Atlantic Fisheries Organisa- 
tion (Nafo) in Brussels from 
March 22 to 24. Nafo is respon- 
sible for fishing grounds in the 
Nose and Tail of the Grand 
Banks. The talks were expec- 
ted to concentrate on alloca- 
tion and enforcement of a fish- 
ing quota for Greenland hal- 
ibut, called turbot in Canada. 

The two sides will try and 
find an acceptable formula to 
end the disagreement over a 
share-out of the 27,000 tonne 
quota. The original allocation. 


which was at the centre of the 
dispute, allowed Canada 60 per 
cent of the quota and the EU 12 
per cent 

The EU also wants Canada 
to review protection laws intro- 
duced on March 3 which 
extend Canadian authority 
beyond its 2 00-mfle limit. Can- 
ada will be pressing for tighter 
enforcement procedures to 
ensure that the quota is not 
exceeded. 

Despite the release of the 
trawler, Mr Luis Atienza, Span- 
ish agriculture and fisheries 
minister , said Spain and the 
EU would continue to prepare 
measures to bring pressure on 


Canada if necessary. 

The Madrid government was 
not a party to the deal under 
which the Estai’s owners, the 
Vigo-based company Pereira, 
posted a C$500,000 bond for the 
release of the freezer trawler, 
Mr Atienza said. The deal did 
not imply that Spain recog- 
nised the legality of Canada's 
action in seizing the vessel last 
week, or Canada's jurisdiction 
in international waters outside 
its 200-mile zone. 

In the northwestern Spanish 
region of Galicia, where 
Spain's Greenland halibut fleet 
is based, regional president Mr 
Manuel Fraga said yesterday 


the conflict was not yet over. 

Although he was optimistic 
about prospects for a satisfac- 
tory settlement, he said: "The 
most important steps are those 
that have yet to be taken. A 
war has many battles, many 
manoeuvres and preliminary 
skirmishes." 

Mr Fraga said a tough stance 
was needed to ensure that the 
Galician fleet could continue 
fishing in international waters 
off Newfoundland. The local 
fishing industry had adapted 
its vessels for this activity and 
had opened up markets for 
Greenland halibut, especially 
Japan, be said. 


Greenpeace and nuclear 
freighter in stormy chase 


Brazil will support import 
tariff increase in Mercosur 


By Haig Sknonian, 

Environment Correspondent 

An extraordinary game of cat 
and mouse is taking place 
between Greenpeace and Brit- 
ish Nuclear Fuels (BNFL> in 
some of the world’s stormiest 
waters along the southern tip 
of South America. 

The chase is between the 
Solo, a vessel owned by the 
environmental pressure group, 
and the Pacific Pintail a spe- 
cially equipped BNFL 
freighter. 

The Pacific Pintail left the 
port of Cherbourg in France on 
February 23 with a cargo of 
high-level radioactive waste 
destined for Japan. 

Since then it has been shad- 
owed by the Solo despite 
attempts to keep its route 
secret, and has been adopting a 
variety of dodging tactics such 
as varying its speed. 

The battle of wills has been 
taking place against the back- 
drop of legal measures by 
BNFL to by to avoid possible 


The route of the 
Pacific Pintail 
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publicity stunts by the Green- 
peace vessel Earlier this 
month BNFL successfully took 
out an injunction in the British 
courts to keep the Greenpeace 
ship, and certain members of 
the movement, at a safe dis- 
tance while the Pacific Pintail 
is at sea. 


The freighter now seems cer- 
tain to round Cape Horn, one 
of the world's least clement 
locations with its Roaring For- 
ties winds and risk of icebergs. 

BNFL says the freighter has 
the latest safety equipment, 
including computerised naviga- 
tional gear, and can neg- 
otiate any potential hazard. 

The Pacific Pintail is one of 
four specially converted 
freighters used by BNFL to 
ferry nuclear materials to its 
customers around the world. 

It is being used by Cogeroa, 
the French state nuclear 
group, returning high-level 
waste from its reprocessing 
plant at La Hague in Nor- 
mandy to customers in Japan _ 
A similar journey two years 
ago by another BNFL vessel on 
behalf of Cogema attracted 
huge publicity because of its 
cargo of plutonium. Its route 
involved sailing around the 
Cape of Good Hope and 
attracted widespread opposi- 
tion from countries along the 
way. 


By Angus Foster In S§o Paulo 

Brasil will support 
Argentina’s proposal to 
increase i m por t tariffs for the 
Mercosur customs union, 
despite concerns that the 
change is a setback for Bra- 
zil’s economic opening and 
could add to inflation. 

Mr Jose Artur Denot 
Medeiros, Brazn's main Merco- 
sur negotiator, said a “small 
upward adjustment” was 
being discussed for the com- 
mon external tariffs, which 
range from zero to 20 per emit 
and are levied on imports from 
outside Mercosur. 

“It is not a change in policy, 
it is a provisional adjustment 
doe to changed circumstances 
and the need to protect trade 
balances, especially in Argen- 
tina," he said. 

The proposal, which is likely 
to lead to an increase by two 
or three percentage points in 
the tariffs, will be discussed at 
a meeting nest week with the 
other two Mercosur partners, 


Uruguay and Paraguay. 

Brazil has been opening its 
economy to foreign competi- 
tion since 1990, and has accel- 
erated the process in the last 
year after the launch of its 
new currency, the Real. Bat a 
sudden surge in imports, as 
well as international concern 
about the financial crises in 
Mexico and Argentina, seems 
to have persuaded the govern- 
ment to change tack- 

Brazil's trade balance has 
been in deficit since Novem- 
ber, the first time for nearly 
eight years. The deficit in Feb- 
ruary is expected to have wid- 
ened to more than Slbn 
(£625m), the biggest shortfall 
on record. 

Uncertainty about exchange 
rate policy following a 7 per 
cent devaluation by Brazil last 
week has also prompted an 
outflow of foreign investment 
which has readied $2J9bn so 
far this month, compared to 
$ 187,5m for all of February. 

Some economists said the 
policy change was understand- 


able but the announcement of 
higher tariffs may prompt a 
surge of imports by traders 
trying to close contracts before 
the new tariffs apply. A simi- 
lar rush of orders for imported 
cars is bring blamed for Febru- 
ary’s big deficit 

Higher tariffs may also add 
to inflation, which was 
already expected to start edg- 
ing upwards. The government 
relied on cheaper imports to 
keep a Hd on domestic prices 
after the Real’s success had 
led to a sharp rise in demand. 

The tariff change, combined 
with the devaluation last 
week, is expected to start pot- 
ting pressure on prices from 
the end of April as domestic 
producers seize the opportu- 
nity to raise them. 

According to one official, 
such increases would come at 
a “delicate moment”. The gov- 
ernment has already approved 
a 43 per cent increase in the 
national minim um wage from 
May 1, likely to lead to 
another consumption surge. 


AMERICAN NEWS DIGEST • ..I 

FDA plans to 
speed approvals 

The Food and Drug Administration, which controls which 
medicines are available in the US, plans to speed up its 
approvals process. The change could add buttons of dollars a 
year to drug industry revenues. The FDA said it was propos- 
ing reforms ranging from allowing drugs companies to change 
some manufacturing processes without prior FDA approval to 
ending pre-market reviews of some medical devices. 

The move is part of the Clinton administration’s efforts to 
cut red tape. President Bill Clinton yesterday said he was also 
taking steps to simplify environmental regulations in an effort 
to promote efficiency and cut costs for small business. 

Conservative lobby groups in Washington have argued that 
FDA-led delays have harmed the health of US citizens. The 
FDA has said that in Europe, where approvals are often 
quicker, more drugs are subsequently found to be inadequate 
or dangerous. It has also pointed out that the approval time, 
typically less than two years, is only a small proportion of the 
eight-year or more sequence of research and development a j 
new drug usually requires. Drug sales in the US last year were 
worth S54bn (£34bn). Daniel Green, London 1 

Report 'backs affirmative action’ 

Women and minorities are still excluded from the upper eche- 
lons of corporate power, mostly because of entrenched white 
male attitudes, according to the federal Glass Ceiling Commis- 
sion. The White House seized on the report as proof that there 
was still need for affirmative action laws. White men comprise 
43 per cent of the labour force but occupy 95 per cent of 
management jobs at the level of vice president and above. 
White women have had greater success in middle manage- 
ment. holding nearly 40 per cent of positions, but black women 
hold only 5 per cent and black men 4 per cent. 

Pay discrepancies mirror management rank. The mean 
income for white male executives in manufacturing was 
nearly $60,000 a year and for white women just over $30,000. 
The respective figures for black men and women were about 
$48,000 and $38,000 bat lower in other sectors. The report found 
that many white male managers “view the inclusion of minori- 
ties and women as direct threat to their own chances for 
advancement”. The bipartisan commission was first proposed 
m 1990 by Mrs Elizabeth Dole, then secretary of labour, arid 
established a year later under legislation sponsored by her 
husband. Senator Robert Dole, now the majority leader. Jurek 
Martin , Washington 

US consumer prices edge up 

US consumer prices advanced moderately in February, the 
government said yesterday, indicating that inflation remains 
laiply in check. The Labour Department’s Consumer Price 
index rose 0.3 per cent last month, matching January’s rise. 
After factoring out volatile food and energy costs, the closely 
watched core rate of inflation also rose 09 per cent compared 
to a January gam of 0.4 per cent 

February core rate also matched economists' expecta- 
tions. The report showed that food and drink prices were up 
0.3 per cent in February after falling 02 per cent in January. 
But coffee prices fell 22 per cent, the biggest decline since a 
“"L 11 2,7 rant “ September 1989. The department 
reported on Wednesday that producer prices rose moderately 
for the second consecutive month in February, climbing 0.3 
per rant. Reuter, Washington 

Ottawa acts over dock strike 

Canada^ government has introduced legislation in Ottawa to 
force 500 striking Vancouver dock foremen back to work and 
to get gram and container shipments moving again. The 
foremen walked out on Monday and longshoremen refused to 
cross picket lines. The port of Montreal remained closed by a 
contract mspute with longshoremen which has caused a heavy 
hacklog of con tamer shipments to Europe. Meanwhile negotia- 
tions continued between Canadian Pacific and locked-oilt 
maintenance workers who have been disrupting rail freight 
Robert Gibbens. Montreal 
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Clinton backs 
away from 
Iran sanctions 


By George Graham 
In Washington 

The Clinton administration 
yesterday backed away from 
efforts to tighten restrictions 
on trade with Iran, warning 
that they would hurt the US 
more than Tehran, unless sup- 
ported by other major trading 
nations. 

Mr Peter Tamoff. under- 
secretary of state for political 
affairs, told a Senate commit- 
tee the administration had not 
ruled out further measures 
after its move earlier this week 
to block US oil companies from 
helping Iran develop its petro- 
leum resources. 

But other members of the 
Group of Seven leading indus- 
trial nations did not share the 
US view of the best strategy to 
adopt towards Iran, he warned. 

"Based on my experience 
with the G7, I believe we will 
not be able to convince other 
mkjor trading partners of Iran 
to adopt prohibitions on trade 
in non-sensitive goods,” Mr 
Tamoff told the Senate bank- 
ing committee. 

The committee’s chairman. 
Senator Aifonse D' Amato, has 
introduced legislation that 
would bar US companies from 
buying Ir anian oil. They may 
now do so for sale in third 
countries, though uot for 
import into the US. 

"We are concerned that some 
restrictions, not all, but some, 
unilateral restrictions could 
hurt Americans more than the 


government of Iran," Mr Tar- 
noff said. 

He also warned against 
attempting to impose sanctions 
on foreign subsidiaries of US 
companies that do business 
with Iran, which he said could 
provoke complex international 
litigation. 

president Bill Clinton's exec- 
utive order earlier this week to 
bar US oil companies from 
helping Iran to develop its 
petroleum reserves blocked a 
deal signed by a Dutch subsid- 
iary of Conoco, the Du Pont 
affi l iate, to develop the Sirri A 
and E Gelds near the Straits of 
Hormuz. 

Mr Michael Stinson, a- Con- 
oco vice president, told the 
banking committee that the 
Sirri fields were within sight of 
existing fields operated in 
Dubai territorial waters by his 
company, and warned that 
other countries would be 
happy to develop the fields if 
Iran wished. 

The administration's admis- 
sion of reluctance to take fur- 
ther economic measures 
against Iran came as Mr Wil- 
liam Perry, the defence secre- 
tary, prepared to travel to 
Saudi Arabia and the Gulf 
emirates in an effort to bolster 
the military component of the 
US strategy of dual contain- 
ment of Iran and Iraq. 

The visit follows concern 
Iran had positioned missiles 
and increased troops an a num- 
ber of small islands at the 
mouth of the Hormuz Straits. 


Kazakh deputies fall victim in reform battle 

John Thornhill on why a mild, progressive president is taking tough action 



Nazarbayev; clash with ‘Soviet-age’ parliament 


Aotuoy Asftwood 


N ursultan Nazarbayev, 
president of oil rich 
Kazakhstan, has shed 
many of his old-school commu- 
nist instincts and developed a 
reputation as one of the more 
progressive leaders in central 
Asia, pursuing mild economic 
reform, permitting the develop- 
ment of a relatively free press 
and ostentatiously courting 
western Investors. 

But like other reformist lead- 
ers in the former Soviet Union 
be has not shied away from 
tough action when faced with 
obstruction from a conserva- 
tive parliament 
At the weekend he dissolved 
parliament in the second big- 
gest state In the former Soviet 
Union and promised to call 


fresh elections in an attempt to 
produce a more amenable leg- 
islative body. 

Mr Nazarbayev said an 
investigation had proved that 
last year's parliamentary elec- 
tions were invalid. But oppo- 
nents of his reform programme 
say the president simply used 
this as a pretext for seizing 
greater power and was intent 
on ruling indefinitely by 
decree. 

The political tensions which 
have gripped Kazakhstan 
reflect those common in many 
former Soviet states. While the 
executive powers, which are 
generally exposed to broader 
international perspectives and 
harsh macro-economic reali- 
ties, have tended to espouse 


reform agendas, they have 
invariably dashed with parlia- 
mentary deputies who have 
Inherited the inarinrts and atti- 
tudes of the old regime. 

The social pain caused by 
the early stages of economic 
transition means genuine polit- 
ical grievances are also 
reflected in parliament. Hie 29 
per cent fall in industrial out- 
put in Kazakhstan last year 
has Zed to much popular disen- 
chantment with the concept of 
“reform". 

Other presidents in the for- 
mer Soviet Union - including 
Mr Boris Yeltsin in Russia and 
Mr Askar Akayev ia Kyrgyz- 
stan - have both had to resort 
to extraordinary means when 
their reformist agendas were 
blocked by obstructive parlia- 
ments. in October 1993 Presi- 
dent Boris Yeltsin sent tanks 
to fire on the White House, 
which then housed the 
Supreme Soviet, to resolve the 
political impflgfip in the coun- 
try. 

Last year. Mr Akayev in 
Kyrgyzstan was similarly 
forced to dissolve partiawwnt, 
stage a constitutional referen- 
dum, and rail fresh parliamen- 
tary elections in an attempt to 
win support for his reforms. 

And in Belarus, the chair- 
man of the parliament yester- 
day accused President Alexan- 
der Lukashenko of making a 


grab for power by suggesting 
that parliament would be dis- 
solved. Mr Lukashenko has 
fiercely criticised the Soviet- 
era parliament for being 
obstructive and dishonest 

It Is difficult to tell haw the 
crisis ia Kazakhstan will play 
itself out A group of about 100 
rebel deputies yesterday 
formed an alternative “people's 
parliament" in opposition to 
Mr Nazarbayev bat did not 
appear to have mustered much 
support. The deputies also 
appear reluctant to use force In 
defence of their position. 

For bis part, Mr Nazarbayev 
has proved himself to be con- 
ciliatory by temperament, 
although be embodies the con- 
tradictions between continuity 
and change that characterise 
politics in central Asia. As the 
former communist party boss 
of Kazakhstan, Mr Nazarbayev 
was one of the few non-Rus- 
sians to have a seat in Presi- 
dent Mikhail Gorbachev’s polit- 
buro. Hie prominence he 
achieved at that time ensured 
be was elected as the first pres- 
ident of the independent Kaz- 
akhstan in December 1991. 

But Mr Nazarbayev has had 
to tread a careful political path 
to forestall the development of 
ethnic tensions. Although 
there are more than 100 differ- 
ent nationalities within Kaz- 
akhstan, about 40 per cent of 


the population Is Russian. Rus- 
sians still hold a disproportion- 
ate number of senior govern- 
ment jobs although, a policy of 
“Kazakhisation" has attempted 
to draw more ethnic Kazakhs 
into positions of influence 
without inflaming Russian sen- 
sitivities. Many Russians have 
already left the country claim- 
ing discrimination. 

Mr Nazarbayev yesterday 
said he believed the rest of the 
world would look on the politi- 


cal crisis "with understanding" 
and promised to call an assem- 
bly of national groupings to 
help resolve the situation. But 
whatever the outcome of this 
present crisis, the development 
of democracy in the region is 
likely to prove volatile. The 
short experience of indepen- 
dence. the shallowness of civil 
society and the magnitude of 
economic transformation are 
bound to create instability for 
years to come. 
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NEWS: ASIA-PACIFIC 


Court clears Aboriginal land rights act 


By Nikki Tatt in Sydney 


The vexed issue of Aboriginal land 
rights was resolved yesterday when 
Australia's High Court declared the 
federal government’s Native Title Act, 
passed in late 1993, to be valid and 
threw out a challenge mounted by 
Western Australia's conservative 
state government 

The long-awaited decision from 
Australia's highest judicial authority 
was hailed as a victory for Aboriginal 
communities, and will have important 
implications, especially for Australia’s 
mining industry. 

It will also throw into immediate 
question some 8,000-plus land grants 
made over the past 15 months by the 
Western Australian government 
under its own rival "Land (Titles and 
Traditional Usage) Act". This was 
declared by the High Court yesterday 
to be unconstitutional. 


Mr Richard Court, the Western Aus- 
tralian state premier, vowed to keep 
fighting the federal government at the 
pnH Hpfli level, although he acknowl- 
edged that legal avenues had been 
exhausted. However, Mr Paul Keat- 
ing, Australia's Labor prime minister, 
said that the matter was resolved: 
"The WA government now has no 
choice but to fall in line and accept 
that the High Court. . - (has) recog- 
nised the existence of a new set of 
property rights." 

The federal government drafted its 
Native Title Act in response to a 1992 
High Court ruling which said that the 
nation's indigenous population should 
be able to assert native title claims if 
a “close and continuing” relationship 
with the land in question still existed. 
This ruling threw out the underlying 
principle on which Australian land 
management had been based for two 
centuries - namely, that the country 


was uninhabited before European set* 
tlement 

However, the 1992 ruling also said 
that land titles acquired under 
accepted law since European settle- 
ment should not be disturbed. In an 
effort to marry these two pronounce- 
ments, the Native Title Act set up a 
system for “validating’’ existing land 
titles, and for paying compensation to 
Aborigines if genuine native title 
claims were extinguished as a result 
of this process. 

Most states eventually introduced 
their own native title legislation, 
which was compatible with the fed- 
eral law. But the Western Australian 
state government responded by 
introducing the rival Land Act, which 
extinguished all native title and 
offered much weaker “rights to tradi- 
tional usage" of the land (for ceremo- 
nial purposes, for example) Instead. 
This act was challenged by Aboriginal 


groups, who claimed that it breached 
the Racial Discrimination Act, while 
the state government counter-chal- 
lenged the federal legislation. 

Western Australia’s attitude and its 
prevailing legal system are crucial 
because tills is the state where suc- 
cessful native title claims under the 
federal approach are most likely to 
occur. It is also where much of Aus- 
tralia's land-based mining industry is 
centred. 

It has been calculated, for example, 
around 40 per cent of WA could fall 
subject to native title claims. In east- 
ern states, where more development 
has occurred, the “close and continu- 
ing'” land association condition is 
more likely to have been broken. 

AFP adds from Perth: Mr Ron Man- 
ners, chairman of Croesus Mining, a 
WA gold miner, said the court deci- 
sion "signals a mass exodus, because 
now mining is being made to feel very 


unwelcome in Australia. This comes 
at a time when all these other newly 
emerging countries are making our 
mining companies so welcome over- 
seas, with very clear-cut legislation, 
where there are no impediments to 
mining." He described the ruling as 
"a very unfo rtunate circumstance for 
Australia'’. 

Mr George Saveli, chief executive of 
the WA Association of Mining and 
Exploration Companies, said: "This 
causes some uncertainty for the 
industry, and it has long-term impli- 
cations." 

For the Perth government Mr Court 
described the legal ruling as the most 
significant stripping of power from a 
state by a federal government since 
the states joined in federation in 1901. 
“The ruling puts Western Australia in 
a position where we have effectively 
lost land management control over a 
large pari of the state," he said. 


AQifl-PAriFIC NEWS DIGEST 

Boatpeople must 
return in a year 


Beijing forced to revise bank law 


By Tony Walker 
in Beiflng 


China's parliament is 
demanding an enhanced super- 
visory role over the People’s 
B ank under a new central 
bank law due to be adopted 
tomorrow. 

Deputies to the National Peo- 
ple's Congress, now meeting, 
have forced the government to 
make revisions to the legisla- 
tion. which is designed to bol- 
ster the central hank 's role as 
the leader in the fight against 
inflation. 

Chinese reports did not pro- 
vide details of changes to the 


legislation, but deputies have 
criticised the bill for providing 
inadequate safeguards for the 
bank's autonomy. 

Argument has focused on the 
role of a “Monetary Policy 
Committee” to be set up under 
the new law, with deputies say- 
ing that, for from being a rela- 
tively independent Institution, 
it would be the government's 
tool 

The State Council, or cabi- 
net, will make appointments to 
the monetary committee, thus 
ensuring a large measure of 
control over the institution. 
NPC deputies argue that the 
central bank should be 


afforded parliamentary protec- 
tion. 

Some deputies expressed 
concerns that under the pro- 
posed law the central bank 
would both formulate mone- 
tary policy and implement it. 
But their proposals for greater 
NPC supervision of the bank 
were vague. 

Legislators also fear that a 
strengthened central bank 
would enforce stricter mone- 
tary controls, thus further 
squeezing funds available 
for the faltering state 
sector. 

But senior Chinese bankers 
and economists worry about 


undue influence from the State 
Council over the bank's activi- 
ties. Mr Liu Junbao, governor 
of the Bank of China's Shang- 
hai branch and an NPC dele- 
gate, fears for the central 
hank's independence to con- 
duct monetary policy under 
the new law. 

A Chinese economist said 
yesterday there was no doubt 
that under the law the bank 
would be “an instrument of the 
government”. The State Coun- 
cil had won the argument, he 
said. The People’s Bank itself 
had proposed that it retain a 
greater degree of autonomy, 
but these attempts foiled. 


Japan turns down debt relief plea 


By William Dawkins bi Tokyo 


Japan's senior aid official 
yesterday rebuffed a request 
from China for debt relief on 
its Y1.68Qbn (ElLTbn) of official 
loans from Japan. 

Mr Hiroshi Hirabayashi, 
director general of economic 
co-operation in the foreign 
ministry, was responding to an 
informal plea from Chinese 
trade officials for help over the 
sharp rise in the cost of servic- 
ing government yen loans 
caused by the appreciation of 
the Japanese currency against 
the dollar. 


China is the latest and larg- 
est in a series of developing 
Asian countries. Including Mal- 
aysia. to lobby Japan for help 
with their yen loan servicing. 
The problem has excited con- 
cerns in Japanese financial cir- 
cles that there might be heavy 
demand for fresh yen loans to 
repay existing borrowings, 
leading to a debt crisis among 
developing Asian countries. 

The dollar value of China’s 
outstanding yen debts has 
risen from gUttra at the time 
the cash was disbursed in 
three tranches since 19T9, to 
816-Sbn now. A fourth tranche 


was agreed last year, of Y580bn 
over three years - some of 
which could be used for debt 
servicing rather than the infra- 
structure projects for which it 
is officially intended, officials 
in Tokyo speculate. 

The foreign ministry's tough 
line reflects Japan's fear that it 
would be flooded with de- 
mands for similar concessions 
if it accorded debt relief to 
China. “We sympathise, but we 
should respond by taking a 
long-term perspective," Mr Hir- 
abayashi told parliament's for- 
eign affairs committee. 

He expected the strong yen 
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Frustration as 
Kobe rebuilds 


Tba lari 42 000 Vietnamese boatpeople still In camps to Hong 
I ? 16 Asia will have to return home within 12 

hong and sou^ms United Nations High Commis- 

months. Mre Sa .J^ y told a meeting of donor and 

sioner for Reiugfi®. ^as time to wind ud 

aSylU tfnns U uSS the 1969 comprehensive plan of action, for 
V^SSe^fu^^atpeople. whi«* has arrang^ 
for Dolitical refugees and repatriation for the rest 

trouble d ^ ^ 

raSS forthfe year out of the S77m UNHCR says it needs. 

Sd ystato theyeyectedmore tafctn 
to tetomibg. but wanted that ™ttout gtr a ca sh th ey 
could not piaintain the programme. The meeting endorsed a 
Srert date of the end oE this year for competing repatriation 

Slresettlement for southeast , 

with over 22,000 Vietnamese awaiting repatriation, hopes to 
close its camps a couple of months later. 

The Hanoi government has agreed to accept 3,600 returnees 
a Mrs Ogata said Mr 

Werner Blatter. UNHCR regional director TorAm sad Ithare 
was "no substantive evidence of any m-tratoent _ tffte 
70000 who have already returned. Since the fob of South , 
Vietnam in 1975. over 839.000 Vietnam®* have sought asylum, , 
of whom 753,000 have been resettled. By the md of tins year 
the UNHCR hopes to have found resettlement places for the i 
remaining 3,180 refugees. Frances Williams, Geneva \ 


Housing has become the biggest 
problem, reports Emiko Terazono 


NZ growth exceeds forecasts 


K obe, the western Japa- 
nese port city devas- 
tated by earthquake 
two months ago today, wel- 
comed the resurrection of its 
Chinatown earlier this week as 
the district's reopening was 
celebrated with a traditional 
lion dance and firecrackers. 

The rebuilding of Kobe has 
been pursued vigorously, with 
the municipal government put- 
ting infrastructure, including 
roads and rail systems, back in 
place. The bullet train is due to 
resume service to the area in 
mid-April, while replacement 
of the toppled Hanshin ele- 
vated expressway has been 
brought forward by three years 
to 1996. 

But although upbeat footage 
| on local television of the 
stretch of newly rebuilt rail- 
way presents viewers with an 
image of progress, much of the 
residential areas not shown by 
the cameras remains 
untouched. Many of the crum- 
bled houses have yet to be 
cleared. Because of the scale of 
the damage, local officials esti- 
mate it will take more than a 
year to clear all the rubble 
from residential lots and rather 
longer to rebuild houses. 

The housing problem has 
become the biggest barrier for 
residents, who are trying to 
put their lives back together. 
Temporary housing for the 
bulk of those made homeless in 
the quake has been arranged 
and the number of evacuees at 
the camps has fallen from a 
peak of 314.000 to 86,000. 

Those with relatives outside 
Hyogo prefecture, of which 
Kobe is the main city, have 
moved out while large compa- 
nies have taken apartments for 
their employees in less affected 
areas. 

For those remaining in the 
evacuation camps, the prefec- 
ture plans to supply 40,000 pre- 
fabricated homes. But so far, 
the authorities have managed 
to supply only about 10,000 - 


to be “corrected and elimi- 
nated” in time, through macro- 
economic co-operation. Much 
of this lending was for repay- 
ment over 30 years, with no 
conditions for exchange rate 
adjustments, he said. 

Total Japanese government 
lending to east Asia's five top 
economies doubled to nearly 
Y7,000bn in the eight years to 
1993. Most Asian currencies are 
tied to the dollar, so the dol- 
lar's decline, allied to the 
increase In the volume of 
loans, has Increased their debt 
service costs by five times over 
the same period. 


problems include a lack of suit- 
able land, a shortage of con- 
struction workers, and con- 
gested roads which hamper 
transport of the materials 
needed. 

Rebuilding permanent 
houses has made even slower 
progress. Those whose land 
fails within the various munic- 
ipal governments' re-zoning 
programmes are finding they 
cannot reconstruct their 
houses until the blueprint for 
the plans is agreed, and some 
will be forced to move out as 
roads are widened and new 
parks are created. 

The re-zoning projects in 13 
areas announced recently by 
local governments have met 
strong public criticism. “The 
city is adding to our stress 
when we are trying to cope,” 
says a resident opposing the 
construction of a road near his 
home. 

The local governments, on 
the other hand, want to use the 
opportunity to improve their 
residential districts. 

Flat owners In damaged 
apartment complexes are fac- 
ing frustrating ordeals since 
the construction law requires 
all owners within a block to 
agree to reconstruction. Fund- 
ing such projects is also a prob- 
lem for many of the owners, 
who are already saddled with 
mortgage payments. 

Residents are meanwhile 
irritated by economists’ com- 
ments in the local media hail- 
ing the positive macroeco- 
nomic effects of the 
reconstruction. Many forecast- 
ers have revised their eco- 
nomic growth predictions 
upwards following the earth- 
quake because of expected 
demand for rebuilding. 

"Who knows how long it's 
going to take before life 
returns to normal again? And 
how do the economists know 
it’s going to be positive?" com- 
plains Mr Michiharu Sato, a 
middle aged office worker. 


Far stronger than expected economic growth in the past six 
months ruled out any prospect of lower interest rates or a 
weaker Kiwi dollar, Mr Don Brash, governor of the Reserve 
Bank of New Zealand, said yesterday. Releasing the six- 
monthly economic forecasts, treated as a mini budget in New 
Zealand because of the central bank’s role In m anag in g mone- 
tary policy, Mr Brash said the bank had erred in its previous 
assessment of economic growth last September, and should 
have tightened policv earlier than its actions In December. 

Gross domestic product for 1994, which it had forecast at i£ 
per cent, was instead 6.6 per cent because of greater invest- 
ment flows than expected. Because of lags involved in tighten- 
ing monetary policy, inflation over the coining m onth s would 
be “perilously close" to the top of the 2 per cent target range. 
Terry BaU. Wellington 


Mieno denies loan pressure 


Mr Yasushi Mieno, former 
governor of the Bank of 
Japan (left), yesterday denied 
political pressure was behind 
the controversial decision to 
bail out two small financial 
institutions facing mounting 
bad loans. Testifying before 
parliament, he said he had no 
direct discussions with politi- 
cians over the bailout, adding 
that the collapse of the two 
credit associations posed a 
threat to the country's finan- 
cial system. Also appearing 
was Mr Tetsuya Horie, presi- 
dent of Long Term Credit 
Bank, a leading creditor of 
Tokyo Kyowa and Anzen, the two credit associations. Re i 
rejected suggestions that LTCB was responsible for overseeing 1 
the Institutions' management policies. Last week. Mr Harunori 
Takahashi, former president of Tokyo Kyowa and famous as a 
speculative property developer, alleged that LTCB had 
approved the institution’s day to day operations until 1993. 
Emiko Terazono. Tokyo 



Money supply creeps ahead 


Japanese money supply growth crept ahead in February, but 
remains well below the level most economists accept is needed 
to accelerate the weak economic upturn. The annual growth in 
the benchmark measure of M2 plus certificates of deposit rose 
to 3.6 per cent last month, the highest since June 1991, the 
Bank of Japan announced. That compares with a revised 3.2 
per cent in January, but is less than half the growth rates 
achieved in the late 1980s. A more broadly defined measure of 
liquidity, also Including postal savings, rose by 4 per cent in 
February. William Dawkins. Tokyo 

■ Japan's industrial production In January fell a revised 1.5 
per cent from the previous month, against a preliminary 1.4 
per cent drop, the ministry of Internationa Trade and Industry 
said. AFP, Tokyo 

■ Philippine exports dropped 11.5 per cent in January from 
December but were nearly 22 per cent up on a year earlier, the 
National Statistics Office in Manila said. Edward Luce. Manila 


Why Karachi business acted 


Farhan Bokhari on deadly violence in Pakistan’s commercial capital 


M r Abdul Wahid, a 
jeweller in the heart 
of Karachi's busy 
Saddar district, will not open 
the door to prospective clients 
unless they have been to his 
store before. Like thousands of 
other businessmen in Pakis- 
tan's commercial capital, he is 
terrified. The bearded business- 
man in his early 50s says: “I 
turn away those that I don't 
know. They may be robbers or 
killers. How can anyone do 
good business in this city?" 

Mr Wahid has reason to be 
fearful. Karachi's worst out- 
break of violence has left 
almost 1.200 people dead since 
the beginning of last year. Now 
fear is inspiring businessmen 
to launch a protest campaign 
against the government of Ms 
Benazir Bhutto for its failure 
to restore peace to the city. 
The Federation of Pakistan's 
Chambers of Commerce and 
Industry, the country’s top 
business grouping, has called 
fern businesses to close nation- 
wide on March 25, followed by 
an advertising boycott of state- 
owned local radio and televi- 
sion. The move Is seen as the 
start of the most intense con- 
frontation between business 
and government during Ms 
Bhutto’s 17 months in office. 

The southern port city's 
small expatriate community 
has become alarmed following 
last week's killing of two 
Americans working at the US 
consulate. Many foreign com- 
panies have advised business- 
men coming from other coun- 
tries to delay travel plans until 
the position improves. 

In Washington the State 
Department late on Wednesday 
ordered US officials in Karachi 
to send their school-age chil- 


dren home and authorised 
other family members to leave 
Pakistan if they wished. Ms 
Christine Shelly, its spokes- 
woman, said: “While there are 
currently no credible reports of 
any specific threat against 
Americans in Karachi, such 
threats cannot be ruled out." 

As Mr Yunus Khan, head of 
Deutsche Bank in Pakistan and 
chairman of the country’s Ger- 
man business coundl puts it: 
“As far as they (foreigners) are 
concerned, they think its 
highly unsafe for them to 
come, especially to Karachi.” 

Most ol the violence appears 
confined to areas well outside 
the central business and bank- 
ing districts. But businessmen 
are worried that the killings 
will none the less affect their 
profits. The Karachi Stock 
Exchange 100 index yesterday 
fell 42.63 points, or 2.45 per 
cent, to 1.695.57 - a 16 month 
low and 36.3 per cent below its 
peak of a year ago. 

Mr Yakub Karim, chairman 
of the association of industries 
at Sindh Industrial and Trad- 
ing Estate, the city's main 
industrial belt, estimates that 
up to 30 per cent of workers 
are absent on an average day, 
largely because many in poorer 
areas refuse to leave their | 
homes for fear of being killed, j 

Most killings are alleged to 
be the work of rival gangs 
sponsored by the two factions 
of the Mohajir Qaumi Move- 
ment, Karachi's largest politi- 
cal party. The movement 
mainly represents Urdu speak- 
ing Moslems who migrated 
from India at the 1947 partition 
of the subcontinent. The MQM 
has been split between those 
loyal to Mr Altaf Hussain, 
founder of the movement, who 


is in exile in London, and a 
group of dissidents. The two 
sides have been killing each 
other’s members in order to 
establish supremacy in the 
city, police say. 

Tensions have been inflamed 
by at least three attacks on 
places of worship belonging to 
Shi a Moslems. No one admit- 
ted responsibility. Officials are 
concerned that groups of hard- 
line Shias may retaliate 
against Pakistan's Sunni Mos- 
lem majority. 

Ms Bhutto promised this 
week to get tough, and police 
arrested up to 300 activists 
from different groups. But 
businessmen are also demand- 


ing the governor and chief 
m i n i s ter of Sindh, of which 
Karachi is the capital, should 
both be sacked because they 
failed to stem the decline in 
law and order. The FPCCI also 
wants the city to be put under 
curfew and army troops called 
back for three months 
equipped with wide powers of 
arrest and interrogation. 

The provincial governor and 
chief minister, however, are 
dose allies of Ms Bhutto and a 
redeployment of the army 
could backfire: last November, 
a 29-month military operation 
ended with troops being with- 
drawn amid allegations of 
h um an rights violations. 
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Adams move 


‘Feel-bad’ factor afflicts chancellor 


expected on 

IRA weapons 


ByJofin Kampfrier and James 
Bote In London and Junk 
Martin b> Washington 


Britain and Ireland expect 
some move by Sinn Ffein on 
«comxnissioning of IRA weap- 
ons shortly after the leader of 
the IRA's political wing Mr 
Gerry Adams returns from the 
US. 

Officials said that while in 
Washington Mr Adams was 
unlikely to make a gesture that 
might satisfy UK conditions for 
upgrading talks to ministerial 
level. 

But they were preparing for 
a “substantive statement” from 
Mr Adams possibly next week. 

Mr Adams was among the 
guests at a St Patrick's Day 
lunch on Capitol Hill yesterday 
attended by President Bill Clin - 
ton and Mr John Bruton, the 
Irish prime minister. But con- 
tact between the leader of S inn 
Fein and the president 
appeared limited to a brief 
exchange of words 

At Westminster, ministers 
expressed satisfaction at 
remarks by Mr Richard Hol- 
brooke, US assistant secretary 
of state, in which he called on 
Sinn F6in to ensure that 
decommissioning begins imme- 
diately. 

Mr Holbrooke drew a distinc- 
tion between constitutional 
parties and ‘the political repre- 
sentatives of paramilitary 
groups who have retained the 
right to return to violence if 
they do not achieve their 
goals". 


The initiative from the State 
Department, which is under- 
stood to have opposed Mr din- 
ton's decision to allow Mr 
Adams to raise funds in the 
US, appeared pari of efforts to 
heal the rift between London 
and Washington of the past 
week. 

But, in the continuing g«n» 
of diplomatic cat and mouse. 
Downing Street indicated that 
the long-awaited telephone 
conversation between Mr John 
Major and Mr Clinton would 
take place only at the week- 
end. 

Mr Douglas Hurd, foreign 
secretary, said that "on bal- 
ance” the US administration's 
approach “is certainly helpful". 

“There have been differences 
of emphasis and now there is a 
coming together," Mr Hurd 
told journalists. 

He called for a lees emotional 
assessment of transatlantic 
ties. "1 wouldn't use the phrase 
special relationship.” Mr Hurd 
said. “It is not used by any of 
the practitioners to a very 
great extent." 

However, he added; “There 
are elements that are unique.” 

Mr Adams and Mr Clinton 
were seated at different tables 
during the Capitol Hill lunch 
given by Congressman Newt 
Gingrich, Speaker of the 
House, in honour of Mr Bru- 
ton. 

By accident, though, their 
two limousines arrived almost 
together an the rear steps of 
Congress but the two men 
made no eye contact 


By Peter Norman, 

Economics Erfltor 

Mr Kenneth Clarke, the UK 
chancellor, was yesterday try- 
ing to extricate himself from 
the political storm that fol- 
lowed his prediction that 
Britain's missing feel-good fac- 
tor may not appear for at least 
another two years. 

But some of his advisers are 
already looking ahead to a 
much gloomier . prospect: 
Britain's next economic down- 
turn. 

Mr Chris Riley, head of 
medium term policy analysis 
at the Treasury, told an eco- 
nomic seminar on Wednesday 
it would be "quite extraordi- 
nary" if Britain were to avoid 
"a downturn in some sense" by 
1999. 

At the same event, two of Mr 
Clarke's six-man panel of inde- 
pendent economic forecasters, 
the so-called "wise men”, 
expressed similar views. Mr 
Andrew Britton, head of the 
National Institute of Economic 
and Sbdal Research, and Prof 
David Currie, head of forecast- 
ing at the London Business 
School, were sceptical that the 
government could avoid reces- 
sions. 

Mr Clarke's aim is to iron 
out the boom and bust cycles 
that have marked Britain's 
post second world war econ- 
omy and achieve the holy grail 
of sustained, non-inflationary 
growth. To this end he has 
been prepared to raise interest 
rates before a significant 
upturn in inflation and, as 
shown again in radio inter- 
views this week, shrug aside 
the persistent “feel-bad" factor 
among the population at large. 

But those from the City, 
industry, and the media who 
attended Hite week’s caminar 
on "conditions for sustained 


The ups and downs of the UK economy 


OeviaBons of GDP against tria tono-tem trend 



Weak tax receipts meant the government 
had to borrow £5.2bn ($8.52 bo) last month 
to meet the shortfall between revenue and 
spending, official figures showed yester- 
day, Robert Chote writes. 

The public sector borrowing require- 
ment was higher than City ec o n omist s 
expected and takes cumulative borrowing 
for the first 11 months of the fbaanda] 
year to £25.2bn. The Treasury said it was 
still on trad to bit its Budget forecast of 
a £34.3bn PSBR for the financial year as a 
whole. 

Central government receipts totalled 


£l&6bn in February, faffing to match die 
&5 per cent increase over 1993-94 levels 
which has been achieved so far this year. 
Tax receipts have been somewhat subdued 
because file recovery has produced a rela- 
tively modest upturn in personal incomes 
and consumer spending. 

Corporation tax receipts totalled £47 9m 
in February, more than twice the figure in 
the same month a year ago. Rapid profit 
growth recently prompted the Treasury to 
raise its estimate of the revenue yield 
from a lp rise in the c o rpor a t i on tax rate 
in 1996-97 from £71 Om to £890m. 


Net departmental spending totalled 
£20.9bn in February and has so far this 
year run 2J> per cent higher than in 
1993-94. The relatively modest rise 
reflects the impact of felling unemploy- 
ment on the social security bill. 

Local authorities and public corpora- 
tions both repaid debt during the month. 
Some £19bn has been paid so far during 
this financial year as interest on the pub- 
lic debt Economists were divided as to 
whether the government would overshoot 
or undershoot its Budget forecast for the 
fell year. 


economic growth", organised 
by tbe National Institute and 
the Economic and Social 
Research Council, might have 
wondered why he is bothering. 

Mr Britton noted that the 
average length of economic 
cycle in Britain had been about 
4‘A years since the late 1950s. 
“Judging simply from this 
experience it would be surpris- 
ing if there was no downturn 
in the 1990s. Indeed one could 
say that the next downturn 
could be expected any time 
now," he said. 

According to Mr ROey, there 
has only been one cycle in tbe 


past 140 years as long as that 
of the 1980s, when apart from a 
“growth pause" in the middle 
of the decade, the economy 
grew steadily from the first 
quarter of 1981 to the second 
quarter of 1990. That previous 
long cycle was at the eud of 
the nineteenth century. 

Mr Riley's message was that 
economic policymakers would 
have to perform much better 
than in the past to avoid a 
downturn in this decade. How- 
ever, a downturn need not 
result in a recession. Britain 
experienced "growth reces- 
sions", when output growth 


slowed below trend in the 1950s 
and 1980s as well for most of 
1984 and 1985. 

Mr Riley pointed out that 
several factors could bring an 
end to growth. But as for as 
three of the Treasury’s panel of 
wise men are concerned, the 
government’s current target of 
steering underlying inflation 
into a narrow 1 to 214 per cent 
range by the pnfl of this parlia- 
ment is not helping matters. 

Mr Britton said halving the 
target range for the retail 
prices index, excluding mort- 
gage interest payments, from 
the original 1 to 4 per cent was 


not realistic. Base rates would 
have to be raised to somewhat 
above 8 per cent from 6.75 per 
cent at present to keep Infla- 
tion below 2% per cent. 

Mr Gavyn Davies, chief econ- 
omist of Goldman Sarfm inter- 
national and another "wise 
man," said the government 
should consider a wider band 
of 0 to 4 per emit or emulate 
other countries and aim at a 
less specific goal. Britain 
would need to raise interest 
rates again to have inflation 
near to 2 per cent on a two 
year horizon, Mr Davies 
warned. 


High-tech companies bemoan skills shortage in Wales 


By Lisa Wood 

and Roland Adburgftam 

A shortage of skilled workers and 
suitable young recruits could stem 
the flow of inward investment into 
Wales, one of fee largest Japanese 
manufacturers in the principality 
warned yesterday. 

Mr David Fowler, personnel direc- 
tor of Panasonic, which employs 
2,000 in Cardiff making televisions 


and microwave ovens, said high-tech 
companies were in desperate need of 
better trained recruits and graduates 
to maintain their competitive edge. 

“Panasonic and others are finding 
shortages of trained people entering 
the manufacturing industry," he 
said. Last year. Panasonic had had 
200 applicants for apprenticeships, 
but found only three worth, recruit- 
ing. The number of women who 
applied was tn single figures. 


Sony, the Japanese electronics 
manufacturer which employs 3.200 
in south Wales, confirmed the diffi- 
culties in finding suitable school 
leavers for apprenticeships. Too 
many either lacked the minimum 
educational requirements, which 
were five GCSE passes at C grade or 
above, one of which must be maths, 
or they dropped out during their 
apprenticeships. 

Tbe company said one reason was 


schools encouraging students to stay 
an, when many were suited to voca- 
tional training. Engineering, even 
for “clean" high-tech companies. 
also still suffered from an image 
problem in attracting recruits. Mr 
Charles Middleton, chief executive of 
Training Services Wales, the largest 
training provider in south Wales rep- 
resenting 150 companies, said it was 
not a new problem, and not confined 
to Wales, but was becoming more 


acute as companies sought to 
expand. “There is no doubt whatso- 
ever there is a shortage of quality 
candidates coming into engineer- 
ing." He agreed with Panasonic that 
this risked damag in g inward invest- 
ment into Wales. As well as the need 
for schools to improve maths and 
science teaching, parental attitudes 
towards engineering as a career for 
their children needed to change. 

• Sumitomo Precision Products of 


Japan has bought a Welsh subsid- 
iary of Electrotech, a leading UK 
producer of microchip machinery. 

The purchase of Surface Technol- 
ogy Systems, based at Abercarn in 
Gwent, is for an undisclosed price. 

Mr Iwao Takai, president of SPP, 
said yesterday: “It is our first expan- 
sion outside Japan and we're confi- 
dent that STS will give us a signifi- 
cant edge in the semiconductor 
production equipment business." 


Pyramid 
selling 
legal move 
planned 

The British government is 
piamring to it a criminal 
offence to operate pyramid 
investment schemes In which 
participants receive income 
from payments by other par- 
ticipants, Stewart Dalby 
writes. 

The move against money cir- 
culation schemes was 
announced yesterday by Earl 
Ferrers, minister for consumer 
affairs at the Department of 
Trade and Industry, in a con- 
sultation document proposing 
changes to the Fair Trading 
Act 1973. 

Schemes involving the legiti- 
mate, direct selling of goods - 
household cleaning materials, 
jewellery and water filters are 
typical examples - but which 
have a pyramid element will 
he largely unaffected. But tbe 
DTI Is to look closely at the 
relationships involved. 

The schemes under attack 
redistribute money from new 
subscribers to those a few lay- 
ers above, with “investors" 
attracted through mail-shots 
or advertisements to shop win- 
dows and newspapers promis- 
ing large profits. Tbe “profits" 
are the subscriptions of the 
most recent recruits so that as 
soon as the stream of new 
“investors" dries up, so do tbe 
payments. There is no underly- 
ing investment and continuous 
expansion is necessary for 
anyone to profit 

Tbe direct selling schemes 
which will be looked at are 
those in which sales agents get 
commission not just on their 
own deals but on those made 
by people they have recruited. 
In these, the more layers of 
agents there are, tbe more the 
agent at the top earns. 

Tbe plans were welcomed by 
the Direct Selling Association, 
which says its membership 
accounts for 45 per cent of all 
direct selling in Britain. 

The DTI has already forced a 
number of pyramid invest- 
ment schemes to cease operat- 
ing since last July. 

The DTI said yesterday: 
“Unscrupulous promoters 
appear to devise schemes 
deliberately to avoid being 
subject to the Fair Trading 
Act’s control.” 






* 
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“KLM and Northwest give you 
more connections across the Atlantic.” 


Working together for the fastest possible connections. 

To help speed today's busy executive, KLM 
and Northwest have joined forces. Together, 
we have a much larger fleet so we can offer 
you more connections ' for seamless navel 
around the world- Our alliance now makes it possible to 
fly to 350 destinations in more than 80 countries on six 
continents. This includes more connections to almost 
anywhere in the USA, from an ever-increasing number of 
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airport 


All with as little hassle as possible. Transferring at any 
of the KLM and Northwest hubs - be it Amsterdam, 
Minneapolis, Detroit or Memphis - means you can be in 
and out of the airport in no time. More hubs, after all, 
translates into more and faster connections. Even our 
timetables match each other, so there is minimal waiting 
times for ongoing flights. 

Blue plane, red ticket. And vice-versa. 

Another result of our 
co-operation is code -sharing. 

This means you might fly 
with a red Northwest plane 
while holding a blue KLM 
ticket. Or vice-versa. 

In total, there are 120 daily 
code-shared flights. What- 
ever plane you fly, however, 
you still will enjoy the same 
high quality of service in 
our jointly developed World 
Business Class. 

Code-sharing also ensures that your luggage is booked 
straight through to your final destination. And that 
boarding passes for all stages of your journey are issued ac 
the initial check-in. 

This mutual, ever-expanding network gives you more 
connections across the Atlantic and less waiting at the 
airport, for a new level of world-wide reliability. Thanks to 
this global alliance, travelling has never been so pleasant 
Or so easy. Test us, try us, fly us. 

The Reliable Airline KLM. 

s' 


MAIN USA DESTINATIONS 
FROM AMSTERDAM 


Ocmttdbv 

Rome 

KLM 


ATLANTA 

• 

- 

BOSTON 

CHICAGO 

• 

0 

DETROIT HUB 

■ 

■ 

HOUSTON 

• 

- 

LOS ANGELES 

• 

- 

MEMPHIS HUB" 

• 

- 

MINNEAPOLIS HUB 

• 

• 

NEW YORK 

« 

- 

SAN FRANCISCO 

• 

- 

WASHINGTON 

* 

— 

■: »THEKEWKUBtW 

MWS 


AmtfJmoeTJ, 1995, mtwrmi 












3^ 

4prnc 


14 % t 
a% 1 

3B% 
fiz%5 
47% 4 

37% 3 
14 

2*%Z 
16% 1 
25%Z 
8 % 

7 i 2 

I 


% 


irt 1 
21 % ■ 


«% 
16V ' 
16% 1 


A 

*8 

’S 

50% 

24V 

28% 

15 

X 

iflV 

19% 

14% 

26>2 

K% 

27% 

7DV 

36% 

22 % 

21 % 

24% 

25% 

30% 

19% 

9% 


10 % 

27% 

21 

< 

2Sft 

44V 

24% 

7* 

9*i 

S’? 

22V 

Srt 

» 

38 s . 

24? 

7 J 

181 

20 1 

35? 

Mi 

3 

fi» 

22 > 

191 

731 

3! 

106" 

r- 

2B 1 

24J 

8> 

271 


29: 


35 

18' 

61 

9 

5 


2 

45 

26 

27 

57 

16 

35 

25 
9 

26 
3" 

25 


10 


FINANCIAL TIMES FRIDAY MARCH 17 1995 


NEWS: UK 


Insolvency ruling may hit receivers 



By Ralph Atkins 


The British government was last night 
under pressure to introduce retrospec- 
tive legislation after a House of Lords 
judgment which could leave administra- 
tors and receivers facing bills running 
into hundreds of millions of pounds. 

The Lords ruled that administrators 
and receivers may be liable to pay dam- 
ages to an estimated 500,000 former 
employees of companies that ran into 
financial difficulty between 1986 and 
last year. The Department of Trade and 
Industry said it was “urgently consider- 
ing” the Judgment. 


The Society of Practitioners of Insol- 
vency said the decision would “penalise 
receivers for saving jobs", it could also 
produce “windfall" payments for high 
paid directors of companies that ran 
into trouble because they were the most 
likely to niflk-g compensation claims. 

Last night more than 1,000 former 
employees of Leyland Daf and Ferranti 
- two companies at the centre of yester- 
day's ruling - indicated they would be 
Maiming damages after being dismissed 
by receivers two years ago. 

The Lords’ decision means ordinary 
creditors of failed companies face 
receiving smaller amounts as former 


employees take preference. Consider- 
able delays pending the flood of dam- 
ages claims are also likely to result 
from the ruling. 

Receivers themselves could also be 
liable where case have been dosed. 
Damages will be decided on an individ- 
ual basis. 

The problem stems from a misword- 
ing in the 1986 Insolvency Act w hich 
was interpreted by the Court of Appeal 
last year as malting administrators and 
receivers liable to pay all contractual 
benefits due to employees who were 
kept on for mare than 14 days. 

The Court of Appeal ruling rocked 


the insolvency profession which had 
assumed it could be released from con- 
tractual responsibilities by a standard 
letter sent to employees of troubled 
companies. This typically said employ- 
ment contracts were not being adopted 
but salaries would continue to be paid 
The case was bought by administra- 
tors of Paramount Airways as well as 
the receivers of Leyland Daf and Fer- 
ranti but could apply to about 20,000 
other cases. Arthur Andersen, receivers 
of Leyland DAF and Ferranti, said it 
had retained sufficient funds to enable 
both insolvent companies to meet their 
obligations under yesterday's judgment 


Tests cast doubt 
on treatments 
for heart attack 


World’s richest charity 
turns its eyes to research 


By Clive Cookson 
and Daniel Green 


By Daniel Green 


Two heart attack treatments 
widely accepted by doctors as 
effective do not help patients 
live longer, according to 
results oF the latest in a series 
of large-scale clinical trials. 

The failure of the two treat- 
ments - nitrates and magne- 
sium - is “a major disappoint- 
ment’', says Rory Collins, 
coordinator of the Isis studies 
and senior research fellow at 
the British Heart Foundation, 
a medical charity. 

A third treatment - a Mass 
of drugs called Ace-Inhibitors - 
had some effect It “produced a 
small but real survival advan- 
tage: one life saved for about 
2 00 patients treated”, says the 
British Heart Foundation. 

The results of the Isis-4 study 
could be as influential as its 
predecessor. Isis-3, in changing 
the way that doctors treat 
heart attack patients. 

Isis-3 showed that there was 
little If any advantage in using 
the expensive new “clot- 
buster" drug tPA, rather than 
a 30-year-old and much cheaper 
drug, streptokinase. 

Isis-1. published in the medi- 
cal journal The Lancet, follows 
the progress of 58.050 patients 
in 1,086 hospitals undergoing 
three different approaches to 
treating heart attacks. 

One treatment was the Ace- 
inhibitor captopriL made by US 
company Bristol-Myers Squibb 
and also known by its brand 


name. Capoten. In Isis-4, capto- 
pril was given after a heart 
attack for a month, at a drug 
cost of about £20. This gives a 
“drug cost per life saved of a 
few thousand pounds" says the 
study. Collins says that this is 
a respectable figure and the 
cost should drop over the next 
year or two as Ace-inhibitors 
lose patent protection and com- 
pete with generic rivals. . 

The other two regimes, using 
nitrates and magnesium, had 
no bene 5 £ on the survival rates 
of heart attack victims, accord- 
ing to the study. Magnesium 
may even make them worse. 

Nitrates dilate blood vessels. 
Since heart attacks are the 
result of inadequate blood flow 
to the heart, nitrates should 
help. In practice, although they 
ease pain, they have virtually 
no effect on the survival of the 
patient, says the Isis-4 study. 

Magnesium appears to 
reduce damage to the heart 
muscle and improve perfor- 
mance without increasing 
effort. But more patients on 
magnesium died than in the 
control group, although the dif- 
ference was too small to be sta- 
tistically significant 

The results of Isis-4 are 
unlikely to have as great a 
commercial effect as did Isis-3. 
While tPA was a drug under 
patent owned by US biotech- 
nology company Genentech, 
nitrates and magnesium are 
old, on paten ted and therefore 
cheap. 


The Wellcome Trust yesterday 
celebrated its emergence as the 
world's wealthiest charity - 
following Glaxo's takeover of 
Wellcome, the drug company 
in which it had a 40 per cent 
stake - by revealing plans to 
spend more on medical 
research, particularly overseas. 

The London- based trust 
expects to have an Income 
close to £300m C$492m) this 
year, up from £250m in 1994, 
£50m in 1989 and only £15m in 
1984. After it receives a £2.45bn 
cheque from Glaxo on March 
31. its capital base will rise to 
£6.8bn - well ahead of the rich- 
est US foundation, Howard 
Hughes, which also funds med- 
ical research. 

Until now the trust's 
approach has been rather 
“anglocentric", says Dr Bridget 
Ogilvie, its Australian-born 
director. Only 2 per cent of 
Wellcome grants go outside the 
UK. 

In future the trust will 
develop a more “international 
perspective”. according to Sir 
Roger Gibbs, its chairman. The 
first sign of that is a commit- 
ment to spend an extra £50m 
over the next five years on 
worldwide “population 
research”. 

The decision to focus funds 
on population research, includ- 
ing the development of new 
contraceptives, follows last 
year’s International Confer- 
ence on Population In Cairo. 
Scientists made the point then 
that both industry and govern- 
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merits neglected research in 
this area, because of its politi- 
cal and religious sensitivities. 

“The investment in contra- 
ceptive research by pharma- 
ceutical companies is very 
small compared to their reve- 
nues from selling contracep- 
tives,” Dr Ogilvie says. 

Within the UK, the trust will 
he spending about as much as 
the government's Medical 
Research Council. 

The two bodies are already 
working closely together - for 
example they are jointly fund- 
ing the new Sanger Centre for 
genetics research and the 
European Bio-informatics Insti- 
tute near Cambridge - and 
they plan further partnerships 
in the future. 

Another aspect of Well- 
come's new research strategy 
is that for the first time, the 
trust will take “an active 
approach to protecting and 


exploiting intellectual property 
for health gain." In the past 
the trust has left the patenting 
and exploitation of its research 
results to the scientists and 
their universities. 

Wellcome plans to develop a 
patenting and licensing opera- 
tion in collaboration with CRC 
Technology, the intellectual 
property arm of the Cancer 
Research Campaign. 

The trust has always adopted 
a low profile, compared to 
charities like the CRC which 
rely on collecting donations 
from the public. “We are not 
going to seek publicity," Dr 
Ogilvie says, “even though our 
founder Sir Henry Wellcome 
enjoyed his high profile.” 

Even though his company 
will no longer have an indepen- 
dent existence, the legacy of its 
sale will establish Sir Henry's 
status as the greatest philan- 
thropist in history. 


UK NEWS DIGEST 


Law Lords 
back ‘no 
union’ rule 


minister, yesterday denied that toe OK vras 
trvmir to pick winners among Its defence 
Sp^re. He said the current pobcj Risked 
two British companies running down one 
another’s products and pofrntiaUy lettog in a 
third party, to future, the 
the company which it decides! had the best 
credentials to win the contract. 

The policy switch is part of an effort to wm 
more than £5bn a year in defence export sales, 
to secure jobs and cut the cost of w^pcms to 
UK forces by producing equipment in longer 
production runs. Bernard Gray 


The law lords unanimously ruled yesterday 
that employers are legally entitled to withhold 
pay rises from employees who refuse to sign 
personal contracts that remove their union- 
based negotiating rights. 

Their decision overturns a Court of Appeal 
judgment two years ago backing union claims 
that some journalists employed by Associated 
Newspapers and dockers employed by Associ- 
ated British Ports suffered unlawful discrimi- 
nation when refused pay rises given to col- 
leagues who had signed personal job contracts 
and accepted union derecognition. 

In 1993 the government changed the law in 
response to the earlier Court of Appeal judg- 
ment. Since then. UK employers have been 
able to make changes in their relations with 
staff. But the change in the law was not made 
retrospective. 

The International Labour Organisation’s 
committee of experts has ruled that the 1993 
changes contravene the freedom of association 
convention, which upholds the freedom of 
workers to organise themselves in unions. 
Britain is a signatory to it but it has no legal 
force. Andros Bolger 


Scots win Irish 
windfarm contract 


ScottishFower has won a contract to build and 
operate a windfarm in the north west of 
Ireland as part of a Dublin government pro- 
gramme to promote alternative energy. It is 
the company's first order outside the UK. 

The windfarm at Barasmore, County Done- 
gal will comprise about 25 turbines, each with 
a capacity of 600 kilowatts. The total 15 mega- 
watts generated will be enough to supply a 
town of 15,000 people. 

ScottishPower already holds the contracts to 
supply a total of 15 megawatts from three 
windfarms in Northern Ireland. The compa- 
ny's first windfarm - a joint venture with 
Japan's Tomen Corporation and SeaWest of 
the US - operates in mid-Wales and has been 
generating since late 1992. Michael Smith 


Crufts link with 
Samsung attacked 


Underground needs 
‘extra £lbn subsidy’ 


London Underground yesterday said it would 
need an extra £lbn of government subsidy 
over the next five years if passengers are not 
to be faced with a “patch and mend" service. 

The Underground requires about £750m a 
year to run its trains and maintain the system, 
it said. About 51400m a year will be provided by 
the government in 1995-96 with a further 
£130m coming from the Underground itself, in 
the form of fare revenues, cost savings and the 
involvement of private finance. This leaves a 
shortfall of about £200m a year. 

Public subsidy met 6.5 per cent of London 
Transport’s operating costs in 1992-93 com- 
pared with 8&5 per cent in Rome; 77.5 per cent 
in Amsterdam: and 53 per cent in Paris. Only 
Dublin received a smaller proportion - 4 per 
cent. On average public subsidy met 51 per 
cent of public transport costs in 10 European 
cities. Charles Batchelor 


The International Fund for Animal Welfare 
yesterday urged the Kennel Club to cut its 
Twits with Samsung, the Korean electronics 
company which is a sponsor of the annual 
Crafts dog show. 

The fund says up to 2m dogs are processed 
for the Korean food industry every year. 

Samsung became involved with the show - 
which opened yesterday at the National Exhi- 
bition Centre in Birmingham - because Mr 
Kun Hee Lee, the chairman, takes an interest 
in pedigree dogs and has campaigned for 
improved animal welfare standards to Korea. 
The company has supported Crafts for three 
years. The fund stressed it bad no doubts 
about Samsung’s sincere motives for support- 
ing the show, but said the Kennel Club, which 
organises the show, was giving the wrong mes- 
sages by maintaining links with Korea. 

PA News 


Unions fear for 
workers’ safety 


MOD reviews export 
order strategy 


The government yesterday said that to future 
it would support only one defence company 
bid for each export older. 

The Minis try of Defence has until now sup- 
ported every company chasing an export 
defence order. 

Mr Roger Freeman, defence procurement 


British workers will face greater danger at 
work as a result of reductions to the number 
of government health and safety inspectors, 
according to the Trades Union Congress. 

The TUC said 85 senior inspectors and medi- 
cal advisers would today leave the Health and 
Safety Executive under an early retirement 
policy designed to save money. The TUC said 
the cuts came as the HSE was facing increased 
demands in dangerous industries such as con- 
struction. railways and gas supply. 

Andrvw Bolger 
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COMMERCIAL PROPERTY 


YOU WANT A 
WAREHOUSE? 
THEN RING 


ST7l£S KASC1D' 
Willi AMS . 
01293 548331 



WALisr. S’JLLS CO 
0131 297 3150 


HILLicS "AFiKcS 
0171 629 7666 


Urgently Required * Business/Property 


Newly farmed company engaged in the Engineering/Indus trial 
Sector looking to acquire factory site or existing company 
facilities /wo rkiorce. Site size up to 30 acres. 


A workshop facility of initially 10-15, 000 sq.ft. but must be capable 
of expansion to 100.000 sq-ft. U-K. including Northern Ireland 


Principals only contact in strictest confidence Box B2473, Financial 
Times, One Southwark Bridge, London SE1 9HL- 


NASSAU, BAHAMAS 

West Bay St, facing Beach Commercial Site 32,018 sq ft 
FREEHOLD US$400,000 


Tel: LM 0171 629 9933 
Fax: 0171 493 5561 


KNIGHTSBRIDGE 

Self contained, fully famished office suite of 850sq ft. with own 
entrance. Lease by arrangement, £40.000 per annum. Includes rent, 
rales and service charge. 

Telephone Susan Scott Bowed 
-0171 491 4230 


4 ACRES OF LAND 
FOR SALE 

Melting. North West Liverpool. 
Outlined planning permission 
for residential development. 
Offers: Ron Leech 

Tel: 0121 556 4771 Fox: 0121 505 1660 


OitluiiHrtnBluottt 



FLEETBANK 

HOUSE 


2-G SAUSBURY SQUARE • LONDON EC4 


11,417.2 SQM 
(122,897 SOFT) 
Air-conditioned Offices 

TO LET 


Contact:- 

JamezOtrarDUl 7100065 
Tim Plumb? 0171 7100064 



i 0 Itrognnnoo Soto 
LamluECmnQ 


150 Acres with Fid Planning Permission 
For Sale 0 y PttoQc Tender an 
Wed 12th April (Urtess previously sold) 


FREEHOLD OFFICES 

MAYFAIR. W1 

Close Berkeley Square 3,300 sq ft 


Tel: 0171-108 2222 
Rep: PIK 


INTERNATIONAL 
| CONFERENCE CENTRE 
DEVELOPMENT 
at 

Shannon Airport. 

Co. Clare, 
Ireland. 


COMMERCIAL PROPERTY' SURVEYS 1995 


Relocation m the UK 
5 Jane 1995 


Shopping Centres 
8 September 1995 


West End Business Property 
15 September IMS 


Business locations 
IN Europe 
26 September 1995 


Urban Renewal 
20 October 1995 


UK Business Property 
3 November 1995 


1b find oat mure ahuu advertising In rinse surveys or the regular Friday page, 
please contact 


Sqrbf Cantolon oh 

+*44(91 171 873 3211 Fax: +44(6) 171 873 3498 


IdMNs 


Located one m&e from Shannon Airport 
J these lands overlook the Ft " 

I on tteftivwSfiareian.nl 

scenic part of Ireland. 

Fall Planning Permission exists for- 

■ A 300 bedroom Hotel & Conference 


1 An 18 hole championship goff course. 
* A separate restaurant complex 


DEVELOPMENT 

IfpJlN-THE W?- 

^BIRMINGHAM 

AREA 

IMPROVE 

STATUS 


GUN N E 


Most inanutic luring and 
certain service sector businesses 
investing in Birminghum can 
now apph for the highest levels 
of grant assistance available 
in Great Britain. 


For further information contact 
|Tli« Business Location Service on 


0121 235 2222 


0»v Comic* 


ESTATE AGENTS 



London SO 9HL 


T±^** 171 STl 1223 &r«*U7>«T7s7S8 


St James’s Office 

550 SQ FT 

■ Concierge 

■ Air Conditioned 

■ Raised Floor 

D.H. 0171 493 4121 
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Al 


sset markets are 
jnven as much by 
flows of money as by 
pr _ . -fundamentals. Prop- 

n, P i;^ eptlon tQ 

™je. The willingness of mves- 
to buy buildings - and the 
atihuaasm of hanks to lend 
them the money to do so - is 
therefore just as important as 
the outlook for remT 

Money flows into the UK 
property market from four 
mam sources: quoted property 
companies, overseas investors, 
domestic investment institu- 
tion and banks. When the 
market is firing on all four cyl- 
tndm, as happened in the late 
lflSOs. the result is spectacular. 

For 1595. though, the sign* 
are that liquidity will be in 
short supply. 

Overseas investors have 
committed £tbn-£2bn a year to 
UK property over the past few 
years, most of it invested in 
central London office build- 
ings. There is no reason to 
expect 1995 to be much differ- 
ent. Indeed, continental Euro- 
pean markets may look rela- 
tively more attractive as they 
pull out of recession. This 
could divert cross-border 
into other countries. 

Neither can quoted property 
companies be relied upon to 
chase capital values higher. 
Most of the cash they raised 
from the equity market in 1994 
has already been spent. The 
poor performance of the sector 
over the past few months sug- 
gests that shareholders are in 
no mood to respond to further 
requests. 

Meanwhile, institutional 
investors such as pension 
funds and life insurance com- 
panies have reasons to pull 
back from property. 

According to WM Company, 
which runs one of the UK’s 
two main performance mea- 
surement services, pension 
funds increased their property 
weighting from 5 per cent to 6 
per cent during 1994. Caps, the 
rival performance measure- 
ment service which covers 
more small pension funds, saw 
its median property weighting 
rise from 1.6 per cent to 2-3 per 
cent over the year. 

But this increased exposure 
to property does not necessar- 
ily reflect enthusiasm for 
bricks and mortar. The good 
investment performance of 
property compared with equi- 
ties and bonds pushed weight- 
ings higher, even if the fond 
managers were not awning to 
shift asset aUocation. 

WBfs figures show that pen- 
sion funds achieved a total 
return of 1&3 per cent from 
property last year. Only Japa- 


Flow of money 
still sluggish 

Investors show little interest in 
the UK, although bank lending 
is rising, says Simon London 

Banking on UK property 


Composition of banks’ loan books 


Development 


Investment 



57% 


68% 


75% 


79% 


87% 


87% 


Proportion of banks prepared to finance speculative development 



The loan-to-value ratios 
banks are prepared to consider 
on investment deals have 
barely changed over the past 
three years. However, the pro- 
portion of hanirB witting to pro- 
vide bridging loans has 
increased from 23 pea: cent to 
39 per cent in the past two 
years, suggesting that lenders 
are becoming more flexible in 
order to win busi ness . 

The survey says that average 
lending margins on investment 
transac tions are unchanged at 
about 2 per cent over inter 
bank rates. Yet anecdotal evi 
dence suggests that margins 
charged on better-quality d«»ig 
have narrowed as competition 
among banks has increased. 

“Two years ago a commer- 
cial mortgage on an office 
building let to a top corporate 
tenant on a long lease might 
have cost 1.5 per cent over 
interbank rates with a Vi per 
cent arrangement fee. Today 
the margin lias come in to per 
haps 1 per cent and the 
arrangement fee has halved, 
comments Mr Mike Riley of 
Chesterton Financial. 

B ut It is difficult to 
argue that this her- 
alds another orgy of 
debt-financed invest- 
ment and develo pment Rais- 
ing funds for investment deals 
based on poor quality tenants 


i ago 91 

Soutok Chesterton Reewran 


nese equities performed better 
- although, given the recent 
poor performance of the Tokyo 
stock market, that is hardly 
comforting. 

Good returns from property 
helped big pension funds - 
which hold about 8 per cent of 
their assets in property - out- 
perform smaller rivals last 
year. Far from trying to repeat 
the trick in. 1995, though, the 
big fluids seem to be switching 
their attention to equities and 
bonds. 

Provisional results from an 
annual survey of funds by Hfl- 
iier Parker, the surveyors, 
point to a dwindling supply of 
institutional rash available for 
investment in property. 

The top five funds in the sur- 
vey (Prudential, Legal & Gen- 
eral, AMP. Scottish Amicable 
and Norwich Union) have only 
£30Om-£4O0m available, down 
from £525m last October and 
£L8bn m July. Fund managers 


have concluded that property 
weightings rose far enough 
during 1994- 

ff institutional investors are 
pulling back from the market, 
banks are slowly returning. 
According to Rank of Vn fflanH 
figures, lending to property 
increased in the last quarter of 
1994 for the first time since the 
spring of 199L 

Chesterton, the surveyors, 
asked the banks what type of 
lending they were prepared to 
consider and at what interest 

margins 

Its latest survey shows that 
60 per cent of banks are now 
willing to finance property 
development, up from 54 per 
cent last year and 48 per cent 
in 1993. Although more than 
half the banks questioned said 
that they would never finance 
speculative development, 21 
per cent said they would con- 
sider backing speculative 
schemes in the near future. 


or short leases - where the 
banks run the risk that the 
building will lie vacant - 
remains difficult. 

The results point to a two- 
tier property finance market 
Banks are anxious to lend 
more to property, yet memo- 
ries of the downturn are fresh. 
Conservative lending policies 
and low margins for good-qual- 
ity deals are the result 
Doubtless margins on top- 
quality business will eventu- 
ally fall so far that hunks start 
to relax lending criteria. As 
yet there is little sign of this. 
The market in secondary prop- 
erties remains frozen, largely 
because banks are reluctant to 
grant mortgages on anything 
but the best assets. 

All this suggests that the 
supply of liquidity to the UK 
property market is likely to 
remain tight. Investors with 
contrarian leaning s and rash 
In hand - the bigger property 
rmnpaniM and German mu tual 
funds spring to mfad - may 
take the chance to buy while 
competition is relatively weak. 

But so long as the fundamen- 
tals are at best mixed - there 
is still no sign of widespread 
rental growth taking hold - It 
is difficult to see the market 
escaping from its doldrums. 


BUSINESSES FOR SALE 


R. B. Bolton 

(Mining Engineers) Limited 

(In Receivership) 

County Durham 
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Located in Consett, County Durham, 
the company is principally engaged in 
the manufacture of specialist coal 
mining equipment, metal fabrication 
and crane renovation and repair. 

■ Turnover c. £9m p-a. 

■ Strong customer base, both 
domestic and export 

■ Skilled workforce 

■ Two freehold sites and one 
leasehold site. 

For further details, contact 

the Joint Administrative Receivers: 

Ian Turner or Malcolm Shierson, 
Grant Thorn con, Higham House, 
Higham Place, Newcastle upon Time 
NEI 8EE. 

Tel: 0191 261 2631 Fax: 0191 232 6903. 
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77*3 Cofege of ftafcvay Tecnnotfogy a oeng offenad 
tor safa The Coiege is a bus*ne3S inn wtftjr the 
Central Servces CMaon of British Raftvays Board 
Prom its headquarters In DertJy and other tralnng 
sites in Gmal Britan the Cotege prov^oas 

npec^fat trair^ng and cfeMdopmerrt server Bi 
mSnoy Inkaswuctw • dtecfctines fsignaeng and 
leteccinmurtcarions. madianical, etecmcal ana aui 
engneemg). Thera e also a lean dedcaied 10 the 
devdopmert ot training materials. 

Trading at customers' premnes to an expanring 
area business. Orient customers nctode Britten 
Rad infrastructure units M other employers in the 
UK rafovay industry. 

The busmesG employed 130 staff at 20 January 1995. 

Further Mormabon about the business and the 
sales process be made avaKabte io -appropriate 

enquRfs. subject to a ccn Mentally uncterrakno. 

TMi ■ tfc w ffwmurf t— 6— nqpp ro w d fa-fonfmpp— i 
or SBctfan 57 or 0M AwcM«n«a Act 1006 tv 
Pilot MIMOM, who aim fhtndWmMtmz to Sm 
British RoAoyx Bocrtt Vaortor Unit Pitcm HMounli 
CTitro tMernrafowti ra 

PigfcndaadHfcfoa toconronfli— Uniirikatw *. 


Price Ttiderhouse 


GREEK EXPORTS SJL 

(Founded & owned by ETBA SAJ 

INVITATION FOR EXPRESSIONS OF INTEREST 
W PURCHASING THE ASSETS OF GENZKT 
PROMITHEFTIKI (KATASKEVAI) ELECTRICAL AND 
TELECOMMUNICATIONS MATERIALS & PLASTICS 
INDUSTRY SLA. NOW UNDER SPECIAL LIQUIDATION 

GREEK EXPORTS 5A, esnMfaiicd in Aifacas at 17 F UceptOinmio Street, in its 
capacity as (pedal Uqnidaior of GENIKI PROMITHEFTHQ (KAXASKEVAI) SA (in 
i mwl ^ llfr wSb OtPtlcB No. 308W199J of the Aiben* Court of Appeal, br which 
GENIKI PROVCTHEFTOl (KAEASKEVAT) SA has beta placed under special 
K yrototo ) and ivfthm the framework of artkte 46a of Law 188MIQ. as amyktitmed 
bt aniclc 14 of Law 2000/91 and complemented and amended by article 
S5orLaw222«>4 

INVITES 

investors m express (bcir interest in purefusisg tta asses of GEMJ3 
PROMITHEFTIKI (KAIASKEVAU SJV now mater special Ikpu id a ii an, either as a 
whole or each of Its setf-ouauuaed ftmokmal eoonia, as well as is nan-fimcaooaJ 
elements as follows: 

ENTITY A 

A pk>i of land 18^86 *q. metres In area al Oinopbyta. Boeotia. with the factory complex 
gating win.mlihi of the wattabop- plate shop, plastics section eteamm: 

mmerials A. telephooe materials and pay phone mincriah secrion “T*, electrical 
ttUKnab seamt “E", the RAD section, sundry nadtaery, welding seam machinery, 
hot -dip anc coaling i r n n \ spraying seodon madunery, el”***- and farm tore and mensla 
QmTVB 

Elemcms 1. 2 , 3 and 4 that make np entity B can be sold as a whole or each by itself. 

1. Other mechanical equipment (took, moulds, apparatuses, uigias and other electrical 
equipment), as a whole. 

2. Transport rocam (including a BMW 316 saloon cat with Bccacc plate MIA 3353). as 
a whole or one by one. 

X Goods in stock (as a whole). 

4. An apaftmcni oil 15 sq. metres at 25 Smumara Street. Athens. 

by submitting a written. non-bmtUng expression of imexest within tweaty (20) days from 

today: 

BrieT Information on the Company Under Liqirldatlos 
GENIKI FfiOMlTHEFITKI (KATAS KEV/VlJ SA. was founded in 1974 (Gtm. Gazette 
No. iT7W3lA.74) and was engaged in the manufacture of electrical materiala of al) 
kinds far km. metfrum and high voltage as well as all kinds of tdecommunicatioas an d 
electrica) equipment. 

The company's m anufotnu ri ns csiunUations are situated at Oinopbyta m Boeotia oo the 
provincial road id Dilesu The foamy was bull! on a seif-owned pirn of land 18.286 sq. 
metres in area. A ihree-oicsey buildmp was built on this plot contisring of* ground floor, 
a Erst floor, a second Door and a terrace roof. The total useful space is 5,493 aq. metre s 
and Ibc volume j, 24.343 cu. metres. Peri do t the train building there are smaller 
auxiliary hniktings totalling 490 sq. mores and a volume of 2JXO. cn. metres. Tho 
company also owns office ^nce lotalling 1 15.8 sq. metres at 25 Sionoutra Street which 
booses its head office. 


Other data ce 


[the public aorttan 


Prospective bayere. on providing a written muicnakiog of confidcmiality. may receive 
the offering from the office of die JqgUuqg co m p an y. 

They shall also have access to any other information they may seek and may visit foe 
premises of foe company under liquidation. 

The otter ing m emorandum will describe in detaD foe total assets of GENIKI 
PROMITHEFTIKI (KATASKEVAI ) SLA and will contain every useful information for 

the prospective buyer 

The announcement of foe public auction for foe highest bidder will be within 

foe prescribed tl«w limits and in foe same newspapers. 

For any farther detn3s or information pteare apply to: 

GREEK EXPORTS SjC. 17 PaneptstimiMi Street. 1st Hoot. Athens. Greece. 

Tel: *30- * .".>3111 Fax: +30-1-323.9185. 

The Head Office of ETBA SA, Directorate of Public Holdings. 87 Syngrou 
Avenue. 4fo Floor; Athens. Greece. Itl: +30-1-929.4611 & 929.4613. 


i."t£-£Stsd pzn.es 

should ccniacv. 

The Commercial 
Department 


Vendor Unit 

Sr. -.is' Pas.-.vays 5ou*c 
Zrzyizr Hc-vts 
30 Gcidc-; Stwe- 
Lz-dzr. ’.VC?H OAK 
“s': C'7‘ 3£3 -?23 


RESTAURANT 
FOR SALE 

3m FFr. 

Excellent location m Paris. 
Tel/Fax 48 08 62 77 or Tel: 40 3093 27 


FOR SALE 


Well known, highly respected and established structural 
steelwork fabricator. Annual turnover £9 million. 
Write to: Box B3660. Financial Times. 

Doe Sonth'-eari; Bridge, London SE1 9HL 


BUSY SELFDRIVE 
BUSINESS FOR SALE, 
IDEAL CORNER SITE 
EST352EAB& 

100 Font Cats, Vans. Thicks, 
Cargos. Constantly good, busy, 
profiaUc.#300,000 pins Freehold 
Aphides and stock 
at valuation. (Middx). 
Ifcfcpbooe 081 248 2237 


LEGAL 

NOTICES 


ssuesimiews 

IN THE MATT ER Off 
BAOWK A SOOT MCDERMOTT 
FABWCATOB-S LIMITED 
I {matilT McDE KMOTT 
SCOTLAND UMITKDJ 
m i 

IN THH MATTER Of 
TIE COMPANIES ACT 19*5 
JVOT1CE IS BERCBY OVEN dm i Fmta 
ot the above earned Como? was oo Wfo 
Fdnvary 1 995 pnwrilofefoiaff'rJW 
Cent offordre fee m e coaga yfoe <rf & 
caacefladoa of the Share Pienfaa Acnwdl 

AND NOTICE B ITTETHBR ClVOf te for 
saa) Feddrei b dbeewt to he heard bfoaMr 
RrSBDW Hrektrv at foe Roml Com tfTosata, 
tSsu^!u3»Wc£X 2U,oa Wataesday 
3fo March 199S. 

hoy Crater* or Sbareboter M d>c raid 
Company driragto rapme for ^Urjgofro 
OnforJarcDBCnoatne effor raMoradatba ref 

■hr Share Preriam Areaun dtouM a giear « foe 
fare ef foe hreneg in pome «* by C&aart foe 


ALPHA - PET LIMITED 

(IN ADMINISTRATIVE RECEIVERSHIP) 


The Joint Administrative Receivers 
J P Cawson and A J Katz offer for sale the 
business and assets of the above pet accessory 
wholesale business. 

■ Established 10 years. 

■ Situated in North Tynside. 

■ 15,000 sq.ft, fully fitted warehouse & offices. 

■ Extensive customer base covering Northern 
England & Central Scotland. 

■ Annual Turnover £ 2.5 m. 

For further Information, please contact 
Malcolm Turnbull, Arthur Andersen & Co., 
SC, Pearl Assurance House, 

7 New Bridge Street, Newcastle upon Tyne, 
NEI 8BQ. Tel. 0191 232 3400 Fax. 0191 232 0364 


Arthur 

Andersen 

ARTHUR ANDERSEN * CO. SC 


Af*w*nd«ana rahorawlb, nawnoa olDm««au>Wui 
Eflfomf «n* VMn to sorry an Inmcaam buainme. 


A copy of foe -M fteriao w ffl fa fartfool to 

% t 

n&haedth*st for Ac sme. 

Dreed Ufa 14* <by of Mwcb 1W5 

breach 

XroDyifarere 

UBywredStreei 

London ECS 5EN 

RefeNaa-Dsoatn 

x± mnsazou 

“ 1 ‘ m n % l ?rnrrie*{Eff 

iKtiirwsncs 


fNTHKfflEBCMPJ 

rwANhERV-MWaOH 


MrafofocteduMXofo 

DU THE MATTER OF 
RARCOMpk 


WM 


OITBEMraTEROF 
THE COMPANIES ACT 

NOTICE 18 HSttEBT GIVtW foa ^ 
dreed Sia fay of Man* 

2 f®"— .SStSSs 

Dreed fob lifo foy M Marth J995. 

SPHCTO-V EHRCHAM. 

Boovtrie Uresr 
154 Reel Street __ 
i mW EC4A 3HX 

Tet 0171-3533290 
Ret MBlAOBfl 0&3I6 

COMPANY 
NOTICES 

B CANADIAN PACIFIC 

» limited 

Al a meeting 

held why a 8“^* «, foe 

0Htjn ^j lS g OrafflAty J09§ H* 

Mated. 

hoUen of resonf « ® 


oo Ma.-eh 27. 199S. 


INVUMTION for expression of interest for the 

SALE OF OF a GROUP OF ASSETS OF “METALLLURGKI 
HALYPS SA" OF ATHENS GREECE 

PTHNIXI KEPHALEOU SA. AJrimaBDoa of Ajrea red Lg M ak v rf 1 Stoli cn kin Set. 
Ar — Greece, in to cepreit* re L iqtofai w of METALU-UFCDU HALYPS SA. » aunpux 
wi* to reerioMl otOce » Afoere- Gwece, ftbe CornpurL prc*emk under speend Gqsiduloo 
aKonBnelTlfapwvtriaaaf Artd* 40*ot Lew I8SCTW. loviles ireeiraed puna lo retail 
aTth^weoIy (3D fnm foe pa*t»lio» al »Xice. wn-tofes «niw. of 

inwe* for dre rete of ite ffwp v* “ewteved below, wtoch is fam* soM «■ e rinfa: entity. 

BRIEF INFORMATION 

The Cwpao* m earbfatoi hi 1*22 and was in opetadon mnB INI. when it was drdreed 
(nokriM. b ashiiu inclodcd foe prodookm id conewi reiaforaag. iron re rolls aad ban. On 
HUL94. foe Cooqwwr wet placed under specral bqaiibiKB accocdinp to foe nitAfaioos of Article 
OfatfLewieefl***. 

GROUP OF ASSETS OFFERED FOR SALE 

«rrm PRODUCING INDUSTRIAL COMPLEX AT 'TSDCGELT. IN THE COMMUNTTY OF 
AUWYKQSL VOLOS Has is ■ sled family rolBag tnilL occepyjng on ana of appeco. 575. 715 
m2. Compririog foe fottowin* 
a Rolling M3L ayproi. 2fsh7U oil. 

t lpffis«.»rape atm. warn procerins wfo. wortahop. wrighms 

foe cunparn s Wie ura rand wj 

■»» “ri « rire tog offered IW sde I. br owed foa. port 

tSL W^*ed w d=I to foe ^ 

foe renewal of foe wd pennhs. afl^-ins foe father ure of Itec fadUaes 
(which eraefana: pMk prop 

SALE PROCEDURE 

_ j aaroms a«u vD hs by wa> of PoHic Area to a Jcatoa* »<* At 
M-fafaLer of faw 18V2nre». tas Bipitaneoed art. 14 of U20»l«l red 

£E^T»ewW» aod foe ««» re. ore m foe ioviuc«a. fa onstos far lhe«fc-of for Arne 
!!*3»be' pobfifoed fo *e Cto nd ToreiEn prw on foe^ **» ProrMl bv Uw. 

SUBMISSION OF EXPRESSION OF INTEREST - 
OFFERING MEMORANDUM-INFORMATION 

•r I .hmiTTi-r, nf Pithwoms of hnerei as wdl » in order » obefa a gqw ot foe Offering 
Ford* «*— ronre irirefaw. -glPSaa KEPHALEOU SA- Admarariro of 

|. Stadeown Sre Adiem. 105 hi. GREECE. Te. ,30.1333.14.84-87 Fox: 
♦JCH-XZIJmWf*** 111 * Mu. alaribEnotgrinst. 



PUBLIC CALL FOR TENDERS FOR THE SALE OF THE ASSETS OF THE COMPANY UNDER THE TITLE 
"HOTEL AND TOURISM ENTERPRISES DIMITRIOS KARAMBATOS S.A." 

The Societe Anonyme under the title AST1KA AKINITA AE. with head offices in Athens (43 Panepistimiou str.) lawfully represented under its capacity of special liquidator by 
virtue of resolution No. 3/18-1-95 of the Nafplion Court of Appeal, of the limited liability company ‘HOTEL AND TOURS ENTERPRISES DIMITRIOS KARAMBATOS SA" 

ANNOUNCES 

A public call tor tenders with sealed, binding offBfs, for the sale of the total assets of the enterprise under spedaJHquidafton by vikua of arfiete 46a. I. 1892/1990, of which the object 
is the exploitation ot the hotel “ELITE’ ot the societe anonyme under the title HOTEL AND TOURISM ENTERPRISES DIMITRIOS KARAMBATOS S A‘ 

ACTIVITIES AND BRIEF DESCRIPTION OF THE COMPANY 

The company was founded on 18.10.1983 with the objective of exploiting the 'ELITE" hotef. the establishment, operation and exploiting of hotel and tourism enterprises in 
Greece, as also the exercise of related projects or enterprises. 

The assets of the company to be sold are described in detail In the offer memorandum and consist of one (1) hotel complex fully equipped, located in the Municipality of 
Verga, Kaiamata, Prefecture of Messinia, on Navarinou street (coast read) and bears the title ’ELITE". 

It is an A Class hotel with a capacity ot 57 rooms and 94 beds (20 single and 34 double rooms and 3 double suites). It is erected on a site with a total area of 6,800 sq.m, and 
It consists of a basement (770 sq.m.), a ground floor (1.000 sq.m.), a first storey (980 sq.m.), a second storey (730 sq.m.) and a terrace (270 sq.m.), plus the 
electromechanical installations required for the operational needs of the tourism unit and its security such as air conditioning, fire protection, kitchen installations, laundry, 
restaurant, telephone switchboard, etc. 

INVITES 

any interested party to receive, in the event they have not already received, the offer memorandum, and submit a sealed, binding offer accompanied by a letter of 
guarantee by a Bank operating lawfully in Greece. 

TERMS OF THE CALL FOR TENDERS 

1. The public call for tenders will be carried out according to the provisions of article 46a, I. 1892/1990 which w as added to the law by virtue of the provision of article 14. 
L 2000/91. the provisions of article 53 I. 2224/1994, the terms included in the present call for tenders and the terms of the offer memorandum, which interested parties may 
obtain after submitting a pledge of confidentiality in writing. 

2. In order to participate in the call for tenders, interested parties are Invited to deliver a sealed, binding offer in writing by 14.00 on Thursday, April 13, 1995 to the Kaiamata 
notary public Mrs. Panaglota K. Kouvela, 241 00 Kaiamata, Messinia, tel. no. (0721) 87444. 

3. Each offer will be accompanied by a letter of guarantee issued by a Bank operating legally in Greece, with the contents described in the offer memorandum and 
amounting to the sum of forty million ( 40,000,000 ) drachmae. 

4. The offers and the letter of guarantee must be delivered In a sealed, opaque envelope. 

5. The offer must mention dearly the amount offered far the purchase of the total assets of the company under liquidation and must not contain any terms, options or vague 
phrases which might create uncertainty as to the amount or the manner of payment of the sum being offered or other matters related to the sale. 

6. The delivery of the offers will be made by the interested party in person, or by his authorized representative. 

7. Overdue offers will not be accepted and will not be considered. The binding nature ot the otters will apply until the award of the sale. 

8. The assets of the company and all the elements of which they consist, such as real estate, moveable objects, name, daims, title and abbreviated title, rights, etc. will be 
sold and transferred "as and where they are", i.e. in their real and legal condition and at the place where they are located on the date of signing the contract of sale. 

9. The liquidating company and the creditors representing 5 1% of total daims against the company (para. 1 . article 46a, I. 1 892/1990 as It currently applies) are not liable for 
any legal or real defects or the lack of any attributes of the objects and rights being sold, nor are they liable for any omissions or Inaccuracies contained in the offer 
memorandum and any correspondence. 

10. Interested potential purchasers are obligated, under their own supervision, and by their own means, expenses and personnel, to investigate and acquire a personal 
perception of the objects being sold, and to mention in their offer that they are fully informed as to the real and legal condition of the assets under sale. 

11. The liquidator and the creditors mentioned m para. 9. above are entitled, according to their own judgement to reject offers containing terms and options, regardless of 
whether they are superior to other offers as regards the amount being offered. 

12. In the event that the party to which the assets under sale are awarded, violates its obligation to come forward and sign the contract within ten (10) days from the 
relevant invitation by the liquidator and observe the obligations arising from the present announcement, the letter of guarantee amounting lo forty million drachmae 
(40,000,000) is declared forfeited In its entirety in favour of the liquidating company ASTIKA AKINITA A.E., towards covering all its expenses of any type and its services, as 
also any direct or Indirect damages, without the necessity of proving specific damage, and as a penal clause in favour of that company, deemed as having been submitted 
with the offer, so that H can be collected from the Bank issuing the guarantee. The letters ol guarantee submitted tor participating in the tender will be returned to all other 
participants following the evaluation report of the liquidator and the creditors mentioned in para. 9 above, and lo the successful bidder, to whom the sale will be awarded, 
following the payment of the amount agreed and the drafting of the payment order. 

13. The seals ot the offers will be broken by the notary public mentioned above at his office, at 13.00 on Friday, April 14, 1995. 

14. The successful bidder will be the party whose offer win be judged by the liquidator and approved by the creditors mentioned in para. 9 of the present, as being the most 
advantageous for the company’s creditor s. 

15. The liquidator will notify the successful bidder in writing of his obligation to come forward to the place and at the time determined in the notification, for signing the 
contract transferring the assets, according to the terms of the offer and any improved terms that may be indicated by the creditors and agreed with the highest bidder. 

16. The signing of toe transfer contract stands as a final assignment according to article 1003 of the Code of Chril Procedure whereas the amount to be paid to the liquidator 
by the highest bidder stands as a tedding payment according to articls 1004 of the Code of Civil Procedure. 

17. All expenses and costs arising from participation in the tender and the transfer (tax, stamp duty, notary public' s fees, registrar of mortgages, announcements, etc.) wifi 
burden exclusively the interested potential purchasers and the highest tedder respectively. 

18. In the event of part Of the purchase price being on credit the highest tedder will be obligated to provide any guarantee that may be requested by the liquidator according 
to his own exclusive lodgement, and will be burdened with all related expenses, costs and fees required for the formation of such guarantees and their termination. 

19. The liquidator and the creditors win not bear any responsibility or liability against those who will participate in the tender as regards the evaluation of the offers, their 
recommendation of the successful bidder, the decision for the repetition or cancellation ol the tender and any other decision relevant to the procedure and realization of the tender. 

20. The submission of the tending offer does not create a right of awarding the assignment for the sale. In general, all parties participating in the tender do not acquire any 
right or claim arising from the present announcement and their participation In the tender against the liquidator or the creditors for any cause or reason. 

21. The present announcement has been drafted in the Greek language and translated in the English language. In every instance however, the Greek text will prevail. 
Interested parties may collect offer memorandums and receive other information from Mr. George E. Poimenidb and Mr. Gerassimos A. Chris topoulos. 43 Panepistimiou 
Street. Athens 105 64, telephone nos.: 326.61 13 and 326.61 10 fax no: 326.61 18. 
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Weathering 
the storm 

Laura Silber examines the survival 
strategy of a Belgrade hotel 


R ichard Steelman is the Job 
of the hotel world. His faith 
has been tested by 
draconian economic sanctions, 
hyperinflation and war in former 
Yugoslavia, but citing last week's 
50 per cent occupancy rate he 
believes prospects have 
brightened. 

As manager of the Hyatt 
Regency in Belgrade for nearly 
three years. Stedman has had to 
stay on his toes. “It is so 
uncertain, planning is very 
difficult," he says. The United 
Nations in May 1992 imposed 
sanctions on Serbia and 
Montenegro, which together 
comprise what remains of 
Yugoslavia. All international 
companies pulled out - except 
one. Hyatt was granted a 
sanctions dispensation by the US 
treasury and the UN in order to 
protect its share of a $50m (£33m) 
investment. 

"From then on," says Stedman. 
“the goal was to maintain a 
positive cash balance and uphold 
Hyatt’s five-star standards. In 
other words, weather the storm." 

Armed with a decade of 
experience in hotel management 
on three continents. Stedman. 
now 35, faced a real challenge. 

Under sanctions, which included 
an oil embargo and a ban on 
international air traffic, the 
308-room luxury Hyatt was cut off 
from the outside world. That 
uncertain climate gave rise to 
what he calls the four Fs - fast, 
focused, flexible and fun. 

"The company is already 
decentralised, but because of 
sanctions Belgrade had to 
function independently." recalls 
Stedman. "The situation on the 
ground was moving so fast that 
advice was mostly moral support," 
he adds. 

Despite the vast drop in 
overnights, Stedman chose not to 
sack any of the 350 employees, 
leaving it to natural attrition. 

They battened down the 
hatches. The usual stock of 50.000 
items was slashed by half. "We 
made sure we could survive using 
local products ," says Stedman. 

Another problem was the 
uncertain business climate. In 
1993, inflation exceeded lbn per 
cent “We adjusted the hotel 
exchange rate three times a day. 


We had to move fast, money lost 
Its value so quickly." 

Hotel bills ran in the trillions. 
“When guests were checking out, 
it would take 45 minutes to count 
the dinars. It was nightmarish 
from a commercial point of view 
and it created immense problems 
for the staff," he says. 

Under Yugoslav law, workers 
must be paid through their bank 
accounts. By the time the funds 
had cleared, their wages had been 
eaten up by inflation. Salaries fell 
from the dinar equivalent of 
DM200 (£87) to DM10. 

In the chaotic and frantic time 
of hyperinflation, Ste dman tried to 
make the Hyatt an oasis of 
stability for the staff as well as 
guests. “For many people it was 
the only sane and organised part 
of their life." 

Stedman emphasised and 
increased the number of training 
programmes. Employees won 
recognition for good work. A 
school was opened for workers' 
children. Hyatt paid monthly 
transport passes. 

Another of his tenets, “fun” 
takes the form of football, parties 
and even a beauty contest. While 
working to bolster staff morale 
and motivate bis employees, the 
fabric of society was being torn 
apart. The crime rate soared, in 
particular among gangsters 
settling scores. Stedman claims 
eight out of 10 Yugoslavs own 
firearms. 

In the Hyatt, people mostly 
check in their weapons before 
going through the metal detector. 
One night, 80 guns were handed 
over. 

Stedman is looking forward to 
the day when sanctions will be 
lifted. “We are ready to go. First, 
we will launch our sales and 
marketing plan." 

Since the Hyatt opened in 1990, 
the situation has been adverse. 
“The entire operation was 
streamlined to a minimum- There 
is a space for a casino downstairs 
which is just a shell We will open 
that up." 

While the Hyatt may not have 
flourished under sanctions, it has 
certainly survived. This was 
Stedman's goal. In a climate 
where discipline and diligence are 
seldom top priority, the staff is 
well-trained and tries hard. 
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Amar Bose: Tvs reaBy come to beDeve that an apparently ortflnary person can be capable of great things, given the chance' 

Mr Motivator 


Victoria Griffith on the dual career of Amar Bose 


A s a full -time professor at 
the Massachusetts Insti- 
tute of Technology and 
chairman of a leading cor- 
poration - Bose, which makes qual- 
ity stereo equipment - Amar Bose 
is a rare management specimen. 

Perhaps no other senior manager 
in the US has such a dual career. 
Bose, whose company's sound 
systems can be found in upmarket 
stereo stores and luxury cars, 
believes his involvement with aca- 
demia helps him in the business 
world by enhancing his under- 
standing of how people learn and 
work. 

At both Mit and Bose Corpora- 
tion, Bose sees his key role as that 
of a motivator. “I’ve really come to 
believe that an apparently ordinary 
person can be capable of great 
things, given the chance," says 
Bose. “That has shaped my philoso- 
phy of teaching and managing." 

In the 1960s, Bose participated in 
a Ford Foundation experiment at 
Mit to see if students who faced an 
extraordinary challenge in the 
classroom learned at faster rates. 
According to Bose, they did. “That 
experiment changed my view on 
what people can achieve," says 
Bose. “If the threshold is ambitious, 
people tend to live up to higher 
standards." 

As a result. Bose says, he offers 
employment to people other compa- 
nies are often unwilling to take a 
chance on. “I hired an 80-year-old 
woman once to do word-processing 


for us, and everyone said I was 
crazy," he explained. “She bad 
never even touched a computer 
before and had to be taught. But 
that woman was the fastest word 
processor in the company for many 
years r unning ." 

Bose’s views were reinforced, he 
explains, by a documentary he saw 
a few years ago called Stand and 
Deliver. The documentary featured 
a Los Angeles high school professor 
who successfully taught calculus to 
under-privileged students who pre- 
viously had a poor understanding of 
basic arithmetic. “If you convince 
someone that they are capable of 
great things, they will rise to the 
occasion." 

B y the same token. Bose 
believes, mediocrity tends to 
perpetuate itself by lowering 
expectations. In the company's 
early days, it conducted an experi- 
ment to measure people's response 
to a new sound system. Bose asked 
participants to come into a room 
one at a time and adjust the stereo's 
knobs to achieve the best effect. 
The Bose listeners adjusted the ste- 
reo to an inferior sound, the one 
they were used to hearing on their 
poor home stereo system. “When 
that experiment was first done, 
everyone thought it meant that peo- 
ple could not appreciate good sound 
quality," says Bose. “But we know 
that's not true." 

The answer, he believes, lies in 
educating the consumer in the same 


way a professor educates a student 
to appreciate finer things. “If you 
stand by them and point out that 
they're blo ckin g out the sound of 
the cymbals, they’ll change their 
mind. And once they live with the 
superior system for a while, they’ll 
never go back to the bad quality 
one." 

Juggling his schedule between 
full-time teaching and heading a 
corporation is not easy, says Bose, 
but it offers him important advan- 
tages. 

“People often say. and rightly so, 
that your knowledge of a subject 
peaks when you graduate from uni- 
versity and goes downhill after 
that" he says. “By teaching. I'm 
sure to always keep up with the 
material.” 

Mit also benefits from his dual 
career. Bose believes. "People would 
laugh at a football coach who had 
never played the game." he points 
out. “But in universities, you often 
have professors of subjects who've 
never had a job outside academia.” 

Bose believes all managers, even 
if they do not have a dual career in 
academia and the private sector, 
can benefit from incorporating 
some form of teaching role into 
their lives, whether it is for com- 
pany training sessions or lecturing 
at universities. 

“The adage that the best way to 
learn a subject is to teach it still 
holds true," he says. “And through 
teaching, you learn a lot about 
human nature." 
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Behaviour analysis hasjxansformed 
an old City firm, finds Tim Dickson 

Look, listen, learn 
then alter 

1 X don partnership into a normally form JpaTt Of | 


H ow do yon turn M 
old-fashioned City of Lon- 
don partnership into a 

dynamic and properly managed 

insurance organisation? 

Thomas Howell Group, part of 
the world’s second-biggest rein- 
surance company Swiss Re, has 
recently sought to achieve this 
transformation in a rather 
unusual way. Led by chairman 
and chief executive John Stitch it 
called In a firm of "professional 
voyeurs”. 

Voyeurism is how Tony Hip- 
grave of Huthwaite Research 
describes some of tile work his 
company has been doing over the 
past three and a half years for 
THG, which is the UK’s biggest 
loss adjuster with a turnover of 
more than ElOOm. 

Through techniques such as 
behaviour analysis - in which 
records are made of what happens 
and fed back to groups and indi- 
viduals - Huthwaite set out to 
make the group's board meetings 
more effective, and to encourage 
directors to think ahead strategi- 
cally rather than just to react. 

Loss adjusters, who investigate 
and settle claims on behalf of 
other companies, enjoyed buoyant 
demand throughout the 1970s and 
1980s as they followed their big 
domestic clients into interna- 
tional markets. But about the 
time THG was acquired by Swiss 
Re in 1988 the UK domestic 
market started to plateau and 
competition from the insurance 
companies intensified. 

Under pressure from its new 
parent it became clear that the 
classic partnership structure with 
all its fiefs and often me aningless 
titles was no longer appropriate, 
not least given the need to con- 
tinue expanding globally. Incor- 
poration on its own and a thin- 
ning out of the management 
hierarchy, moreover, were not 
enough. 

Michael Reeves, THG's market- 
ing director and European chief 
‘ executive designate, says the 
departure of a couple of “diffi- 
cult'’ individuals and the injec- 
tion of younger blood in 1992 
made a perceptible difference. 

But he also accepts that the 
behavioural approach of Hipgrave 
and his Huthwaite colleagues 
has improved the board’s 


performance. 

“Board and team skills don t 
normally form part of a loss 
adjuster’s armoury." he admits. 

Hipgrave says Huthwaite's con- 
tribution was in part to help the 
directors "unlearn" old habits. 
«Tbe early meetings were over- 
long, poorly structured and air- 
time was shared very unequally. 
There were tricks and ‘games’ 
going on. In fart, the meetings 
were scarcely worthwhile." 

The “airtime" problem was 
dealt with by behavioural analy- 
sis - literally timing the length of 
each contribution and e xaminin g 
whether individual styles of per- 
suasion were of the “push" 
(advancing arguments) or "pull" 
(asking questions) variety. Thi s 
helped shorten and better struc- 
ture the meetings. 

The “games" were tackled 
through a series of intimate Inter- 
views with each board member 

‘Board and team 
skills don’t 
normally form 
part of a loss 
adjuster's armoury' 

using a variety of psychological 
tools, followed by detailed and at 
film*: painful individual feedback 
and a board meeting where par- 
ticipants were forced to face up 
squarely to who needed to change 
and how. 

“This has resulted In a more 
honest recognition of how deci- 
sions are really made and contrib- 
uted to the new str ucture which 
the group will have in place in 
April," says Paul Clayton, CEO 
designate. 

Hipgrave says it is one thing for 
a consultant to be called Into an. 
organisation to sort out its inter- 
nal structure and processes, and 
to re-think its strategy. It Is “very 
rare" to be also asked to observe 
meetings at board level in the 
way it has happened at THG. 

“Boards are rarely honest 
enough to say we are not behav- 
ing properly with each other. 
That is something that they are 
usually only happy to see going 
on further down the organisa- 
tion," he says. 
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For your next 
export drive, 
a route map... 


on 18th April 1995 


ALL GREEK TO YOU? 


It needn't be. 


Financial Times Magazines pubBsh a monthly magazine 
specially written for the investor wflh a global perspective. 
We recognise the need for impartial investment advice - 
written by people who understand every aspect of overseas 
investment. 

It's called The International . 

And you don't have to be an economist to understand it. 

J'hv.vvc/.u t7.w i s I 


With a wealth of editorial in every issue, it’s the 
essential guide to the world of finance. And because 
The International is published by the Financial Times 
its pedigree is impeccable. 

Already thousands of shrewd subscribers have 
realised The irrtemationafs other great benefit: 

ITS ABSOLUTELY FREE FOR ONE YEAR. 

To join them simply complete the free 
subscription form below. 


Please return to Kevin PWHpa, The International, Greys toke Place, Fetter 
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Sad music from the Russian soul 

Relentless orchestral touring is taking its toll. Andrew Clark talks to conductor Mikhail Pletnev 


H jf eyes look beaw and 
his expression is 
world-weary. Mikhail 
Pletnev is tired of 
nightly concerts, tired 
M travwung, tired of journalists. And 
the tiredness seems to have crept into 
his perfomauces with the Russian 
Nahona 1 Orchestra, which he founded 
m 1990 after the collapse of coxmnu- 
nism. 

“I could reduce my workload", he 
said m New York during the orches- 
tra's latest OS tour, “but it's a ques- 
pon of money. These musicians have 
to live, they have to work. If i' m 
there, I can provide the work. If rm 
not, there is no work." 

Lite any other private enterprise, 
the Russian National Orchestra must 
generate its own income to stay alive. 
There are no state hand-outs. So the 
musicians accept their gruelling tour 
schedule with little complaint The 
performance is never less than tonally 
sophisticated and superbly balanced - 
but it is all rather cold and perfect, 
lacking true Russian soul/ufriess. 

Perhaps this is a reflection oF Plet- 
nev's cool platform man n er - or per- 
haps the pressures of touring have 
induced a certain amount of auto-pi- 
lot. After five years in command of an 
elite Russian ensemble, Pletnev spgmg 
disillusioned. "Whether it’s Shost- 
akovich's T enth Symphony or Tchai- 


kovsky's Sixth, the musicians are 
happy to play. They like to work 
hard. But it's not my kind of job - I 
can’t reproduce myself day after day 
like this. It contradicts my idea of 
music-making. I like to prepare a pro- 
gramme and perform it once or twice, 
then I need to think it over. 

“As long as I'm interested, 1 can do 
it well. But when I’m completely dis- 
gusted I can’t pretend otherwise. 
There are many who could conduct 
Beethoven's Fifth Symphony three 
times a day if they were offered a 
good fee. We’re talking about great 
music, serious music, which needs 
time and thought When I have some- 
thing to say, I go out and say it But 
that's not what Tm doing now. 1 don't 
belong to myself any more." 

Pletnev the serious musician and 
Pletnev the entrepreneur are clearly 
ill-at-ease with each other. He has a 
reputation for being an introvert; a 
member of his orchestra says, “if you 
Start talking to him , sometimes you 
get the feeling 1 you're disturbing him 
It's as if music is constantly playing 
inside his soul” 

A different, more relaxed side to 
Pletnev's temperament should be visi- 
ble this weekend when he visits Lon- 
don's South Bank Centre for two con- 
certs with his other regular orchestral 
partner, the Bremen-based Deutsche 
Kammerphilharmonie. He will play 


piano concertos by Mozart and 
Haydn, and conduct symphonies by 
Mozart and Mendelssohn - a far cry 
from the Russian showpieces he takes 
on tour with his own orchestra. 

T he keyboard seems to be 
Pletnev's natural home. He 
won the Tchaikovsky 
Piano Competition in 
Moscow in 1978, aged SI, 
and his playing continues to win 
praise. But his solo career has been 
increasingly overshadowed by his 
work with the Russian National 
Orchestra, whose early tours and 
recordings made a big impact at home 
and abroad. 

His aim was simple: “I wanted to 
achieve a large symphonic ensem ble 
of 100 musicians that would mnfofaip 
tbe intimate, precise attitude towards 
music-making that you find in the 
best chamber music ensembles. I also 
told my musicians we would make 
their lives easier and better by giving 
them more money than the state 
orchestras." 

To give substance to his vision, 
Pletnev teamed up with a fledgling 
arts management company in 
Moscow, secured sponsorship from a 
newly-formed private Russian bank, 
and put up $200,000 of his own. He 
then sought influential friends in the 
west. Deutsche Grammophon 


responded with a recording contract 
Columbia Artists Management, the 
US agency, began organising tours 
and publicity. The orchestra set up its 
own Californian-based arts foundation 
to attract hard currency. More than 90 
per cent of its income comes from 
outside Russia. 

Pletnev’s initiative aroused jealou- 
sies in Moscow, not just because he 
attracted the best players, but 
because at the time he was not widely 
known as a conductor. Older col- 
leagues dismissed hi™ as an upstart, 
and said he was using his orchestra 
merely to develop his career. But Plet- 
nev gives as good as he gets. “These 
conductors spend all their time in the 
west and neglect their own orches- 
tras. We don't need them." 

Tour income helps to subsidise tbe 
orchestra's concerts in Moscow, 
which lose money even though they 
are always sold out. Pletnev tries to 
vary the repertoire: if he conducts 
Tchaikovsky, it may be the 
little-known First Suite rather than 
one of the symphonies. Abroad, he 
leavens the obligatory diet of R ussian 
music with Grieg, Bizet, Ravel and 
Brahms,. Tbe orchestra rarely tours 
with a soloist, but Pletnev sometimes 
directs from the keyboard. 

He says he has not worked con- 
sciously on the orchestra's sound. 
“It's like beUa voce - you can't take 


the voice of Tebaldi and make it Cal- 
las. I take the resources I have. The 
principles of phrasing are more 
important than beauty of sound, hi 
some cases the music should sound 
beautiful, in others it should be ugly. 
You can't play Mozart and Shost- 
akovich with the same sound. 1 con- 
centrate on the meaning and mu sical 
sense, and the sound develops out of 
that” 

He paints a bleak picture of work- 
ing conditions in Moscow. His orches- 
tra has an office but cannot get a 
telephone line. It rehearses in a 
rented recreation hall, and has floated 
plans for a permanent home, to be 
financed by western investors as part 
of a commercial development “But 
no-one will take responsibility for any 
decision. The bureaucrats say yes - 
they know it would look bad if they 
turned us down, but their only con- 
cern is to fix their own privileges. 
They think we won't be there tomor- 
row, so wby should they do some- 
thing that requires work?" 

The neglect extends to the Moscow 
Conservatoire, where many of the 
great Russian musicians trained. “If I 
had the choice, 1 would dose it tomor- 
row. There is no teaching staff, no 
atmosphere, so prestige, nothing. The 
professors earn less than a factory 
worker. Everything to do with art is 
being neglected.” 



Pletnev the serious musician and Pletnev the 
entrepreneur are ill-at-ease with each other 



Peter Coleman- Wright: a strong baritone with presence in the title role 


AtastafrMuif 


Opera/Richard F airman 


Musical tug-of-war in ‘Don Giovanni’ 


I f Leporello ever gets bored compil- 
ing the list cf his master's amo- 
rous conquests, he might consider 
broadening his scope. As the arts 
struggle out of recession, there must be 
a market for a catalogue of Ideas on 
how an opera company can seduce a 
new audience and revive its flaccid 
bank balance. 

The problem for ENO is bow to afford 
extra new productions at the time when 
money is at its lowest ebb. As a sea- 
soned traveller, Leporello might recom- 
mend that productions borrow from 
elsewhere to save on costs; he might 
propose skimping on intellectual fore- 
thought, using cheap sets, cutting back 
rehearsal time or increasing the num- 
ber of performances. If really desperate, 
the company could try the lot 
That is what Engfisb National Opera 
has done with its new Don Giovanni. 
The show has been borrowed from Flan- 
ders, is minimall y though t-thTOUgh, 
Bcrappily designed, woefully under-re- 


hearsed and goes on for 18 more perfor- 
mances. At least the singers and con- 
ductor should get to know each other 
with practice. At tbe moment the per- 
formance proceeds like a musical 
tug-of-war, which conductor Markus 
Stenz is continually in danger of losing, 
as he slips and slides rapidly through 
Hie score. 

The production need not detain us 
long. Guy Joosten from the Flanders 
Opera sets out with an idea about link- 
ing Don Giovanni with Caravaggio, but 
never lets on wby. It would be easy to 
dismiss the unrelated ideas that follow 
as the usual second-hand producer’s 
whims, but Joosten does have one sav- 
ing grace, which is a sense of humour. 

Mozart called Don Giovanni a 
"dramma giocoso” and, if nothing else, 
this is a production where the jocular 
gets equal billing. It helps that the 
translation is a sharp one. which never 
misses a good line, and there Vs an 
amusingly quirky Leporello to m ake 


sure they all get a laugh. Urban Mabn- 
berg plays the master's lackey as a 
young fogey, the sort of snivelling and 
servile creature that could have crept 
out of the pages of a Dickens novel - a 
real one-off. always entertaining. 

Peter Coleman-Wright sang Don Gio- 
vanni the last time round and his 
youth, his strong baritone and presence 
still add up to an all-round recommen- 
dation. Penelope Walms ley -Clark as 
Donna Anna is casting of the stature 
that Mozart operas demand in a theatre 
the size of the London Coliseum. After 
strident sounds early on, often individ- 
ual notes stitched together rather than 
real vocal lines, she rose to an eloquent 
account of “Non mi dir". 

The rest of the cast put up less of a 
fight. Nerys Jones brings complex 
mezzo colours, some beautiful, some 
uneven, to the music of Zeriina and is 
partnered by a decent Masetto in Ash- 
ley Thorbum. Both Donna Elvira and 
Don Ottavio Jose one aria in the Prague 


version that ENO is using, which mat- 
ters more In the case of Janice Watson's 
promisingly-sung Elvira than it does 
with John Hudson's Ottavio (a shame 
that he had to find out he is not a 
Mozartlan tenor in front of so many 
people/ John Coruzell was the Commen- 
datore. In the final scene he makes an 
unimpressive appearance in a cloud of 
dry ice. 

Don Giovanni, who has earlier uri- 
nated on the Commendatore's grave 
and eaten a meal off bis coffin, endea- 
vours to welcome him to dinner, but is 
cut off by a giant Caravaggio hand, 
which descends from the ceiling. We 
are back where we started. If only Lepo- 
re lie's catalogue had been consulted. 
There are probably 1008 productions of 
Don Giovanni round Europe as worth 
having as this one. 

Sponsored by Guinness pic; 18 further 
performances, ending May 25 (with 
changes of cast). 


Theatre/Ian Shuttleworth 

Independent State 


A number of big names 
have coincidentally 
been attracted to ven- 
ues in Battersea dur- 
ing the past year: Vanessa and 
Colin Redgrave attempted to 
make a going concern of the 
underused Bridge Lane space, 
Susan Hampshire appeared at 
BAG in January, and now 
Susannah York treads the 
decidedly intimate boards of 
the Grace Theatre, above The 
Latchmere pub, in a flzzfly- 
written one-woman piece. 

Mark Davies Markham’s play 
follows Patti O’Brien, a Lon- 
don -Irish country music fan 
who, once widowed of her 
cheatin' man, goes to Nashville 
to seek her destiny, and darkly 
finds it 

Liverpudlian Markham baa 
that Gaelic-once-removed fatal- 
ity with linguistic tricks and 
flourishes, and imbues his pro- 
tagonist with the same ease. 
Patti's narrative jumps back- 
ward and forward between the 
recent past in Nashville, the 
excitement of courting as a 
teenager on the music dub cir- 
cuit of 1960s London and the 
terrors of her subsequent mar- 


H aving suffered an 
horrific ordeal in 
life does not mean 
that you will be 
able to write a great play about 
it. Burning Blue at the King's 
Head, about an American 
naval pilot witch-hunted out of 
the service because of his sexu- 
ality, is based on writer 
D.M.W. Greer’s own experi- 
ences. However moronic such a 
government policy may be, 
Greer does few favours to the 
campaign against it by peopl- 
ing his play with characters 
who often struggle for two-di- 
mensionality. the homophobe 
zealot investigator, Ms col- 
league who complains, “Aww 
man. 1 always play bad cop!", 
the farmboy pilot who against 
all odds shows most sympathy 
and acceptance . . .These are 
figures from an undistin- 
guished American teleplay, not 
a stage work aiming to get 


riage. She recounts conversa- 
tions on three levels at once - 
the words actually spoken, her 
imagined (but never uttered) 
acerbic witticisms and her 
more ephemeral dream sce- 
nario - without bewildering 
her audience. Periodically she 
delivers a verse or two of a 
C&W standard. 

The script’s looping struc- 
ture, although adroitly exe- 
cuted must be a devil to learn, 
and no doubt contributed to 
York's occasional uneasiness 
on the press night. Also. York 
is not the most consummate 
singer. Often she does not have 
to be - she expertly conveys 
the embarrassment of Patti, 
rigid with fear on a Nashville 
stage, spewing out a number 
with clockwork jerks and 
painted smile - but the suppos- 
edly impressive songs fall 
sadly short 

Almost all these musical 
shortcomings, however, can be 
forgiven for one marvellous 
moment at which York, astride 
a chair backwards in her black 
spangly country mutton 
dressed as lamb mini, enacts 
Patti predatorily bedding a 


Burning 

Blue 


under the skin of a situation. 

Greer’s structure, too, is tele- 
visual rather than theatrical 
His constant intercutting of 
flashback scenes caed by 
remarks made during investi- 
gations leads to frequent awk- 
wardness; Antony Edridge in 
particular, as protagonist Dano 
Lynch, finds he has to turn on 
a sixpence between scenes of 
oppressive interrogation and 
Top Gun jockery. Director 
John T. Hickok does his best to 
pull these transitions off, but it 
is a grindingly uphill struggle. 

Edridge does a fine job in the 
central role, cultivating a qua- 
si-Martin Sheen thousand-yard 
stare as events unfold around 
him. David Pullan as Special 


younger man to the relentless 
upbeat thud of Delta Dawn - 
the devil may not house all the 
best tunes, but he knows best 
what to do with them. 

Throughout the show as a 
whole, York rides tbe audience 
like the pro she is: appealing 
directly to them in the bewil- 
dering opening minutes, there- 
after addressing them as sym- 
pathetic confessors and 
friends. She gets on with the 
daunting business of driving a 
100-minute solo show that 
would reduce lesser performers 
to the glassy-eyed puppets she 
occasionally parodies. 

Independent State is not tbe 
kind of play that could, or is 
even, intended to, transfer to a 
more sizeable house. It is a fine 
studio piece, is done justice by 
York's determined perfor- 
mance, and should go a long 
way towards re-establishing 
the Grace Theatre, after sev- 
eral years adrift, as a venue 
with a recognisable and coher- 
ent artistic policy. 

At tbe Grace Theatre, London 
SW11, until April 2 (0171 
2282620). 


Agent Cokely, though, degen- 
erates too far, too fast into a 
cardboard cut-out of an Aunt 
Sally, whose bigotry is equally 
clumsily countered by a hand- 
ful of speeches which might as 
well have a neon “Author’s 
Message” sign. 

The play's pivotal relation- 
ship is that of Dane’s - not 
with the fellow pilot whom be 
desires, but with Ms best 
friend WILL In the latter role 
Ian Fitzgibbon is consistently 
over-the-top. Dano and Will's 
ultimate reconciliation had no 
more emotional effect upon 
this reviewer than to produce 
several stifled giggles. The sub- 
ject of sexual persecution in 
the forces deserves better than 
Greer’s moral monochromat- 
ics. Too much caring, not 
enough crafting. 

At tbe King’s Head. London Nl 
until April 16 (0171 226 1916) 


€ 



■ BERLIN 

OPERA/BAU.ET 

Deutsche Oper Tel: (030) 34384-01 

• Lucia til Lamrrtermoor by 
Donizetti. Conducted by Marcello 
VJotti and produced fry Filippo 
San just 7.30pm; Mar 22 

m Ring um den Ring: by Wagner- 
Ballet based on The Ring Cycle , 
choreographed by Maurice Bejart; 
7pm; Mar 18, 21 

• The Girl of the Golden West by 

Puccini. A new production 

conducted by Paolo Otmi a™* 
produced by Frank Corsaro. Soloists 
include Galina Kalinina and George 
Fortune; 7pm; Mar 19, 23 

FRANKFURT 

A#eOpefTel: (069) 13« 

• Chamber Orchestra of Europe- 
with pianist GerhardOppfe- tan 
Fischer conducts Stravinsky and 
Beethoven; dpm; Mffl’ 21 

• Frankfurt Opera House a™ 
Museum Orchestra: Jia Lu 
Hindemith and Beethoven; Bpm. Mar 
19 (11pm), 20 


• Radio Symphony Orchestra 
Frankfurt with pianist Tzimon Barto. 
Dimtrij Kitaj an ko conducts Ravel, 
Gershwin and Mussorgsky; 8pm; 
Mar 17 

• South Western Radio Orchestra: 

with mezzo-soprano Vesselina 
Kasarova and tenor Zonan 
Todorovteh. Peter Falk conducts a 
variety of operatic pieces; 8pm; Mar 
22 

■ LONDON 

CONCERTS 

Barbican Tel: (0171) 638 8891 

• Mahler Festival: this concert 
opens the second part of Michael 
Tfeon Thomas' Mahler Festival, the 
highlight of his final season as the 
principle conductor of the LSO. This 
performance includes the UK 
premiere of Scnittke's 'Concerto 
Grosso No.S’; 7.30pm; Mar 22 

• The Magic of Mackerras: Sir 
Charles Mackerras conducts the 
Royal Phflhamronic Orchestra and 
cellist Steven Isserfe to play Dvofik; 
7.30pm; Mar 17 

• The Magic of Mackerras: Sir 
Charles Mackerras conducts the 
Royal Philharmonic Orchestra and 
violinist Tasmln Little to play Dvorak, 
JanAEek and Martfnu; 7.30pm; Mar 

Festival Hall Tel: (0171) 928 8800 

• City of Birmingham Symphony 
Orchestra: Sir Simon Rattle 
conducts Britten. Schoenberg and 
Shostakovich; 7.30pm; Mar 23 

• Cologne Radio Symphony 
Orchestra: with pianist Lars Vogt 
Hans Vonk conducts Beethoven and 
Bruckner; 7.3Dpm: Mar 20 

• Royal Philharmonic Orchestra: 
with pianist Yefim Bronfman and 
conductor Vladimir Ashkenazy plays 


Bart ok and Shostakovich; 7.30pm; 
Mar 21 

• The Bach Choir with the City of 
London Sinfbnia and conductor Sir 
David Will cocks plays Koddly, 
Szymanowski and Jan&Sek; 7.30pm; 
Mar 18 

Queen Elizabeth Hall Tel: (0171) 
928 8600 

• Deutsche Kammerphilharmonie: 
Mikhail Pletnev conducts Haydn and 
Mozart; 7.45pm; Mar 18, 19 

• London Sirrfonietta: Sir Simon 
Rattle conducts Poulenc's “Les 
Mamelfs de Tiresias" and Boulez’s 
“Lb Soleit des Eaux". Soloists 
include Lucy Shelton, Barbara 
Bonney and Phillip Langridge: 
7.45pm; Mar 17 

GALLERIES 

Victoria and Albert Tel: (0171) 938 
8500 

• Warworks: women photography 
and the art of war. A perspective of 
war through the eyes of international 
women artists; to Mar 19 
OPERA/BALLET 

English National Opera Tel: (0171) 
632 8300 

• Don Giovanni: a new production 
of Mozart's opera. In house debuts 
lor director Guy Joosten and 
conductor Markus Stenz; 7pm; Mar 
17, 23 

• Madama Butterfly; Puccini's 
opera originally directed by Graham 
Vick; 7.30pm; Mar 18, 22 

Royal Opera House Tel: (0171) 304 
4000 

• Giselle: music by Adolphe Adam. 
A Royal Ballet production 
choreographed by Marius Petipa 
after Jean Corelli and Jules Parrot 
and produced by Peter Wnght 
7.30pm; Mar 17, 21 

• Salome: by Strauss. A new 
production directed by Luc Bondy 


and conducted by Christoph von 
Dohnfinyi; 8pm; Mar 18 

THEATRE 

National, Olivier Tel: (0171) 928 
2252 

• Women of Troy: by Euripides, 
translated by Kenneth McLeish and 
directed by Annie Castled 'me; 
7.15pm; Mar 17, 18, 20 
Vaudeville Tel: (0171) 836 9987 

• Killer Joe: by Tracy Letts, 
directed by Wilson Milam; 8pm; (Not 
Sun) 

■ NEW YORK 

CONCERTS 

Alice Tully Hall Tel: (212) 875 5050 

• Stuttgart Chamber Orchestra: 
Dennis Russell Davies conducts 
Diamond, Shostakovich/Barshai and 
Glass; 2pm; Mar 19 

Avery Fisher Tel: (212) 875 5030 

• New York Philharmonic: with 
soprano Gillian Webster. Sir Colin 
Davis conducts Mozart and Mahler; 
8pm; Mar 17 (2pm). IB. 21 (7.30pm) 

• New York Philharmonic: Sir Colin 
Davis conducts an all Sibelius 
programme; 8pm; Mar 23 
Carnegie Hall Tel: (21 2) 247 7800 

• Kiri Te Kanawa: and pianist 
James Levine perform their only 
New York recital of foe season; 

3pm; Mar 19 

OPERA/BAUET 

Metropolitan Tel: (212) 362 6000 

• Idomeneo: by Mozart Produced 
by Jean Pierre Ponnelle, conducted 
by James Levine; Bpm; Mar 18 

• la Bohdme; by Puccini. 

Produced by Franco Zeffirelli, 
conducted by John Fiore; 8pm; Mar 
IB (1.30pm) 

• La Traviata: by Verdi. Produced 
by Franco Zeffirelli, conducted by 
John Fiore; 8pm; Mar 17, 20 


• Pell&as et M&lsande: by 
Debussy. A new production by 
Jonathan Miller. Conducted by 
James Levine; 8pm; Mar 23 

• Tosca: by Puccini; 8pm; Mar 22 
THEATRE 

Roundabout Theatre Company Tel: 
(212) 869 8400 

• The School for Husbands/ The 
Imaginary Cuckold: by Mofidre. 
Michael Langham directs Richard 
Wilbur’s translation and stars Brian 
Bedford; 8pm; to Mar 17 (Not Mon) 

■ PARIS 

CONCERTS 

Champs EJys6es Tel: (1) 49 52 50 
50 

• National Orchestra of France: 
with baritone Boris Martin ovic and 
pianist Michel Beroff. Victor Puhl 
conducts Mozart Mussorgsky and 
Prokofiev; B.30pm; Mar 23 

• Samuel Ramey: bass and pianist 
Warren Jones open foe Sony 
Classical Series; 8.30pm; Mar 18 

• The Royal Chapel Vocal College 
of Ghent: with soprano Sibylla 
Rubens and tenor Christoph 
Ptegardien. Philipe Herreweghe 
conducts Bach; 8.30pm; Mar 19 
Opera National de Paris, Bastffle 
Tat (1) 47 42 57 50 

• Chamber Muskr. with violinists 
Frederic Laroque, alto Jean-Claude 
Dewaeie and count erbass Thierry 
Barb6 from the Orchestra of foe 
National Opera The programme 
includes Bach, Teleman and Mozart; 
Bpm; Mar 21 

galleries 

Mus6e d* Art Moderns VtBe de 
Paris Tel: (1) 47 23 61 27 

• Andre Derain: 350 works 
spanning his entire career; to Mar 19 
(Not Mon) 


Mus4e Du Petit Palais Tel: (1) 42 
65 12 73 

• Carthage: history, its Impact and 
resonance; to Jul 2 

OPERA/BALLET 

Op^ra National de Paris, Bastflfe 
Tel: (1) 47 42 57 50 

• Mag n if! cant muse by Bach, 
choreography by John Neumeier. 
Gunther/Rainer Muhlbach directs 
this production presented by the 
Ballet of the National Opera of Paris; 
7.30pm; Mar 17. 18 

• The Masked Ban: by Verdi. 
Conducted by Antonetto Allemandi 
and produced by Nicolas Jo§L 
Soloists include Gegam Grigorian 
and Gaetan Lapemere; 7.30pm; Mar 
20,23 

■ WASHINGTON 

CONCERTS 

Kennedy Center Tel: (20 2) 467 
4600 

• National Symphony Orchestra: 
with violinist Robert McDuffie and 
organist William Neil. James Paul 
conducts Berlioz, Bernstein and 
Saint -SaSns; 8.30pm; Mar 23 

• Stuttgart Chamber Orchestra: 
Dennis Russell Davies conducts 
Mozart, Schnittke, Britten and 
Boccherini; 7.30pm; Mar 20 
GALLERIES 

National Gallery Tel: (202) 737 4215 

• Kalian Renaissance Architecture: 
Brunelleschi, Sangaflo. Michelangelo, 
the cathedrals of Florence, Pavia 
and St Peter's; to Mar 19 
OPERA/BALLET 

Washington Opera Tel: £02} 416 
7800 

• Tiefland: by Eugen d'AlberL 
Roman Terieckyj directs a new 
production by designer Zack 
Brown;8pm: Mar 18 (7pm), 23 


WORLD SERVICE 
BBC for Europe can be 
received In western Europe 
on Medium Wave 648 kHZ 
(463m) 

EUROPEAN CABLE 
AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 

NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage until 
14.00 of European 
business and the financial 
markets 

17.30 

Financial Times Business 
Tonight 

Midnight 

Financial Times Business 
Tonight 


T 
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T ire trouble with India's 
economic reforms has 
always been their lack 
of appeal to the poor 
who make up the bulk of its 
population. This week’s bud- 
get, with its emphasis on rural 
support programmes and wel- 
fare spending, finally made 
that point explicit 
After a series of defeats in 
state elections, the government 
of Mr P.V. Narasimha Rao is 
trying to daw back popularity 
with policies designed to 
appeal to the mass of voters 
who have so far seen little or 
no benefit from the reform pro- 
gramme instituted in 1991. 

But the budget, which fore- 
casts a deficit of 5.5 per cent of 
gross domestic product, has 
raised doubts over the govern- 
ment’s commitment to deeper 
economic reforms. The 
assumption among many 
observers is that the process 
may now be stalled, at least 
until after next year's general 
election. 

This is not the way the gov- 
ernment is seeking to portray 
thing s. "India is on the thresh- 
old of unprecedented opportu- 
nities, provided we have the 
wisdom to seize them," Mr 
Manmohan Singh, finance min- 
ister, said on Wednesday. 

For Mr Montek Singh Ahlu- 
walia. finance secretary, the 
budget had two compatible 
aims: "We want to promote 
reforms on one band and we 
want to strengthen the anti- 
poverty strategy on the other." 

The short-term impact of the 
budget may be s mall . India's 
economy is growing strongly, 
with growth of about 6 per 
cent in the fiscal year starting 
in April, compared with 5.3 per 
cent this year. The budget 
assumes inflation will decline 
to about a per cent a year. 
Hopes on this score were 
boosted by yesterday's figures 
showing a drop in the annual 
rate of wholesale price rises to 
10.5 per cent. 

But two questions remain for 
the medium term. Is the gov- 
ernment doing enough to cut 
the fiscal deficit? And was the 
further round of tariff and 
excise duty cuts enough to con- 
vince the outside world that 
the reform process is on track? 

For many economists, the 
size of the fiscal deficit is the 
greatest worry. The World 
Bank cautioned last year that 
the central government deficit 
"could endanger India's eco- 
nomic prospects 1 ' unless deci- 
sive steps were taken to cut it 
Mr Ahluwalia believes that 
the modest cut in the deficit 
envisaged this year - from 6.7 
per cent of GDP to 5.5 per cent 
- coupled with the price 
impact of the duty cuts will be 


Strategy for 
popularity 

Peter Montagnon and Mark 
Nicholson on doubts over India’s 
commitment to deeper reforms 

India: impact of reforms so far 
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sufficient to reduce inflation. 

Provided industrial output 
manages to grow at about 10 
per cent a year, he says, the 
government should have little 
difficulty meeting its revenue 
targets. It can thus afford to 
increase spending because of 
the measures it has taken to 
streamline and enhance tax 
collection. These measures will 
cut the deficit in years to come 
without significant new taxes 
or spending cuts. 

Mr Asbok Desai, a leading 
economic commentator, sees 
the buoyancy of fiscal reve- 
nues in the current year as a 
sign of a deeper malaise, how- 
ever. Revenues rose 18 per cent 
in the first 8 months of the 
current fiscal year, sufficient 
to reduce the budget deficit to 
a mere 4-5 per cent of GDP. Mr 
Desai accuses the finance min- 


-Ap-Ott 

ister of allowing "spendthrifts 
in the government to fritter 
away" the extra receipts. 
Given the strength of the gov- 
ernment's revenues, the fiscal 
deficit is "appalling", he says. 

A weakness of fiscal policy, 
according to other observers, is 
the way the government has 
cut capital outlays to boost 
consumption spending. Not 
only is this risky when the 
interest burden - which now 
accounts for more than half of 
revenues - is rising. It also 
reflects the poor record of the 
reforms in generating invest- 
ment 

Mr Dhruv Sawhney, chair- 
man of Triveni Engineering 
Works, says: "There don’t seem 
to be any measures to increase 
investment in production to 
relieve specific shortages." 

Contrary to some expecta- 


tions, Mr Singh took no steps 
to extend the deregulation or 
financial markets, and the con- 
troversial issue of liberalising 
the insurance market was 
fudged. All Mr Singh promised 
was legislation to establish an 
independent regulator for the 
industry. 

With the election coining 
next year, it may have been 
too much to expert bold steps. 
And once they had got over 
their disappointment at Mr 
Singh's failure to cut corpora- 
tion tax. the consensus among 
the business community was 
that this was inevitably a pre- 
election budget, many seeing 
the tariff and excise cuts as a 
signal that reforms will con- 
tinue. 

W hether the 

momentum will 
resume after the 
election is 
another matter. Given the 
weak standing of Congress in 
the polls and uncertainty over 
the implementation of pro- 
posed new welfare spending, 
the response of voters to the 
spending increases is unpre- 
dictable. 

“The anti-poverty measures 
are politically expedient and 
not financially prudent," says 
Mr N. VaguL chairman of the 
ICICI financial services group. 

All that Congress knows 
with certainty is that economic 
reform alone is not a vote win- 
ner. And continuing the reform 
process would require tackling 
some controversial measures, 
such as liberalisation of con- 
sumer goods imports. 

"There is a belief in India 
that they could stop making 
further reforms and they 
would continue having per- 
fectly adequate growth." says 
Mr Christopher Vermont, a 
director of ANZ Grindlays. 
"Why go through the social 
turmoil of more radical mea- 
sures.” But he adds: "What 
more do a lot of foreign inves- 
tors want? The investment cli- 
mate is really quite good." 

The answer for India's 
reformers, and for foreign 
investors too. is an economic 
growth rate much closer to 10 
per cent than the levels which 
India now achieves. Only by 
making higher growth sustain- 
able will India be able to make 
inroads into poverty and raise 
its meagre $320 a year output 
per head. 

The crisis of 1991 that 
launched the reforms of the 
past four years created an 
opportunity to do so. The fate 
of reform will not be clear 
until after the election, but this 
week's budget could be a sign 
that the opportunity is slipping 
away. 


Philip Stephens 


St Patrick’s day danger 



No doubt 
conspiracy the- 
orists will see 
this week's 
transatlantic 
spat over Gerry 
Adams as an 
ingenious plot. 
Think of ft this 
way. John Major and Bill Clin- 
ton both want the IRA to begin 
giving up its weapons. That is 
the next essential step to 
entrench the ceasefire in 
Northern Ireland. Mr Clinton 
invites the Sinn Fein president 
to the White House. He allows 
him to start raising funds 
among Irish Americans. Mr 
Major feigns horror. Like an 
ang ry spouse, he even refuses 
to take a kiss- and- make-up 
telephone call- Mr Clinton, 
anxious to avoid divorce, turns 
the heat on Mr Adams. A week 
of so later Sinn Fan offers to 
t a l k seriously about decommis- 
sioning. A truck-load of Semtex 
explosive - unprimed - turns 
up overnight outside an army 
barracks. British ministers 
agree to participate in the talks 
in Belfast with Sinn Fein. 
Peace is back on track; and all 
fixed up on St Patrick's day at 
the White House. 

It’s neat It is even possible 
that happy accident might yet 
take us to the same destina- 
tion. If it does, and let's hope 
so, Mr Clinton will claim the 
credit for a brave initiative. Mr 
Major will say that his pres- 
sure on Washington did the 
trick. Sadly, the conspiracy 
theory does not stack up with 
reality. The row over how best 
to manage the next, most deli- 
cate, stage in Sinn Fein's pas- 
sage from terrorism to politics 
was serious; and dangerous. It 
has ill umina ted the precarious 
nature of the quest for a per- 
manent peace; and shown the 
capacity of the Clinton admin- 
istration to destahilise a pro- 
cess it does not understand. 

Sensible people will not be 
fussed at the damage the epi- 
sode is said to have done to 
what a handful of politicians 
still call the special relation- 
ship. We know that president 
and prime minister do not get 
on too well. It is partly a mat- 
ter of personal chemistry, 
partly a question of lingering 
White House resentment over 
the Conservatives' Ill-judged 
assistance for George Bush in 
the 1992 presidential campaign. 

More fundamentally. 


Britain's strategic importance 
has been much diminished by 
the end of the cold war. The 
cultural and linguistic ties 
which make the British feel 
comfortable with Americans, 
and vice versa, speak for them- 
selves. Strong institutional 
links, especially in defence and 
Security, will" survive more 
than the odd setback. But the 
foundations of the relationship 
have been cracking ever since 
the Berlin Wall came down. 
The US no longer needs its 
floating aircraft carrier 
anchored off the roast of conti- 
nental Europe. Add to that a 
mood of neo-isolationism on 
Capitol Hill and the shift in the 
economic centre of gravity 
towards the Pacific and it is no 
surprise that hurt feelings in 
London do not cause much of a 
stir in Wash- - ■ - — 


ington. 

For the Brit- 
ish. all this is 
painful. It 
involves a 
degree of self- 
recognition 
which we have 
spent most of 
the past 50 
years trying to 
escape. The 
same unwill- 
ingness to 
come to terms with our loss of 
influence on the international 
stage nurtures the nationalist 
virus infecting sections of the 
Conservative party. A respect- 
able. even a distinctive, voice 
in world affairs is not quite the 
same as empire. 

An appropriate level of 
humility does not require us. 
however, to applaud a perspec- 
tive on Northern Ireland 
shaped by Mr Clinton's less 
than impressive poll ratings. 
This British government does 
not do man y things well. Its 
handling of Northern Ireland is 
a conspicuous exception. 

The present position in the 
province is stable but brittle. 

There seems no immediate 
prospect of a return to violence 
either by the ERA or by the 
loyalist paramilitaries. But the 
publication last month of the 
framework document for a 
political settlement has slowed 
the momentum. Thankfully, 
the unionist majority has 
ignored the advice of its main- 
stream political representa- 
tives to dismiss the document 


united Ireland. The loyalist 
parties, displaying an imagina- 
tion absent among an older 
generation of unionist leaders 
at Westminster, have helped 
keep the process alive. But the 
equilibrium is fragile. Feting 
Sinn Fein risks giving spurious 
credibility to the rage of ton 
Paisley, Democratic Unionist 
party leader, and the like- 
As for the IRA, its leadership 
is content for the moment to 
allow Mr Adams to strut the 
political stage. The hawks, and 
there are still plenty, are bid- 
ing their time. But IRA com- 
manders are worried about the 
degradation of their military 
capability. The ceasefire has 
lost the IRA Us passive support 
on the fringes of Republican- 
ism. Crucially, it is short of 
money. It has run out of the 
- funds needed 
to pay the 
scores of fixers 
and helpers 
which sustain 
its military 
infrastructure. 
Then there 






The Adams row 
has shown the 
precarious nature 
of the peace 

r men mere 

process, as well as are the talks 
the capacity of the ^ c h iaJS Br “^ 
US administration has not been a 

to destabilise it meeting for 
several weeks. 
Mr Adams has 
instead campaigned to upgrade 
the contacts to include a Brit- 
ish minister. The truth is that 
there is not much more ground 
for the two sides to cover in 
their preliminary agenda. Sinn 
Fein knows the talks have 
reached a critical Juncture. It 
no longer pretends in its con- 
tacts with the British that it 
has nothing to do with the 
IRA. One of its senior military 
commanders has sat in, 
silently, on the talks. Mr 
Adams knows he cannot avoid 
much longer facing up to the 
arms issue. Waffle about the 
complete demilitarisation of 
the island of Ireland has 
passed its sell-by date. 

That was the assessment - 
of a precarious balance in the 
unionist community and of 
building pressure on Mr 
Adams - behind Mr Major's 
anger with Mr Clinton. Further 
rewards for Sinn F&in should 
await real progress on arms. 
Personally. I think too much 
noise was made about the invi- 
tation to Mr Adams to attend 
today’s White House reception. 


Adams feted as the leader of 
Irish nationalism. I wonder 
whether Donald Trump and 
Bianca Jagger, guests at one of 
this week's S300-a-head fund- 
raising dinners, know what 
share of the vote Sinn Ffiin 
wins in Irish elections. For the 
record it is 10 per cent in 
Northern Ireland and 1.6 - yes, 
1.6 - per cent in the Republic. 
Still, it is probably too much to 
ask the White House to pay 
much attention to such elec- 
toral niceties. 

The decision to allow Sinn 
Fein to start fund-raising in 
the US is of a different order. 
By easing the IRA's financial 
crisis, it may reduce the pres- 
sure on Sinn Fein to offer sig- 
nals of good intent on its weap- 
ons arsenal The White House 
was opposed by Warren Chris- 
topher, the secretary of stale, 
by the US Justice department 
and by the Federal Bureau of 
Investigation. US officials have 
not bothered to deny that the 
overriding factor for Mr Clin- 
ton was political- He was under 
intense pressure from Senator 
Edward Kennedy. To have a 
chance of making it to a sec- 
ond presidential term he needs 
Irish American votes. 

The dangers are obvious. 
Well-meaning Irish Americans, 
along with followers, like Mr 
Trump, of New York political 
fashion, may write large 
cheques for Sinn Fttn. The IRA 
has stopped killing people but, 
until it disposes of its arsenal, 
it is keeping open the option of 
a resumption of terrorism. The 
idea that such funds will be 
carefully audited is risible. 
What counts is how the money 
is spent in Belfast and 
Ar magh, not how it is raised in 
the US. Mr Clinton's own secu- 
rity advisers told him that The 
other risk is that unionist opin- 
ion will harden against a politi- 
cal settlement and. by implica- 
tion , conclude the price of the 
ceasefire is too high. Peace in 
Northern Ireland will be sus- 
tained only if there is parity of 
esteem for unionist and nation- 
alist traditions. 

If this week's row has clari- 
fied that truth, it will have 
done some good. In the mean- 
time, Sinn Fein's admirers in 
Washington might reflect on 
the quality a famous bishop 
brought to Irish Christianity 
during the 5th century. St Pat- 
rick was conscious always of 
his imperfect understanding. 



EUROPE: 
HAVE YOU 
GOT THE 



Starting a new business is a 
tough job. Taking on the Euro- 
pean market from day one is 
even worse. The Euroleaders 
programme has shown that it 
can be done successfully. 

Each year, around twenty dyna- 
mic entrepreneurs are selected. 
Unlike many other business com- 
petitions, the winners don’t 
receive medals or cheques, but 
something which will really help 
them get their new business off 
to a flying start in Europe. 

They participate in special in- 
tensive seminars provided by top 
business school speakers, along 
with individual counselling from 
experts. The aim is to help each 
Euroleaders candidate to develop 
a pan European business plan 
for presentation to a jury at 
the end of the programme. Those 
who make it through this pro- 
cess can then join the dynamic 
Euroleaders Club. 
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It really works - and so will you ! 
If you want to be part of this 
exclusive elite of highly-suc- 
cessful trans-national entre- 
preneurs, you need to be deter- 
mined. ambitious and capable. 
You also must have an exciting, 
innovative business project with 
international potential. 

The total cost for each candida- 
te is mainly covered by the spon- 
sors. Each selected candidate 
must raise 5000 ECU towards 
these costs - part of the test of 
your potential is finding this 
money ! 

If you think you have what we 
are looking for, fill in the reply 
form and send it to us. We will 
supply more information. If you 
can then convince our selection 
committee that you have the 
potential, you could be one of 
the fortunate few. 
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Canada right to 'legal self help' 


World Bank 

anticipated 

devaluation 

From Mr Olivier Lafourcode 
and Mr Jean Louis Sartrib. 

Sir. Your report. “Cost of 
CFA devaluation" (February 
34) on a conference in Geneva 
concerning the results of the 
CFA franc devaluation of Janu- 
ary included the claim by Dr 
Michel Jandoes of the World 
Health Organisation that there 
was “no preparation at all " for 
the social impact of the devalu- 
ation on the part of the World 
Bank. 

This is quite simply inaccu- 
rate. Prior to the devaluation 
the bank undertook extensive 
studies of its potential social 
consequences, and a large 
number of country-specific 
measures - constituting a 
social safety net - were set in 
motion once it took place. 

Where pharmaceuticals are 
concerned, the bank - in col- 
laboration with a number of 
donors, including the sponsors 
of the Geneva conference, 
Unesco and the World Health 
Organisation - moved quickly 
following the devaluation to 
implement a coordinated set of 
measures with the aim or keep- 
ing basic medicinal drugs 
available to the poor. 

To absorb the anticipated 
short-term price increase, the 
bank successfully urged CFA 
zone governments to freeze the 
prices of drugs distributed 
through the public sector at 
pre-devaluation levels (with 
subsidies from the bank to 
help cover losses thus 
incurred), while limiting price 
increases made by private drug 
distributors. These were stop- 
gap measures, necessary to 
protect the poor in the immedi- 
ate aftermath of devaluation. 

The bank has worked with 
franc zone governments to pro- 
mote and increase the avail- 
ability and use of generic 
drugs, and to introduce greater 
competition into procurement. 
Today, the unsubsidised cost of 
generic drugs is still several 
times cheaper than the cost of 
brand name drugs before the 
devaluation. 

Olivier Latourcade, director, 
Central-Western Africa 
Department, 

Jean Louis Sarbib, director. 
Western Africa department, 

The World Bank. 

1818 H Street NW. 

Washington, DC 20433, US 


From Mr AIL Hermann. 

Sir, The consternation at 
Canada's taking the law in its 
own hands to enforce against 
Spain the international prohi- 
bition of overfishing in the 
open seas on, which Newfound- 
land fishermen depend for 
their livelihood, ill becomes 
the European commission (“EU 
freezes links with Canada over 
trawler seizure". March 14). 
For it was the (then) EEC Com- 
mission which introduced the 
device of “legal self-help" into 
international business. 

It did so in the case of Amer- 
ican Home Products (AHPJ v 


From Mr Robert Z. Brooke. 

Sir. Is it not funny how 
Britain rejoices over the pros- 
pect of large numbers of new 
cars being built in the UK 
("Rise in UK spending planned 
by three big carmakers", 
March 15), but wails and 
gnashes its teeth at the idea of 
building roads? Let’s be gener- 
ous. Let's not rail it hypocrisy. 
Let's call it sloppy thinking 
that appreciates the economic 
value of a strong high val- 
ue-added manufacturing sec- 
tor, but rails against invest- 


From Professor «£F. Lamb. 

Sir. I and others have con- 
ducted the campaign over the 
levels of executive pay on the 
basis of "fairness" and whether 
the value added by executives 
justifies their enormous pay 
hikes. It was therefore of great 
interest to read an account of 
an insider (“Opinions on pay 
provoke positive reaction", 
March 141. 

In seeking to justify the lev- 
els of executive pay, Alasdair 
Simpson makes two qualitative 
points: that many managers 
have in the past sought 
“greener pastures abroad" and 
"there is a shortage of top 
managers" in the UK. It would 
greatly help public discussion 
if he, or someone else, could 
quantify these points. 

How many managers went 
abroad, where did they go and 


Centrafarm, where Centra- 
farm, a parallel importer, was 
accused of infringing deliber- 
ately Dutch trademark law by 
re-packing and re-selling under 
the locally used trade mark of 
AHP a medicine which, with 
slight variation of its non- 
therapeutic components, AHP 
sold for a lower price under a 
different trademark in another 
member state. The commission 
took the stand that where the 
manufacturer attempts in this 
way to “partition" the Com- 
mon Market, the parallel 
importer is entitled to take the 
law into his own hands. 


ment in the most flexible form 
of transport infrastructure. 

One further thought. Just 
imagine for a second what kin d 
of transport system we might 
have if the pace of change in 
car quality or car manufactur- 
ing had been matched by road 
or railway operators. Roll on 
increasing competition in 
transport provision. 

Robert Z. Brooke. 
managing director, 

Brooke Research. 

52 Priory Road, 

Chiswick, London W4 5JA, UK 


why? In my own field of sci- 
ence. about 25 per cent of new 
fellows of the Royal Society 
now work abroad and whole 
departments in the US are 
staffed by Brits. Is there simi- 
lar evidence for business? If 
not, why not? A staff contribu- 
tor to the FT stated that there 
are perhaps 10,000 people in 
the UK who could run British 
Gas or other utilities. If this is 
so, it does not suggest a lack of 
“top talent". Was he correct? 

Mr Michael Heseltine. the 
trade and industry secretary, 
stated that allowing sharehold- 
ers to vote on executive pay 
would deter top managers from 
coming to the UK. I wrote to 
ask him for his evidence. The 
reply indicated be bad none. 
J.F. Lamb, 

Kenbrae. 23 MiUbank, 

Cupar, Fife KY!5 5DP. UK 


The European Court’s judg- 
ment in this case (number 3/78, 
Recueil MDNM1978. p.1823) 
implies an approval of this 
novel doctrine, according to 
which those who deliberately 
"partition" the Common Mar- 
ket, for example by using dif- 
ferent trademarks for different 
member countries, should be 
seen as outlaws against whom 
competitors are allowed to take 
the law into their own hands 
by ignoring their trademark 
rights. 

AJL Hermann, 

14. Fawley Road, 

London NW6 1SH. UK 


Training is 
vital to 
City’s status 

From Mr Graham Ross Russell. 

Sir, I welcome the City 
Research Project’s final report 
(“Still growing after all these 
years", March 13). It will 
stimulate debate and action 
leading to a further strength- 
ening of London's competitive 
position. 

More should have been 
made, however, of the vital 
part played by training in 
maintaining the professional 
competence of individuals and 
creating a sizeable pool of tal- 
ent for businesses to draw on. 

The availability of good 
training is essential for the 
City's continuing pre-emi- 
nence. 

Nor must we overlook the 
heed for a sound reputation for 
square dealing and integrity. 
The events of the past few 
weeks serve to demonstrate 
this and emphasise the need 
for both the highest ethical 
and technical standards. 

The Securities Institute 
exists to promote these values. 
It is a professional organisa- 
tion for those willing to make a 
com m it m ent to high standards, 
and it offers the means of 
attaining these through the 
provision of exams and train- 
ing. 

We strongly support all 
action which reinforces Lon- 
don’s competitive position. 
Graham Ross Russell. 
chairman. 

Securities Institute, 

Centurion House. 

24 Monument Street, 

London EC3R 8AJ. UK 


Sloppy way of thinking on 
matching roads to cars 


Time to quantify evidence 
justifying executive pay 
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A small step 
for Italy 


Mr Lamberto Dino's narrow 
victory yesterday in two crucial 
votes In the Italian Chamber of 
Deputies ensures that his govern- 
ment lives to fight another day 
The prime minister’s belated su& 
cess shows, once again, the finan- 
cial markets’ powers of persua- 
sion. But the dallying of recent 
months has imposed a heavy 
price. 

When Mr Dini took office in Jan- 
uary, his L30.000bn <£7.5bn) bud- 
get package was the minimu m 
required to keep the public 
fin a nce s on a sustainable course 
in 1995. If the mini-budget passes a 
second Senate vote nt>*t week, a 
debt crisis is far less likely. Yet 
the odds have only improved a 
little, ft was clear from October of 
last year that the budget was des- 
tined to overshoot. One govern- 
ment, led by Mr Silvio Berlusconi, 
did nothing. Another, larking a 
clear parliamentary base, has 
achieved a meagre reform, but 
only by risking everything in a 
vote of co nfid ence. 

This behaviour has fuelled a col- 
lapse in investors’ confidence 
which may prove difficult to 
reverse. In the short term, the 
budgetary effects of the tumbling 
lira and rising interest rates more 
than caned out Mr Dini’s efforts. 
Higher interest rates mean that 
the cost of servicing Italy's gov- 
ernment debt will rise by at least 
LfiO.OOObn, or 40 per cent in 1995. 
Even without a further rise in 
interest rates, the events of the 
past few months would see the 
1995 budget deficit rising to nearly 
10% per cent of GDP from last 
year's 9.9 per cent 


be repeated now that the economy 
is close to the peak of the eco- 
nomic cycle. 

Against this background, the 
nearly 10 per cent fall in the trade’ 
weighted, exchange-rate index 
over the past month will almost 
certainly force the central bank to 
tighten monetary policy further 1 . A 
further 1 percentage point rise in 
interest rates would push the bud- 
get deficit up to about li’A per 
cent in 1995, with public debt ris- 
ing to 124 per cent of GDP. 


fustified action 

The business community grum- 
bled when the Bank of Italy raised 
interest rates by % of a percentage 
point last month, to &2S per cent 
But February's sharp rise in con- 
sumer price inflation, from 3 j 8 per 
cent to 4u3 per cent, indicated that 
the action was entirely justified. 
Unfortunately, interest rates will 
probably rise still further in the 
next few months. 

. Trade. onion wagp restraint -baa . 
helped keep the lid on inflation 
during the recovery so far. But 
over the past six months, input 
price increases have been feeding 
through to retailers. Tbe relatively 
benign inflationary consequences 
of the lira’s much larger devalua- 
tion in 1992 are also less likely to 


Structural reform 
Even investors most disillu 
sioned by the recent performance 
of the Italian body politic are 
unlikely to wait for a comprehen- 
sive solution to tbe country's bud- 
getary woes, before returning to 
the market. But they will want 
evidence of a political consensus 
in favour of structural reform. 

Early action on pension reform, 
which Mr Dini has promised, 
would be a positive signal But Mr 
Dini’s narrow success yesterday 
shows the difficulties he will face 
in achieving this , the most politi- 
cally sensitive item in the budget 
As before, the prime minister's 
scope for action will be con- 
strained by the ever-present threat 
of a general election. Mr Berlus- 
coni failed to force an early elec- 
tion yesterday, but he is unlikely 
to give up. 

A June election would impose a 
damaging delay in agreeing the 
1996 budget, since it is likely to be 
at least two months before a new 
government would be able to draw 
up its plans. But even if Mr Dini 
survives until the antnmn he is 
unlikely to hold on to power much 
after that That would inevitably 
put a question mark over the 19% 
budget A majority of Italian par- 
liamentarians, some of them cross- 
ing party lines, showed yesterday 
that they did not wish to confirm 
investors' current low estimations 
of their wfifingness to take action. 

But the uncertainty surround- 
ing the future of the Dini govern- 
ment and the likely behaviour of 
any future government mean that 
.the .occasional, forced step back 
from the brink may no longer be 
enough. The fall in the lira and 
Italian bond market decline are 
the costs of that uncertainty. For 
all the relief of yesterday’s vic- 
tory, Italy has not shown that it is 
able to do what is needed to lower 
those costs. 


Europe looks 
to Japan 


Relations between Europe and 
Japan have long been the weakest 
of the l inks between the world's 
three main economic powers, lack- 
ing both the depth and breadth of 
the relationship which each has 
with the US. FOr much of the past 
20 years, dialogue between Europe 
and Japan has been intermittent, 
confined to a narrow range of 
trade and economic issues, and 
often conducted more in a spirit of 
confrontation than of co-opera- 
tfon. 

The European Commission’s 
efforts to lay tbe basis for a more 
mature and constructive relation- 
ship with Japan, set out in a 
recant policy statement, are there- 
fore to be welcomed. To a large 
extent, the document is a formal 
recognition that many of the 
assumptions which have long 
shaped European attitudes are 
already being overtaken by 
events. 

As the statement notes, some 
important sources of past friction 
acre rihnmtehing . On the European 
side, hostility towards Japanese 
inward investment has largely 
evaporated, while the bilateral 
trade deficit, though substantial, 
is shrinking steadily as the strong 
yen boosts Japan’s imports and 
cuts its exports. On the Japanese 
side, recent political and economic 
changes have Zed to more vocal 
consumers, structural upheavals 
in industry and increased empha- 
sis on deregulation. 

Low-key approach 

While these developments offer 
oppo rtunities for a more fruitful 
dialogue, it is less dear what it 
should consist oL At the economic 
level, the Commission makes 
much of its low-key recent 
approach to bilateral trade dis- 
putes, which if contrasts with US 
bullying tactics and threats of uni- 
lateral trade sanctions. But mis 
ma y simply reflect the fact that 
the EU carries smaller sticks than 
the US. It is not obvious that, by 
talking quietly, Europe's trade 
negotiators have achieved supe- 
rior results. Furthermore, Bnis- 
gfllg has raised doubts about the 
sincerity of its commitment to a 
kinder, gentler, relationship by 
warning Japan that it would jeop- 
ardise that objective if it spurned 
EU demands to speed up domestic 


L. . ... 

policies, and its criti- 


cisms of American tactics, would 
carry more conviction if it placed 
its own relations with Japan more 
firmly in a multilateral frame- 
work. Both sides have a strong 
interest in an open world trade 
system and could do much to pro- 
mote it by working more closely 
to ensure the success of the World 
Trade Organisation. Such 
co-operation could also reduce 
bilateral conflicts provide an addi- 
tional incentive for both to pursue 
liberal trade policies. 

Political dialogue 

How far the two can enlarge 
their political dialogue, as the 
Commission proposes, is much 
more debatable. The ElTs external 
writ is mostly restricted to trade 
issues, and Europe lacks the insti- 
tutional framework which would 
be needed to sustain a much 
broader relationship. Further- 
more, Europe's political and eco- 
nomic profile in Japan and the 
rest of Asia is extremely modest 
and its stake in regional security 
non-existent 

Meanwhile, the same reasons 
why Japan enjoys much stronger 
bonds with the US limit its capac- 
ity to expand rapidly its relations 
with Europe - or indeed other 
countries. In effect Tokyo has for 
the past 50 years contracted stew- 
ardship of its foreign policy to 
Washington, in return for US 
guarantees to underwrite its 
national security and that of the 
Asian region. Japan remains 
deeply reluctant to change this 
arrangement still less to assume 
the responsibilities of a geo-politi- 
cal role commensurate with its 
economic power. 

Admittedly. Japan has recently 
shown signs of more independent 
thinking , notably in its relations 
with the rest of Asia. It is also 
"Peking a permanent seat on the 
UN Security Council. But such 
amb itions are being pursued cau- 
tiously, and Japan remains wary 
of any action which risks incur- 
ring American displeasure. 

As a consequence, the scope for 
broadening Japan's political rela- 
tionship with Europe seems lim- 
ited, and any progress is likely to 
be made in small steps. That may 
eventually yield some worthwhile 
results. Meanwhile, the priority 
should be for them both to seek 
constructive initiatives in the 
sphere of trade. 


M any a Russian 
ruler since the 
Middle Ages has 
resorted to the 
same, disturbing 
technique to remind his subjects 
how indispensable he is; clipping 
briefly and mysteriously out of 
sight only to come storming back, 
with greater self-confidence than 
ever, when the moment is right. 

After a winter of uncertainty 
about who was to control of the 
Kremlin, Boris Nikolayevich Yeltsin 
is making one of his stonning 
returns. He is reaffirming Russia’s 
commitment to economic reform; 
its desire to mend fences with tbe 
US; and above all, his own central 
role in both those enterprises. 

That was the message the Rus- 
sian president drove home yester- 
day to foreign journalists. They 
were brought to Russia with a 
speed and efficiency that made 
them feel someone in the Kremlin 
wanted to speak to them very 
badly. 

The man who greeted his guests 
was animated, alert, full of the 
rough charm which has captivated 
Russian voters and disarmed for- 
eign statesmen. Like many oT tbe 
Russian leaders who have imposed 
their will be is by turns severe and 
indulg e nt, frightening and frill of 
whimsical generosity. 

Twice he selected a look of fury 
from his vast repertoire of facial 
expressions. One of those moments 
came when Mr Yeltsin was asked 
whether it was true - as distin- 
guished Russian newspapers such 
as lzvestia have reported - that 
members of the presidential guard 
were interfering In the economy. 

“All of the important decisions 
are taken by the president," Mr 
Yeltsin insisted. This was an affir- 
mation that, in spite of the increas- 
ingly Byzantine nature of Kremlin 
policy-making, he remains the ulti- 
mate source of authority. 

Within Russia, that presidential 
authority has recently been cast 
into some doubt by the growing 
influence of Mr Yeltsin's personal 
guard; its leader. General Alexander 
Korzhakov, has been compared by 
some Russian observers with Ras- 
putin, the shadowy monk who held 
Russia's last tsar to his thrall. 

But Mr Yeltsin angrily insisted 
that "the guard protects him [the 
president] from terrorists, it does 
not interfere in the economy". The 
economy, he said, "is none of its 
[the presidential guard’s] business”. 

Mr Yeltsin, who has sometimes 
appeared to be at one remove from 
Russia's economic affairs, declared: 
■"There are no questions of reform 
which are outside the purview of 
the president" 

Over the past few months, as tbe 
Russian government has pushed its 
1995 budget thro ugh parliament and 
negotiated a deal with the Interna- 
tional Monetary Fund. Mr Yeltsin 


Russian president Boris Yeltsin is reasserting his 
authority, say Bruce Clark and Chrystia Freeland 

Still master of 
the Kremlin 
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President Boris Yeltsin: stonning back with plenty of self-confidence 


has often seemed a distant third 
behind Mr Victor Chernomyrdin, 
the prime minister, and Mr Anatoly 
Chubais, the reformist deputy 
prime minis ter, in the making of 
economic policy. But yesterday Mr 
Yeltsin painted a very different pic- 
ture of Russia’s decision-malting 
process. 

"Every Tuesday, Chernomyrdin 
and I meet at my office and we 
define the fundamental questions of 
reform,’’ Mr Yeltsin said. “Nobody, 
neither the prime minister, nor dep- 
uty prime ministers nor anyone 
in file presidential apparatus 


can change those decisions.” 

And the substance of those presi- 
dentially driven decisions, Mr Yelt- 
sin said, is a determination to 
implement tough economic reforms. 
“I decided to pursue a stricter finan- 
cial policy this year, and we will 
pursue it,” Mr Yeltsin said, pointing 
to his decision to veto a law which 
would have more than, doubled the 
minimum wage and broken the bud- 
get as evidence of his commitment 
to fiscal and monetary austerity. 

In. comments which recalled the 
early days of his presidency, when 
Mr Yeltsin was tbe clear leader of 


Russia's first effort to build a mar- 
ket economy, he said that "the main 
thing we have achieved is that peo- 
ple who for 75 years did not know 
what private property Is and lived 
under a totalitarian regime have 
begun to understand what the mar- 
ket is". 

Mr Yeltsin conceded that the 
reform efforts have not yet met 
with total success or full public sup- 
port. “Of course, the mood of the 
people varies." he said. “Whoever 
has a good income has a good mood 
and whoever has less income is in a 
bad mood.” But Mr Yeltsin 
appeared confident that market 
forces would prevail. “People now 
have a very strong stake in making 
production efficient so that their 
incomes will rise," he said. 

And thanks to this new link 
between personal incomes and eco- 
nomic efficiency Mr Yeltsin said 
that this year, “we are certain of 
getting post the peak of the crisis”. 
He promised that inflation, running 
at 11 per cent in February, would be 
down to 1 per cent or 2 per cent a 
month by the end of the year. 

Apart from rumours about the 
interference in the economy by his 
guards, the other subject which 
prompts a look of fury from Mr 
Yeltsin is Mr Dzh okhar Dudayev, 
leader of the self-proclaimed Che- 
chen republic. Asked if he could 
ever contemplate meeting Mr 
Dudayev, he said: “I have no inten- 
tion of meeting Dudayev because be 
is a bandit who ought to be tried for 
having annihilated 1 so many of his 
own people ... He has assembled 
the criminal world around him and 
gathered money all over the world 
to organise a rebellion in Russia, so 
he must at a minimum be put on 
trial." 

But furious wrath - tbe wrath 
that hag rial mad thousands of civil- 
ian lives, and left much of the Che- 
chen city of Grozny in ruins - Is 
only one of the feces that Moscow is 
showing as it struggles to assert its 
authority in the north Caucasus 
mountains, 

Russian officials say considerable 
effort is being devoted to winning 
Che chen hearts mid minds and set- 
ting up local government structures 
loyal to Moscow. 

“Negotiations are intensifying 
with the [Chechen] elders, with 


town and district representatives. A 
Chechen government has been 
organised and a timetable has been 
set for elections," Mr Yeltsin said. 
He added; “We understand that 
until elections are held in a demo- 
cratic way, we will not convince tbe 
world that the situation in Chech- 
nya is democratic and that human 
rights are not being violated." 

Whether he is dealing with 
Mends or enemies. Mr Yeltsin gives 
the impression of being someone 
who takes things very personally. 
While praising Mr Bill Clinton, US 
president, for his ‘‘understanding* 
attitude to the Chechen war, be sin- 
gled out Mr Helmut Kohl German 
chancellor, as the foreign statesman 
with whom he had the closest ties. 
“Of all the world leaders, my most 
frequent telephone conversations 
are with Helmut Kohl. Hardly a 
week passes without us having a 
conversation," he says. “We are 
friends." 

H e also singles out 
Hungary as the coun- 
try in central Europe 
with which Russia 
has particularly good 
relations, although the terms of his 
compliment may cause some embar- 
rassment in Budapest. He said he 
recently told Mr Gyula Horn, Hun- 
gary’s prime minister, that “things 
are calm between you and our- 
selves.” This was because to central 
Europe “some people are orienting 
themselves towards the west and 
some people are orienting them- 
selves towards Russia” and Hun- 
gary was viewed in Moscow as hav- 
ing made the latter choice. 
“Hungary is orienting itself more to 
Russia because its entire economy 
is built on Russian technology," Mr 
Yeltsin said. 

The president confirmed that an 
exchange of letters on the subject of 
European security between himself 
and Mr Clinton was being planned. 
But the content of those letters - 
and the terms on which Russia 
might be reconciled to the idea of 
Nato enlargement - remain a mys- 
tery. By stressing that he was 
against the “sudden, large-scale" 
expansion of the Atlantic alliance. 
Mr Yeltsin left tantatisingiy open 
the possibility that some other for- 
mula for Nato enlargement might 
be acceptable. 

Western officials believe that Rus- 
sia might be soothed by assurances 
that newcomers to Nato will not 
play host to peacetime to nuclear 
weapons or foreign troops. Those 
conditions are viewed in the west as 
unacceptable as they stand, but a 
reasonable basis for negotiations. 
But Mr Yeltsin is too skilled to put 
all his cards on the table at nnr*» 
Even as he clarifies his position an 
the economy, and his role as master 
of the Kremlin, the president is 
determined to keep the world guess- 
ing about some of his intentions. 


Why it’s time to net the culprits 



PERSONAL 
View 


The full extent of 
illegal fishing prac- 
tices perpetrated by 
Spanish and Portu- 
guese vessels in the 
north-west Atlantic 
is not widely appre- 
ciated. Out of 44 
Spanish vessels 
active on the Grand Banks off New- 
foundland in eastern Canada. 36 
have been issued with citations 
over the past four years. Their 
offences included misreporting 
catches, using illegal nets and net 
linings and retaining under-age 
fish. 

One of the most destructive of 
these practices is the taking of juve- 
nile fish before they reach sexual 
maturity and ran help to ensure 
healthy stock levels are maintained. 

The information we have from 
our inspection of the Estai - the 
Spanish vessel boarded and seized 
by wadi an authorities on March 9 
- confirms our concerns regarding 
the conservation of turbot stocks. 

It also exposes as never before the 
existence of damaging, anti-conser- 
vation fishing practices. 

The vast majority of the product 


on board the Estai was processed 
from immature turbot and could 
not have been taken by legal gear. 
The recovered nets that were cut 
from the Estai bear this out 

The North-west Atlantic Fisheries 
Organisation, which has regulated 
the harvesting of certain groundfisb 
stocks outside Canada's 200-mile 
limit since 1979, requires a mesh 
size of 130mm for nets employed in 
this fishery. 

This allows juvenile fish an 
opportunity to escape, thus ensur- 
ing the conservation of the stock. 
The Estai’ s nets were only 115mm 
and also contained a lining with a 
mesh size of only 80mm. 

Turbot reach maturity between 
60cm and 70cm in length (24in to 
28inj. About 79 per cent of tbe fish 
aboard the Estai were less than 
38cm long, and 22 per cent were 
between 23cm and 29cm. Tbe only 
way to account for this type of 
catch - virtually entirely juvenile 
fish - is the use of illegal gear. 

The origins of the current dispute 
date back to the late 1980s, when 
the Spanish factory trawler fleet 
began fishing outside Canada’s 200- 
mile limit and the European Union 


began using an objection procedure 
in the NAFO rules to exceed NATO 
quotas. 

In this period, EU vessels fished 
more than seven times the amount 
of cod, red fish and flounder allo- 
cated to them by NAFO. 

This contributed to the imposi- 
tion of moratoriums on fishing for 
flatfish and cod on the so-called 
Nose and Tail of the Grand Banks. 

The vast majority of 
the product on board 
the Estai could not 
have been taken by 
legal gear 

With these other groundfisb 
stocks exhausted, the EU fleet 
tinned to turbot, which bad previ- 
ously been harvested mainly by 
Canadians. The ElTs turbot catch 
rose from 4,000 tonnes in 1983 to 
more than 50,000 tonnes in 1992-93. 
Spanish vessels accounted for most 
of this. 

Last year, Canadian scientists 
and the NATO’s scientific council 


highlighted problems with the tur- 
bot stock. In response, Canada dras- 
tically reduced its catch. In Septem- 
ber 1994, NAFO for the first time set 
a Total Allowable Catch for turbot 
That catch was 27,000 tonnes in 1995 
- less than half the 1994 level of 
about 60,000 tonnes. 

In February, NAFO allocated 
16900 tonnes - or 60 per cent of the 
catch allowable in 29S5 - to Canada. 
This was based on Canada’s tradi- 
tional share of the stock. It allo- 
cated 3,400 tonnes to the EU. 

But tbe EU has used the NAFO 
objection procedure to set for Itself 
a quota of 18,630 tonnes, or 69 per 
cent of the catch allowable in 1995. 

Unfortunately, this is not the first 
time such unilateral measures have 
been taken by the EU to maintain 
its Spanish fleet of factory-freezer 
trawlers in a profitable exile away 
from European waters. 

Faced with a destructive assault 
on the resources of the Grand 
Banks, Canada legislated in June 
1994 to give the government author- 
ity to make regulations for the con- 
servation on the high seas of stocks 
that straddle tbe C anadian 200-mile 
fishing limit. 


Our groundfisb fleets have been 
tied up, with more than 40,000 
fishermen and plant workers idled, 
and Canada has already committed 
itself to a 60-day moratorium both 
inside and outside the 200-mile 
limit. Meanwhile, Spanish fleets 
continue to fish the Grand Banks. 

Our message seems to have 
struck a sympathetic chord in other 
fishing communities around the 
world. Mr Tom Hay, chairman of 
the Scottish White Fish Producers' 
Association, is among those to have 
sent encouraging messages. Mr Hay 
called on all UK fishermen to “give 
the Canadian government their full 
and unqualified support.” 

The steps we have taken in the 
past week were not solely in the 
interests or Canada. We are con- 
cerned with the conservation of a 
resource for the sake and future of 
the world. The rectitude of our 
actions will be praised in genera- 
tions to come. 

Brian Tobin 

The author is Canadian minister of 
fisheries and oceans 
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One netty 
number 

■ Big Blue is turning kinda cooL 
IBM’s 1994 annual report seems to 
owe something to the style of 
Wired, the hotshot San Francisco 
computer magazine with its jazzy 
graphics and dry humour. 

The paper version of the annual 
report includes, for exam ple, a 
section designed to demystify 
technobabble, entitled: “Is your 
bandwidth gooey, a low-RISC guide 
to talking Tech.” Or how about the 
definition of cyberspace, which 
“doesn't really exist, except when 
you use it Bigger than life The 
final frontier. Makes you tingle?” 

The conventional elements of an 
annual report are all present and 
correct, but they are accompanied 
by half-a-dozen stories of how 
individuals use IBM technology - 
rather than the more traditional 
sort of worthy enumeration of bulk 
orders to bulky corporations. 

Next week comes the CD -Rom 
version, with digital video 
sequences narrated by chairman 
Lou Gerstner. 

An Interview is also promised, in 
which Gerstner will respond to 
some of the most frequently asked 
questions about the future of the 
company. 

Finally, stand by for the report on 
the Internet, where the World Wide 
Web page will feature elements of 
both the printed and recorded 
versions including sound, graphics 


and video. 

Surely one of the more ambitious 
corporate billboards around. 


Huffy Uffe 

■ Political parties all over Europe 
are out of fashion, and their 
membership numbers in free-falL 
Not least in Denmark. 

D anis h es tablishment politicians 
got smacked wrists by the voters in 
last year's general election when, 
for only the third time this century, 
voters elected an independent MP, 
the comedian Jacob Haugaard. 

His platform promises - among 
other thing s - more presents from 
Father Christmas got him a seat but 
appalled mainstream politicians. 

Yesterday the dullards launched a 
joint campaign to boost their ranks. 
Oddly enough, Liberal party leader 
Uffe Ellemann-Jensen wasn't sure 
that a parliament of comedians is 
such a bad idea: “At least we would 
get that pause we all so long for in 
the torrent of legislation." 

When a Danish politician wearies 
of politics, you know tilings are had. 


Multicolourism 

■ The US diplomatic establishment 
is in shock. Foreign Policy 
magazine - that's the long thin one 
designed to fit into a jacket pocket 
and which used to require fingers of 
steel to prise open - has celebrated 
its 25th anniversary. 

To mark the occasion, it has 


changed its size and format and is 
coming out with a full colour cover. 

Now this is definitely one in the 
eye for the more elderly publication 
Foreign Affairs, whose sole nod in 
the direction of modernity has so 
far been limited to switching from 
an off-grey to an off-blue cover. 

Nor does rivalry between the two 
show any sign of abating. Morton 
Abramowitz, head of Washington’s 
Carnegie Endowment which owns 
Foreign. Policy, decided to 
commemorate the new edition by 
submitting bis own article, “of a 
humorous nature.” 

Bfll Maynes, the editor, risked 
lisse majesty and turned it down. 
“American foreign policy is funny 
enough these days without your 
article, Mori," he apparently said. 

So Abramowitz sent his screed on 
to Foreign Affairs in New York, 
only to collect another rejection slip 
from Jim Hoge, its editor. 

“Give it to Maynes." Hoge 
suggested, “he’ll publish anything”. 


Blackball news 

■ So Malcolm Matson, the telecoms 
entrepreneur and Harvard MBA. 
has lost the first round of his 
attempt to change the rules of one 
of Britain's most exclusive clubs - 
the Corporation of London’s Court 
of Aldermen. 

Matson, who gained 78 per cent of 
the vote in a ward election, but 
then Med to get ratified by the 
Court of Aldermen, is waging a 
camp ai g n to challenge the 


“secretive and undemocratic" ways 
of City governance. 

No help from the High Court 
yesterday, where the judge ruled 
there was nothing in the law 
requiring aldermen to give reasons 
for a blackballing. Matson will seek 
leave to appeal. 

A grammar school boy beating at 
the door of a public schoolboy’s 
club, Matson and his freely 
dispensed Christian views - and 
liberal use of phrases such as the 
moral marketplace - make the City 
establishment squirm. 

But he is not about to go away. 
While he vows never to stand to 
another such election, he is not shy 
of throwing money behind a fight 
by other means. 

“The truth is very patient and 
sometimes very expensive" he 
mutters darkly. 


Uphill struggle 

■ Things have been going rather 
well of late for Arlette LaguiUer, the 
radical leftwing Workers’ Struggle 
candidate for the French 
presidential election- 

Having faithfully stood every 
seven years since 1974, LaguiUer 
suddenly finds herself the subject of 
considerably more press attention 
than normal 

Only problem is. most hacks seem 
at least equally interested in her 
views on her employer, which just 
so happens to be the 
haemorrhaging statewcontrolled 
bank, Credit Lyonnais. 


50 years ago 

Pan-American Airways 
Pan-American Airways’ • 
stockholders have approved - 
proposals preparatory to an 
offering of new stock and rights 
to subscribe to it They have • 
agreed to a two-for-one stock 
split-up and an increase to the 


present 6m shares to tom. To 
date, shares outstanding total 
1,993,261 with a par value of $5 • 

each. After the stock split-up, the 
shares will have a par vahteof 
3M0. 

Dearer farm products 

Brussels: The Govennneothas 

been compelled by 

circumstances to authorise a 
price increase for farm products 
by an average of 40 per cent, * 
with 3 view to encouraging 
farmers to seU&ibsidies wifi, ■ 
prevent an fo/awasg to consumer ’ 
prices, and so avoid agitation for 
higher wages which would ' 
follow a rise in the official cost of 
living index. 

Australian wool tax 
A new Bill provides for tbe - 
quadruple of the rate of tax 
under the Wool Tax Act, malting 
the tax two shillings a bale, one . 
shifting a fedge or butt and - 

fourpenceabag. * 

The Financial Times was not 
published on Sunday March 17 
1895 
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Republicans plan to cut 
US spending by $190bn 


By George Graham 
In Washington 

Republican leaders yesterday 
unveiled plans to slash govern- 
ment spending by $19Qbn over 
the nest five years as President 
Bill Clinton and his fellow Demo- 
crats attacked cuts they say 
would hurt the poorest and weak- 
est segments of society in order 
to provide tax breaks for the 
wealthy. 

The spending reductions pro- 
posed yesterday by Congressman 
John Kasicb. chairman of the 
House of Representatives budget 
committee, match the estimated 
cost of the package of tax breaks 
the Republican leadership intro- 
duced last week. 

Mr Sasich said he would 
reduce the caps on discretionary 
spending, which must be 
approved by Congress each year, 
by SlOObn over the next five 
years, with severe cuts in foreign 
aid and job training programmes. 

Further cuts in entitlement 
spending, which recurs year after 


year without specific approval 
from Congress, would affect wel- 
fare, food stamps, school lunches 
and civil servants' pensions. 

Democrats have found their 
criticism of the Republican plans 
offers an opportunity to rebuild 
their shattered party unity and to 
strike a chord with public opin- 
ion. 

"Basically they are cutting 
kids, education and cops so that 
they can dish money off to the 
wealthiest in America through 
their tax cuts," said Mr Mike 
McCurry. the White House press 
secretary, encapsulating the line 
of attack Democrats have 
repeated over the past week. 

Mr Rasich defended his spend- 
ing cut plan, arguing that it was 
only right to return some money 
to hard-pressed taxpayers 
through a proposed cut In capital 
gains tax and a $500-a-child 
income tax credit. "It's their 
money, after all" he said. 

But although the Republicans 
have agreed in general with the 
plan to cut taxes, which was part 


of their Contract with America 
manifesto, they have found it 
harder to unite on the specific 
cuts which would make up the 
lost revenue, an area which was 
left blank in the manifesto. 

Many Senate Republicans are 
hostile to the tax cut proposal 
and would prefer to concentrate 
on spending cuts that would 
reduce the budget deficit 

House Republicans ran into a 
similar feeling yesterday when 
they passed a limited plan to cut 
spending in the fiscal year 
already under way by S17bn. Part 
of these savings will be used to 
offset emergency spending on 
disaster relief, but Republican 
leaders had hoped to use some of 
it to help pay for the tax cut plan. 

They have bad to abandon that 
idea, opting instead to place the 
savings in a "lockbox” to be used 
to reduce the deficit. Without 
th is commitment. Republican 
leaders risked losing some votes 
from their awn party without 
picking up any offsetting votes 
from Democratic deficit hawks. 


Mexican peso slips again 
despite interest rate rise 


By Stephen Fkfler and LesGe 
Crawford in Mexico City 

The Mexican peso, which has 
fallen sharply sines the country's 
bungled devaluation in Decem- 
ber. weakened again yesterday in 
spite of this week's sharp 
increase in interest rates. 

The peso fell to 7.09 to the dol- 
lar from 6.95 at Wednesday’s 
close. In the interbank market, 
rates rose close to 110 per cent on 
Wednesday, although yesterday 
the secondary market rate for 28- 
day treasury bills or Cetes fell 
about 10 percentage points to 78 
per cent 

In an effort to counter inves- 
tors’ negative view of the econ- 
omy, Mr Miguel Mancera. gover- 
nor of the central bank, said 
there had been “a brutal adjust- 
ment" because of tight monetary 
policy, which was already show- 
ing results. 

The current account had 
moved Into rough balance in Feb- 
ruary. from an average monthly 
deficit of 82.4bn in 1994. That was 
based on the largest monthly 


trade surplus in the country 
since April 1988. That alone 
implied an economic adjustment 
equivalent to 8 per cent of gross 
domestic product, he said. Pri- 
vate economists in Mexico City 
are starting to predict a current- 
account surplus this year for the 
country. "Nobody realises out- 
side the country the magnitude 
of the adjustment that has taken 
place in the past two months.” 
Mr Mancera said. 

There was a profound miscon- 
ception among some foreign 
investors that monetary policy 
was loose, he said. That percep- 
tion appeared to have derived 
from a misconception that the 
central bank was creating domes- 
tic credit in the economy, but 
that was completely false. “Inter- 
est rates are so high that nobody 
is taking any new credit.” 

A moTe permanent exchange 
rate regime would have to await 
a recovery in the country’s 
reserves and a stabilisation of 
trade and capital flows. Mr Man- 
cera said. 

President Ernesto Zedillo said 


in an interview that he favoured 
the eventual shift to a more flexi- 
ble exchange rate regime than 
Mexico had employed in recent 
years, to be centred on maintain- 
ing the real value of the 
exchange rate. 

The peso has been floating 
since December 22. when the gov- 
ernment abandoned efforts to 
hold an exchange rate floor. 

Mexico had drawn down a net 
$5bn from the $20bn emergency 
credit line made available by the 
US, according to Mr Mancera. It 
had drawn S6bn but had paid 
back $lbn of short-term credits. 

He said some of that had been 
used to help banks to pay back a 
net $3.2bn of foreign-currency 
obligations, although most banks 
had been able to roll over their 
liabilities. The bank had also 
intervened to smooth out the 
most erratic fluctuations in the 
exchange rate, although its abil- 
ity to do so more frequently was 
limited by lack of resources. 

Zedillo signals flexible interest 
rate policy. Page 6 


Italian PM survives confidence motion 


Continued from Page 1 

into pro and anti-Berlusconi fac- 
tions, also swung fully behind 
the government. 

Opposition to the government 
came from Mr Berlusconi and the 
parties in the previous rightwing 
administration. Mr Berlusconi 
showed no regrets about trying 
to bring the government down. 

He pledged yesterday to ensure 
that the country goes to the polls 
by June - Ms aim ever since the 
Dini government was formed in 
January. 


The difficulties ahead for Mr 
Dini were underlined by com- 
ments from Mr Roberto Fonni- 
gone, one of the leading members 
in the divided PPI planning to 
defect to the Berlusconi camp. 
“One can’t govern against the 
will of half of parlia- 
ment . . . and to the 309 votes 
against the government, one can, 
from now on, add the main dissi- 
dent voices in the PPI.” Mr For- 
migone said. 

If the pro-Berlusconi camp in 
the PPI now shifts its votes away 
from the government, the admin- 


Europe today 

It wiH become cooler over Britain and Ireland 
with wintry showers in northern regions. 

A front travelling across France, the 
Netherlands and Belgium will result in 
occasional rain. Over central France in 
particular, it wiD be rainy for an extended 
period. 

it will be cloudy over central Europe and rain 
wiH spread over Germany and the Alpine 
region. Snow may fail on higher ground. 

Rain is expected in southern Norway and 
Sweden, with gale force southerly winds 
over the Baltic Sea. The Mediterranean 
region wifi be mainly dry and sunny, but a 
depression will cause showers in Sicily and 
northern Libya. Some showers may be 
thundery. 

Five-day forecast 

It win reman showery over much of north- 
west Europe on Saturday, with the extended 
rain affecting central France until Sunday 
afternoon. High pressure from the Atlantic is 
expected to reach Britain by Monday, 
causing frosty conditions at night. It will 
become milder over south-west Europe this 
weekend. 


TODAY’S TEHVBRATURBS 


istration will have difficulty in 
surviving. President Oscar Luigi 
Scalfaro will be under ever-grow- 
ing pressure to dissolve parlia- 
ment. with or without pensions 
reform. 

The Dini government has made 
significant progress with the 
trade union movement in negoti- 
ating a shake-up in the state-run 
pensions system. Agreement may 
be reached early next month. 
But, as the unions pointed out, 
such an agreement will be use- 
less without a clear parliamen- 
tary majority. 




Rowland 
attacks 
Bock over 
running 
of Lonrho 

By David Wighton in London 

Mr Tiny Rowland has launched 
an emotional attack on Mr Dieter 
Bock, the German financier who 
recently sacked him from the 
board of UK company Lonrho 
after 34 years at its head. 

In a letter which he sent to 
57,000 shareholders Mr Rowland 
said that Mr Bock. Lonrho’ s chief 
executive and largest share- 
holder. had "displayed very poor 
management skills in the last 
eighteen months” and called on 
him to provide more details of his 
private companies. 

Lonrho dismissed the state- 
ment saying: "Mr Rowland's alle- 
gations are either inaccurate or 
spurious. It is all rather sad” 

In tbe letter, Mr Rowland 
appealed to shareholders to sup- 
port bis appointment as president 
of tbe company at next Friday's 
annual general meeting. “My ser- 
vices to Lonrho cannot be termi- 
nated since they come from the 
heart, and perhaps you will con- 
sider recognising whatever fun 
and profit you have had from 
your shareholding in Lonrho by 
voting for me. too." 

Two weeks ago the Lonrho 
board agreed unanim ously to dis- 
miss Mr Rowland as a non-execu- 
tive director and to withdraw the 
proposal for him to become life 
president 

The proposal will still be put to 
the meeting and, under terms 
agreed between Mr Rowland and 
Mr Bock last November. Mr Bock 
is committed to voting his 18.7 
per cent stake for the resolution. 
The board has advised sharehold- 
ers to vote against the resolution, 
which requires the support of 75 
per cent of the votes casL 

Mr Bock was brought into Lon- 
rho by Mr Rowland at the end of 
1992 when he bought a 7 per cent 
stake from Mr Rowland and 
underwrote a much-needed rights 
issue. Mr Rowland claimed yes- 
terday that Mr Bock had “appar- 
ent difficulties" in paying for the 
holding and offered some shares 
in Advanta. Ids German property 
company, in part exchange. 

Mr Rowland said his final dis- 
missal came after he questioned 
Mr Bock's role in the sale of 4^00 
German flats by Lonrho in 3993. 
Mr Rowland claimed: “I was just 
putting this view forward in my 
mild and agreeable way over a 
cup of tea when Mr Bock became 
incandescent with rage and 
ordered me from the Lonrho 
building which we moved into in 
1962.” 

Mr Bock is suing the German 
magazine Focus and the British 
newspaper. Mail on Sunday, over 
allegations related to the deaL 

In addition to sending the let- 
ter to shareholders. Mr Rowland 
had planned to place the state- 
ment as a full page advertise- 
ment in the Financial Times and 
other newspapers. But it could 
not appear for legal reasons. 

See Lex 
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On the right track 


The creation of ABB Daimler-Benz 
Transportation is an astute move for 
both parent companies. Economies of 
scale should allow the joint venture to 
improve the low margins in the two 
transportation operations. 

For Daimler-Benz, the move helps in 
its plan to focus on a smaller number 
or businesses. The German group has 
gone some way to resolving the prob- 
lems at its loss-making AEG division 
with the sale of its household goods 
business to Electrolux last year. Sell- 
ing the transportation business out- 
right might have appeared a more 
attractive option than a joint venture: 
the venture leaves Daimler S900m out 
of pocket, once it has compensated 
ABB for the smaller size and poorer 
performance of its contribution to the 
new business. But the cash pay-out 
will soon be recovered. Although 
AEG's transportation division has run 
at a loss for the last two years, its 
order flow is solid. Like the rest of 
AEG. its problem is that it has consis- 
tently been an also-ran in businesses 
where only the market leaders are 
well rewarded. Daimler's next head- 
ache is what to do with the remains of 
AEG. now that it has sold or hived off 
the most attractive areas. 

ABB. on the other hand, is at last 
enjoying the fruits of its own rational- 
isation process. Its transportation 
business proved a difficult challenge 
but it is already profitable. The joint 
venture is a logical progression. It will 
place both parent companies at the 
heart of the recently consolidated 
European rail transportation industry. 

Italy 

Italian prime minis ter Mr Lamberto 
Dini may have scored a significant 
victory for common sense in forcing 
through his mini-budget to fill a gap- 
ing hole in government finances. But a 
six vote margin scarcely represents a 
resounding political man date. .And tbe 
odds are increasing that Mr Silvio Ber- 
lusconi will win his battle for a June 
election. Mr Berlusconi is anxious for 
a quick election since a June referen- 
dum could strip him of part of the 
media empire which has been so 
active in supporting his political ambi- 
tions. 

Nevertheless, an early election may 
not be entirely bad for financial mar- 
kets. Italy is caught in an alarming 
spiral- The lira has fallen 17 per cent 
against the D-Mark this year, fuelling 
inflationary pressures. This has 
already forced an interest rate rise, 
which puts up the cost of main tai n i ng 
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the government’s debt mountain and. 
in turn, puts further downward pres- 
sure on the lira. The obvious means of 
reversing the spiral would be political 
stability and firmer economic controls. 
Mr Dini can deliver neither. 

The best hope is that Mr Dini can 
rapidly push through pension reforms, 
which would defuse a long-term finan- 
cial timebomb. This would provide a 
fillip to financial markets in the 
run-up to elections. However, even 
then there is only limited hope that an 
electoral victory will secure the stabil- 
ity that Italy so desperately needs. 
Analysts may argue that equities look 
attractively valued, but the risk/re- 
ward ratio continues to look unfavour- 
able. 

Client cash 

British merchant banks have a nice 
little earner in acting as the deposito- 
ries of cash from their fund manage- 
ment arms. 

But as Barings' collapse shows, the 
habit is risky: Barings' fund manage- 
ment clients nearly lost out. The prac- 
tice violates the investment principle 
of not putting all one's eggs in one 
basket Not surprisingly, clients and 
their consultants are getting edgy. 
And the merchant banks - led by 
Schraders and Robert Fleming - are 
reviewing the practice. 

One option - preventing fond man- 
agers depositing any cash with their 
parents - misses the point. The risk 
comes from concentrating cash with a 
single institution whether or not that 
is the parent. 

A better alternative is to spread 
cash around several banks. Fleming is 
toying with the idea of limiting to 5 


per cent the proportion of assets that 
can be put with the parent bank. 
Given that funds often have less than 
5 per cent of their assets in cash any- 
way, that looks a bit soft Schraders’, 
alternative of creating a ' “money 
fund”, placing cash with a group of 
banks, is safer - though it may 
involve some extra expense. 

With market forces already at work, 
the case for regulation to protect cli- 
ent cash is slim. It would merely add 
to red tape. The greater case for regu- 
lation following Barings' collapse is to 
stop hanks lending large sums to their 
securities arms. Ordinary depositors 
are not in a position to vet whether 
their banks are using their cash to 
take big bets in financial markets. 
Regulators must insist on firewalls to 
prevent it 

Lonrho 

Mr Tiny Rowland was never likely 
to go down without fighting, so y ester-., 
day’s passionate letter to shareholders 
is not surprising. After all, sharehold- 
ers will vote next week tm bis contin- 
ued attachment to a company to 
which be has devoted 34 years of his 
life. 

But tbe argument that “my services 
cannot be terminated since they come 
from the heart” carry little' weight 
from a man who earned more than 
Elm. with substantial extras. It’s vin- 
tage stuff, but the label is familiar tor 
Lonrho shareholders. 

Yet Mr Rowland raises one issue 
which will continue to affect the new 
Lonrho; namely, the lack of expertise 
of Mr Dieter Bock, its chief executive. 
Mr Bock joined Lonrho in 1993 
because he had money; but at the 
same time he did not appear to pose a 
threat to Mr Rowland's reign. Mr Bock 
has made moves to demonstrate Lon-, 
rho’s value, such as floating off 
Ashanti and restructuring the hotel 
empire. But ultimately, he has little 
knowledge of the businesses that 
make up the sprawling Lonrho 
empire. 

Lonrho still has two big problems: j 
lack of cashflow and credibility. The I 
np gning business continues tohaemor - , 
rhage cash, which can only be tapped ' 
by asset sales. And Mr Bock has not , 
helped by raising Lonrho’s already 
thinly covered dividend. Making him- 
self a non-executive chairman and 
bringing In an experienced chief exec- 
utive would help plug that credibQity 
gap. There is a lot to fight for. Lonrho 
shares trade at 142p, compared with 
estimated asset values of up to 200p. 
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Orders ore taking off for the 420 mph Saab 2000 because it combines rurbofan speed and cabin comfort with turboprop 
economy. The advanced propeller system developed by Dowty Aerospace was a key factor in getting this pioneering concept 

in regional transport off the ground 

Each Dowty propeller has six carbon and glass fibre swept blades. Capable of high efficiency in cruise, the propellers 
are elecrronicjlly controlled by a system integrated with the engine. This ensures precise speed control and synchrophasing 
accuracy, making the cabin one of the quietest in its class. Without Dowty, the new Saab couldn't reach for the sky 
Dowty is one of T1 Group’s three specialised engineering businesses, the others being John Crane and Bundy 
Each one is a technological and market leader in its Field. Together, their specialist skills cnahlc 
T1 Group to ggr the critical answers nght for its customers. Worldwide. 



T I GROUP 


WORLD LEADERSHIP IN SPECIALISED ENGINEERING 
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UB weakened by 
rising costs 

Recent price increases for biscuits in the UK and 
US jailed a positive shift in retailers* attitudes 
United Biscuits said yesterday as it announced pint- 
its badly weakened by rising costs and fciifaw 
prices. Page 24 

Swedbank aims for May share sale 

Swedbank. the Nordic region’s biggest bank by 
asset value, yesterday said it would carry out its 
planned listing on the Stockholm stock exchange 
through a SKr3bn ($417m) share sale in Mav 
Page 13 

Mce rises drive recovery at MoDo 

Big increases in pulp and fine paper prices have 
dri ven a recovery at MoDo, one of Sweden's leading 
inup and paper groups, to profits of SKrIA2bn 
($252-8m) last year from a SKr443m loss in 1993. 

Page 18 

Improved sales lift BMW by 35% 

BMW, the German carmaker, lifted net profit by 35 
per cent last year, to DM697m (S500.5mj from 
DM51 6m a year earlier, on the back of higher c*.!^ 
in most world markets. Page 18 

Setback to Viacom's disposal plan 

Attempts by Viacom, the US media group to sell its 
cable TV interests suffered a further setback on 
Wednesday when the Senate finance committee 
voted to block tax breaks for minority owners of 
communications companies. Page 20 

KKR takes leave of an era of greed 

In what Is being seen as an ignominious codicil to 
the “greed" era of the 1980s, Kohlberg Kravis 
Roberts, the Wall Street investment firm, is giving 
away its stake in RJR Nabisco, the US tobacco and 
food group it bought at the climax of the leveraged 
buy-out boom. Page 21 

Ayala Land profits advance 62% 

Ayala Land, the Philippines’ largest property devel- 
oper, boosted net profits in 1991 to 2J6bn pesos 
($83m), an increase of 62 per cent over the previous 
year's earnings. Page 22 

Glaxo Wellcome merger talks 

Directors of Glaxo and Wellcome began talks yes- 
terday on integrating the two companies after 
Glaxo's £9.1 bn ($14.9bn) takeover, the largest in UK 
corporate history, was declared unconditional after 
the US Federal Trade Co mmis sion gave its consent 
Page 24 

Flemings build SA Inv e s t ment bank 

Flemings, the UK-based investment hank, yesterday 
announced it had agreed in principle to take a 50 
per cent stake in Martin and Co, South Africa’s 
largest stockbroker, as part of its plan to build a 
regional investment bank there. Page 23 

Farm aid to ‘city suckers’ attacked 

Over the past 10 years, more than $lfibn (£1.09bn) 
in US government subsidies have beei paid to 
absentee owners of US farms who live in US cities, 
according to a report by the Environmental Work- 
ing Group in Washington. Page 25 
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Barings reports showed ‘nil’ risk jg37" s 


By John Capper and Nicholas 
Denton In London 

Senior executives of Barings, the collapsed 
UK merchant bank, were given daily 
reports indicating that Mr Nick Leeson's 
trading operations were not placing it at 
any risk, according to internal documents. 

Reports to Barings’ asset and liability 
commit tee, which monitored trading risk 
before the bank's collapse last month, 
show Mr Leeson's trading positions on the 
Nikkei 225 index as fully matched, and 
therefore risk-free. 

The reports, several of which have been 
obtained by the Financial Times, gave 
daily “value at risk’* figures for all global 
trading operations. Throughout February, 
until the collapse, the reports showed “nil" 


risk for the unit beaded by Mr Leeson. In 
fact, Mr Leeson was apparently hiding 
unmatched futures and options contracts 
in at least two “error accounts”. These led 
to the collapse of the bank with losses of 
£860m ($1.4bn), and its acquisition by 
Internationale Nederlanden Group. 

The reports to the asset and liability 
committee in London led executives to 
believe the bank was running no signifi- 
cant trading risks. Executives are likely to 
use them as evidence they did not mnrirmo 
a risky trading strategy. However, Bank of 
England investigators will examln* how 
the bank's senior executives were deceived 
by the reports, which were drawn up on 
the basis of daily positions reported by 
traders In Singapore pnri Japan. 

The report for February 22, two days 


before the discovery of the hidden losses, 
shows matched long and short positions 
with a value of JS-lha an the Ntkkei index. 
SlOJHm cm Japanese government bonds, 
and $51m on Euroyen. The trading opera- 
tion, run by Baring Futures (Singapore), of 
which Mr Leeson was general manager 
and chief trader, worked by exploiting 
small price differences between contracts 
on Japanese and Singapore exchanges. 

The “value at risk” method employed in 
the reports showed how much of the 
group’s capital was at risk from move- 
ments in financial markets. It is regarded 
by large investment banks as a sophisti- 
cated m e t h od of measuring trading risks. 

Senior Barings executives say the daffy 
reports to the asset »nri lfahiKty commit- 
tee, which involved Mr Peter Norris, the 


head of investment h anking - reassured 
them when questions were raised about 
positions held in Osaka. However, the 
investment wiring management commit- 
tee, which oversaw ail operations, decided 
in February to cut positions when con- 
tracts expired in March because of con- 
cerns that they were growing too large. 

The asset and liability committee 
included Mr Ron Baker, of the finan- 
cial products group, which had functional 

responsibility for Mr Leeson’s trading. 

The daily reports show that the arbi- 
trage “switching book” run by Mr Leeson 
was making significant profits in Febru- 
ary. In the month to February 21, income 
of £L5m was recorded for exchange arbi- 
trage on the Nikkei 225 index: 

More reports. Pages 20 and 26 


Tony Jackson looks at the innovative record of a small-town family-run company 

Corning looks ahead 
to the next bie one 


T he small town of Corning, 
in tile northern foothills of 
the Appalachian moun- 
tains, might seem to the carnal 
observer a parody of Victorian 
capitalism. From their mansions 
high above the town, the ruling 
Houghton family - the company 
chair man and his brother the 
congressman - look out on the 
workers below. 

'Hie old glassworks, founded by 
their great-grandfather, has been 
knocked down and replaced by a 


gleaming black office block. But 


in a town of 12,000 inhabitants. 
6,000 are still employed by 

Coming. 

Intensely traditional companies 
are not uncommon in the US. 
Less common is the fact that 
Coming is also intensely innova- 
tive. The company’s laboratories 
in the town made the first light 
bulbs for Thomas Edison, and 
were the first to mass produce 
glass tubes for TV sets. 

They also invented optical 
fibre, thus laying the pathway for 
the information revolution. As 
Mr Jamie Houghton, Coming’s 
chairman, says “very few compa- 
nies can say they have produced 
inventions that changed the lives 
of mankind. We’ve produced 
three”. 

At the heart of Coming is the 
technology of inorganic materi- 
als. FTOm the starting paint of 
the old glassworks, this has led it 
along ffl»wp curious paths. Like 
most glass companies, it is 
heavily involved in the motor 
industry. But lngtpnri of making 
windscreens, it is the world's big- 
gest producer of ceramic honey- 
combs which form the basis of 
catalytic converters for car 
exhausts. 

Similarly, its starting point in 
laboratory glass has led it to 
become a leading provider of 
blood tests, besides working on 
drug development and biotech- 
nology manufacture for the phar- 
maceutical industry. 

In electronics, it is the main 
producer of glass substrates for 
the flat screens used in personal 
computers. 

Corning makes nose cones for 
spacecraft, giant mirrors for 
astronomical telescopes and pro- 
jection lenses for high definition 
TV sets. “Virtually everything we 
do,” says Mr Roger Ackerman, 
Coming's chief executive, “goes 
back to an invention in our labo- 
ratories." 

Not all these inventions are 
benign. In the 1930s, a Coming 
scientist invented silicone. 
Unsure what to do with it. Com- 
ing formed a joint venture with 
Dow, the US chemicals company. 


Dow Coming went on to become 
one of the biggest makers of sili- 
cone breast implants, and is now 
faring enormous claims for dam- 
ages. 

The venture. Coming insists, is 
ring-fenced, so that no liability 
attaches to its parent. Neverthe- 
less. the affair has depressed 
Coming’s share price, s«h is a 
blot on its reputation with inves- 
tors. 

It has not, however, dampened 
the company’s enthusiasm for 
joint ventures. Coming has an 
extraordinary array of these, 
with partners ran g in g from Sie- 
mens of Germany to Mitsubishi 
of Japan and S amsung of Korea. 

There is an unwritten company 
rule that these ventures should 
not makp up more than half the 
business. Nevertheless, as Mr 
Ackerman makpg plain, they are 
a fundamental part of Coming's 
philosophy. “The joint venture is 
a financial hedge,” he says. 
“More important, it shortens the 
time you take to get to market” 

Besides Dow Coming, the com- 
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pany has one other headache: its 
consumer division, which is the 
world's largest producer of table- 
ware and cookware, such as heat- 
resistant Pyrex (another Coming 
invention). After several years of 
losses, the division made a mea- 
gre S56m of operating profits last 
year on $T60m of sales. 

“That business is in critical 
care,” Mr Ackerman says. “It’s 
climbed out of the cellar, but if it 
doesn’t meet the goals that the 
board has set for it, we’ll proba- 
bly have to do something with 
it” 

One of the difficulties the com- 
pany faces is the downward pres- 
sure on prices from big retailers. 
The problem is not confined to 
the consumer division. 

As Mr Ackerman observes. 
Coming may be big in its niches, 
but some of its customers have 
purchasing power of S30bn40bn 


apiece. “The auto industry says 
real costs have to come down by 
2-3 per cent a year, or you won’t 
be a supplier. Optical fibre has to 
keep coming down by 5 per cent 

“In healthcare, we’re under 
pressure from managed care 
organisations. 1 operate on the 
assumption that over time, our 
costs must go down 3-5 per cent a 
year in real terms.” 

Part of the answer li es , onra 
again , in technology. In optical 
fibre, the company reckons to 
have worked throng right gen- 
erations ctf manufacturing tech- 
nology since the early 1980s. “It 
wasn’t so long ago that we were 
selling fibre at $1 a metre,” Mr 
Houghton says. “Now it’s five 
cents, and our margins have been 
very good throughout" 

That long-term commitment, in 
Mr Houghton’s view, owes much 
to Coming being a family com- 
pany. It has been run by 
Wfmghtrmg jrinnp its foundation, 
his farmpriiatfl predecessors being 
his elder brother Amory - now 
the local congressman — anti his 
father. 

“Family ownership of the com- 
pany isn’t what it used to be," he 
says (outsiders put it at about 20 
per cent) 

“But 1 attribute a lot of our 
success to what my brother and 
father called patient money. On 
my brother’s tombstone should 
go the fact that he single hand- 
ed! y supported optical fibre 
through 18 years of losses, from 
its invention in 1966 to 
break-even in 1983." 

Now 59, Mr Houghton must 
face the fact that the only other 
family members in the company 
are his son Janies, 31, and 
nephew Carter, 24. “So far they’re 
both doing well.” he says. “But 
the days are clearly over when 
you could assume the top posi- 
tion by having the right last 
name.” 

if the family nature of the firm 
seems open to question, one 
might also query its location. The 
town of Coming may be in the 
state of New York, but it is so far 
from the metropolis that employ- 
ees shuttle up and down by com- 
pany plane. Would it not make 
sense to move? 

“We’ve been here since 1868,” 
Mr Houghton, replies. “Yes, it’s 
inconvenient in some ways. But 
the fact is we have a very tightly 
wired connection here between 
technology, manufacturing and 
management.” 

There Is also, he makes plain, 
an element of paternalism. “If 
somebody’s been around here a 
long time and they’re over a cer- 
tain age. we’re not happy about 


US lawsuit foils Govett’s 
plan to buy Duff & Phelps 


By Norma Cohen, 

Investments Correspondent 

Govett & Co. the UK-based fund 
manager said yesterday it had 
abandoned its agreement to buy 
Chicago-based fund manager 
Duff & Phelps, after a lawsuit 
prompted a sharp drop in 
Govett’s share price. 

The suit was filed in California 
in February by Govett American 
Endeavour Fund, a venture capi- 
tal investment trust formerly 
managed by Govett. It alleged 
fraud, racketeering and breach of 
fiduciary duty by Govett and its 
chairman Mr Arthur Trueger. 

The abandonment is a signifi- 
cant blow for Govett which 
would have seen its assets under 
management almost quadruple 
while broadening its access to 
the US institutional market 

The acquisition would have 
exchanged shares in Duff & 
Phelps for new convertible pref- 
erence shares of Govett as well as 


some cash payment Before the 
deal was announced, Govett 
shares were trading at 360p, and 
subsequently fell to 31 Op. After 
details of the lawsuit became 
public, shares fell to 270p. 

Govett has said it believes the 
suit is without merit and it 
intends to file a counts rsuit for 
damages. However. Mr Francis 
Jeffries, chair man and chief exec- 
utive of Duff & Phelps, said the 
the outcome of any legal proceed- 
ings was too uncertain. “We have 
no way of assessing what the 
potential liability will be, but we 
don't want our shareholders to 
assume the liability." Mr Jeffrie s 
conceded it was unusual for a 
planned acquisition to be 
derailed by a lawsuit “It's one 
thing to be sued in your own 
business. It’s another thing to 
buy a lawsuit," he said. Duff & 
Phelps may now consider offers 
from other buyers. 

The lawsuit alleged that Govett 
and Mr Trueger arranged for 


Govett to be paid by venture cap- 
ital companies in exchange for 
G ASF’s investment in them. 
Moreover, the suit alleged, the 
investment trust's assets were 
used to buy stakes in at least one 
venture capital company which 
both Govett and Mr Trueger per- 
sonally controlled which was 
experiencing difficulties. 

Mr Ian Whitehead, finance 
director at Govett, said the com- 
pany bad decided against enrich- 
ing its offer because the effect on 
its own shares would have been 
too dilutive. 

However, analysts said that 
proceeding with the acquisition 
would have been difficult for 
Govett, even if it had enriched its 
offer. One analyst in the fund 
management industry said: “It's 
a matter of corporate integrity 
and the integrity of the chair- 
man." 

Meanwhile, both companies 
say they intend to cooperate is 
other business arrangements. 



throwing them out on the street” 

In the age of corporate re-engi- 
neering, is this not a constraint? 
"Sure," Mr Houghton says. 
"We’re not stupid. We have con- 
sultants in, and some of them 
take a very clinical view of 
things: if only you could blow up 
half of Coming, New York, you’d 
be in great shape. As I keep tell- 
ing them, they think we work on 
Madison Avenue and live in Con- 
necticut. We don’t We live and 
work here." 

Meanwhile, the process of 
Invention continues. "Our major 
task,” Mr Houghton, says, “is to 


keep scanning the horizon to see 
what could be the next big one. If 
you ask me whether there will be 
another one like fibre optics in 
my tenure, probably not These 
things take a long time to 
develop.” 

The question still arises of 
what the next big one might be. 
Mr Houghton has a surprising 
answer. 

“I think you’d have to say solar 
energy. If there’s going to be a 
major breakthrough in storing it 
and making it viable, I hope 
Coming will be responsible. But 
I'm not betting the lab on it” 


profit and 

resumes 

dividend 


By Ronald van de Krol 

[n Amsterdam 

Hoogovens, the Dutch steel and 
aluminium group. Is to resume 
dividend payments to sharehold- 
ers after surging back into profit 
in 1994, putting an end to three 
years of losses. 

The company's results swung 
sharply toto the black last year 
with a net profit of FI 354m 
(8228m) from a net loss of 
FI 234m, in a strong acceleration 
of the recovery that began to 
emerge in nrid-1993. The marked 
improvement is the result of a 
nearly 10 per cent increase in 
sales to FI 7A3bn, higher selling 
prices and a better mix of steel 
and aluminium products. 

Cost-cnttlng, restructuring, 
low taxes and a drop in financial 
charges also contributed to the 
turnround. Raw material prices 
remained stable, while staff costs 
fall, reflecting job cuts as well as 
divestments. 

With economic recovery in its 
main markets, Europe mid the 
US, forecast to continue, Hoogov- 
ens predicted a “substantial" 
increase in 1995 profit before 
extraordinary Items. It also said 
it would pay a FI 2 dividend for 
1994. marking the first payout 
since 1990, when Hoogovens paid 
FI 4.40. 

The 1994 figures were better 
than forecast by analysts. Shares 
jumped FI 3 in early trade but 
gave up gains to close at 
FI 69.30. 

Operating profit in the steel 
division, which produced a 
record 5.9m tonnes of crude steel 
last year, soared to FI 438m from 
FI 5m. Steel prices rose by an 
average of 8 per cent last year. 

The aluminium sector also saw 
an improvement, with operating 
losses narrowing to FI 35m from 
FI 265m. Aluminium sales, mea- 
sured by deliveries by tonnage, 
rose by 26 per cent taking deliv- 
eries back to the levels of 1991. 

to both steel and aluminium, 
the improvement gathered pace 
during tiie year, producing a par- 
ticularly strong second half for 
each of the group's main two sec- 
tors. Aluminium moved back 
into profit at mid-year, although 
it remained in the red for the 
year as a whole. 

Hoogovens said its restructur- 
ing in the early 1990s had 
enhanced its competitiveness. 
However, the strong apprecia- 
tion of the guilder has put these 
gains under pressure, forcing the 
company to continue its policy of 
cost-cutting. 
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This announcement appeals as a matter of record only 
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A specialist in European contract distribution 
and an investee company of 





European Acquisition capital Fund 

has completed the acquisition of 

WOOD DISTRIBUTION LIMITED 
a specialist in chilled distribution of fresh produce 

Funding of £14 million was completed 10th March 1995 

Senior facilities arranged and provided by 

BANQUE INDOSUEZ 

European Acquisition Capital Limited 

2 Cannon Street, London EC4M 6XX 
01712464050 

A ntonber of IMRO 
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Swedbank aims for May share sale 


Slide in gold and metals 
holds Minorco profit flat 


By Hugh Camegy 
in Stockholm 

Swedbank, the Nordic region's 
biggest bank by asset value. 
yesterday said it would carry 
out its planned listing on the 
Stockholm stock exchange 
through a SKr3bn share sale in 
May. 

The move will cement Swed- 
bank's bid to become one of 
the region's leading commer- 
cial banks since being formed 
in 1992. during the loan loss 
crisis that almost crippled the 
Swedish banking system, 
through the merger of savings 
banks. With total assets of 


By Christopher Brown-Humes 
in Stockholm 

Big increases in pulp and fine 
paper prices have driven a 
recovery at MoDo, one of Swe- 
den's leading pulp and paper 
groups, to profits of SKrl.Efibn 
(S2S2.8m) last year from a 
SKr449m loss in 1993. 

The turnround also reflected 
higher deliveries in a year of 
strong recovery in the Nordic 
pulp and paper sector, after 
depression earlier in the 
decade. 

The strength of the upturn 
was apparent in the fourth 


By Andrew Fisher m Frankfurt 

Allianz of Germany, the largest 
insurance concern in Europe, 
said yesterday it was p ulling 
out of the bidding contest for 
Creditanstalt-Bankverein of 
Vienna. However, it re tains a 
strong interest in Austria, 
where it is number three in the 
insurance market. 

The decision to withdraw fol- 
lows this week’s announce- 
ment that a consortium headed 
by Generali, the Italian insur- 
ance company, had made an 
offer worth some Sch9bn 
<S918m) Tor 43 per cent of the 
voting shares of Creditanstalt- 
Bankverein. Credit Suisse 
withdrew its bid last autumn. 

Allianz never made a formal 
offer and, anyway, would not 
have taken a majority stake. 


SKriMIm <$&L5bn), Swedbank 
has emerged with a strong 
market position, offering a full 
range of banking services. It 
posted its first full-year profit, 
of SKr4.Q6bn, last year after 
wrestling down its credit 
losses. 

“listing of Swedbank’s stock 
and the broadening of share 
ownership represent a very 
important step in the bank's 
development," said Mr Gfran 
Collert, who is to move from 
his post of chief executive to 
chairman in an associated 
change. His deputy, Mr Rein- 
hold Geijer, will succeed h«n 
as chief executive. 


quarter, when MoDo posted 
profits of SKr815m, after a loss 
of SRr22m a year earlier. The 
group’s figures have improved 
in each successive quarter for 
the past two years. 

Full-year sales climbed to 
SKr20-25bn from SKrI7.08bn, 
and operating profits were up 
to SRr2.68bn from SKr687m. 
Financial costs fell to SKifiadm 
from SKrl.Ubn because of 
lower interest rates and 
reduced debt. About SKrl^bn 
of the SKr2.2bn bottom-line 
improvement was attributed to 
price rises, and the rest to 
higher volumes. 


Its involvement would have 
been a joint effort with Bayer- 
ische Hypo-Bank - like Alli- 
anz, based in Munich - and 
Austrian partners. 

The Generali-led consortium 
includes Erste Oesterrei- 
cliische Sparkasse Bank (First 
Austrian Savings Bank): Ger- 
many’s Commerzbank; Banca 
Commercials Italiano; and sev- 
eral Austrian industrial compa- 
nies. The consortium has said 
it will also bid for the govern- 
ment’s remaining 22 per cent 
of voting shares, but sell these 
quickly through a private 
placement. 

The state's 70 per cent of vot- 
ing shares represents 49 per 
cent of the total share capitaL 
The finance ministry hopes to 
make a decision on the bid 
soon. 


The share issue will be car- 
ried out through the sale of 
stock held by the Savings 
B anks Foundations, which con- 
trol Swedbank. They have 
agreed to sell stock worth 
SKr3bn, although the number 
of shares to be sold has not 
been announced. Market ana- 
lysts estimate the whole bank 
is worth close to SRrl4bu 
Mr Collert said the sale 
would leave the Foundations 
holding about 40 per cent of 
Swedbank. Institutions would 
end up with 40 per cent and 
the public. 20 per cent. He said 
the recent weakness of the 
stock market, which has forced 


As Europe’s third biggest 
producer of market pulp and 
its fifth biggest producer of 
fine papers, the company bene- 
fited from the doubling of pulp 
prices and a 70 per cent rise in 
fine paper prices in 1994. 

Its French unit, however, 
remained In the red, with a 
SKrSOm deficit, largely because 
of continued losses at its 
Alizay fine paper plant How- 
ever. MoDo said Alizay had 
reached profit by the year-end. 

Mr Bengt Pettersson, chief 
executive, said strong demand 
would keep MoDo mills at full 
capacity in 1995. He also fore- 


By Virginia Marsh 
m Budapest 

ING Bank, part of the Dutch 
financial services group, yes- 
terday confirmed its interest in 
acquiring Budapest Bank, fol- 
lowing Credit Suisse's 
announcement on Monday it 
was pulling out of negotiations 
over the state-owned bank. 

ING officials said the bank 
was awaiting a formal request 
from the Hungarian authori- 
ties to re-open talks on its bid 
for Budapest Bank, one of the 
country's big four commercial 
banks and only the second 
large Hungarian bank to come 
up for privatisation. 

Hungary named Credit Sui- 
sse, the m ai n h anking arm of 
CS Holdings, as preferred bid- 
der in December, after a closed 


the government to delay its 
planned privatisation of 
state-owned Nordbanken. had 
not deterred the share sale 
project - although a final deci- 
sion to go ahead would depend 
on market conditions. 

Two-thirds of the issue will 
be offered to the public, with 
priority going to 250,000 Swed- 
bank savers. The balance will 
go to Swedish and foreign 
institutions. The proceeds will 
be used to pay down debts held 
by the Foundations. This will, 
in turn, allow them to unwind 
a postion on the SKr5.5bn in 
state guarantees put up to 
overcome the banking crisis. 


cast further price rises. Big 
increases in newsprint prices 
were introduced at the start of 
the year, and pulp prices have 
continued to climb. 

The group has strengthened 
Its balance sheet through dis- 
posals. including the sale of its 
packaging unit in a deal worth 
SKrl.2bn. It stresses that its 
targeted debt/equity ratio of 
0.5, against 0.69 at present, 
would not be threatened by a 
SKr4bn investment pro- 
gramme. 

MoDo restored its dividend. 
with a payout of SKrli a share 
on earnings per share of SKr30. 


tender. ING and Allied Irish 
Banks also submitted bids. 

ING denied the group’s pur- 
chase of Barings, the collapsed 
UK merchant bank, would pre- 
vent it from pursuing expan- 
sion elsewhere. It said there 
was “no reason at all" to sup- 
pose negotiations for Budapest 
Bank would be affected by the 
Barings acquisition, and that it 
had the resources and manage- 
ment to acquire both. 

However, it said that since 
the December tender, ING 
bank bad been looking at other 
possible acquisitions in Hun- 
gary, where it already had 
banking and insurance subsid- 
iaries: Budapest Bank was just 
“one of the options”. 

Hungarian officials said they 
expected ING would be 
approached shortly. 


Improved 
sales help 
lift BMW 
by 35% 

By Kevin Done, 

Motor Industry Correspondent 

BMW, the German carmaker, 
lifted net profit by 35 per cent 
last year, to DM697m 
(S500.5m) from DM5 Him a year 
earlier, on the back of higher 
sales in most world markets. 

Group net profit included a 
contribution of DMl2m from 
Rover Group, the UK car- 
maker taken over early last 
year and consolidated with 
effect from mid-March. 

BMW, the only German car- 
maker to have remained in 
profit during 2993. is paying 
shareholders a bonus of DMl.5 
a share for 1994 on top of an 
unchanged dividend of DM12.5 
a share. 

Separate financial figures 
for Rover have not beeu 
released officially, but it is 
understood it increased operat- 
ing profit before Interest and 
tax last year to about £l00m 
(S62.6m) from £56m in 1993. 

The BMW group achieved 
turnover of DM42.1bu last 
year, taking iu Rover from 
mid-March. 

On the same basis, vehicle 
production was 942,400 and 
deliveries to customers, 
931,880. The workforce, mean- 
while. totalled 109.500. 

Excluding Rover. BMW 
group turnover rose 10.1 per 
cent to DM31. 95bn from 
DM2Sbn. BMW car production, 
without Rover, rose 7.5 per 
cent to 573,100 from 532,960, 
while sales climbed 7.4 per 
cent to 573,950 from 534.397. 

BMW raised its sales in 
western Europe last year by 6 
per cent to 390.000, while 
those to the US were up 8 per 
cent to 84.500. and 13 per cent 
in Japan, to 29,000. 

Group operating profits 
almost doubled last year, 
helped by an 11 per cent rise 
in sales worldwide to 475.500 

- the highest level since 1989 

- from 429.800 in 1993. Sales 
of Rover and Land Rover mod- 
els outside the UK increased 
22 per cent to 219,300. 

Rover still depended for 54 
per cent of Its total sales vol- 
ume on the UK market, where 
sales rose by only 3 per cent to 
256.200. Rover production rose 
16 per cent to 478,600 last 
year. 


By Kenneth Gooding, 

Mining Correspondent 

Minorco, the Luxembourg 
quoted natural resources group 
controlled by South Africa's 
Anglo American Corporation, 
returned flat earnings before 
extraordinary items last year, 
at $24lm compared with S340m 
in 1993. Earnings per share 
before extraordinary items 
were S1.07 in both years. 

Mr Hank Slack, president, 
described the result as “ satis- 
factory". Performance of the 
various business sections var- 
ied. Industrial minerals, agri- 
business and paper and pack- 
aging did well, but earnings 
from gold and base metals, par- 
ticularly in North America, did 
not match those of 1993. 

The Jerritt Canyon gold 
operations in Nevada have 


By Vincent Bofand in Prague 

SPT Telecom, the Czech state 
telephone operator, yesterday 
reported a 22.8 per cent rise in 
pre-tax profits for 1994. and 
signed a 8150m syndicated loan 
agreement with a consortium 
of international banks. 

Preliminary' pre-tax profits 
rose to Kc7.39bn f 8282.2m) from 
Kc6.03bn. on revenues up at 
Rc22.71bn from Kcl8.36bn. 
Costs rose to Kcio.31bn from 
KcL2.33bn. 

SPT plans an increase in 
spending on modernisation 
this year, to Kcl8bn from 
Kcll^bn last year. Some of the 
money will come from the pro- 


By Kevin Done 

Daf Trucks, the Dutch 
commercial vehicle maker, 
posted a net profit of FI 122.7m 
(S78.6mt on turnover of 
FI 2.27bn in 1994. its first full 
year of operation since it was 
rescued from financial collapse 
by the Dutch and Flemish gov- 
ernments in early 1993. 

In the 10 months from March 
to December 1993. it made a 
net profit of FI 10.Sm on turn- 
over of FI l-Sbn. 


been restructured, resulting in 
an extraordinary charge of 
S69m. A further 825m extraor- 
dinary loss came from a write- 
down of expenditure at the 
Hudson Bay copper smelter in 
Canada, where a modernisa- 
tion project has been deferred 

indefinitely. 

Mr Julian Ogilvie Thompson, 
chairman, said Minorco would 
benefit in 1995 from a restruct- 
uring of its gold interests and 
from recent developments in 
its base metals and paper and 
packaging segments. The 
acquisition last October of 
AMCI by US Terra offshoot 
would make "a major contribu- 
tion" to the agribusiness earn- 
ings. 

Minorco adopted a calendar 
financial year in May following 
the acquisition of some assets 
from Anglo American. Earn- 


ceeds of the syndicated loan, a 
three-year multi-currency facil- 
ity arranged by Credit Lyon- 
nais Bank Praha and Fuji 
Bank. 

Lead underwriters of a 21- 
member consortium are Bank 
of America and WestDeutsche 
Landesbank. SPT had origi- 
nally sought a 8100m loan, but 
a flood of offers from interna- 
tional lenders convinced it to 
increase the facility by $50 m. 

The tender to select SPTs 
strategic foreign partner, 
which will take a 27 per cent 
stake later this year, is con- 
tinuing in spite of a court 
order two weeks ago that it 
should be halted. The court 


The Dutch and Flemish gov- 
ernments own close to 50 per 
cent of the equity of the group, 
which was formed to salvage 
the Dutch and Belgian heavy 
truck operations of the former 
Daf group, which collapsed in 
early 1993 after running up 
accumulated net losses of 
FI 879m over three years. 

The Daf Trucks workforce 
had increased to 4.225 at the 
end of 1994, from 3.445 a year 
earlier. Of these, 2.943 were 
employed in the Netherlands 


ings before extraordinary 
items for the 18 months to 
December 31 were S34?m, or 
$1.54 a share, against a re- 
stated 8252m, or Sl.12, for the 
12 months to June 30 1993. The 
group plans to pay dividends 
totalling 95 cents for the 18 
months, compared with 57 
cents in the previous year. 

Fro forma sales in 1994 rose 
to $3.4bn from Slfflm. Operat- 
ing earnings surged 73 per cent 
to $29 lm, and earnings before 
tax were up 30 per cent at 
$414m. 

Net cash from operating 
activities increased to 8443m 
from 8282m. Zn spite of a steep 
increase in capital expenditure, 
to $525m from $293m, and 
acquisition and investment 
costs of $537m; Minorco's 
finan cial position at year-end 
remained strong. 


upheld a complaint by Telis, a £ 
Czech telecoms company, that 
it had unfairly been excluded 
from the tender. 

The government is appealing 
against the court order, which 
means it cannot be enforced 
yet. 

Five offers for the stake have 
been received from interna- 
tional telecoms groups. The 
bidders are TeleDanmark. Stet 
International, and three con- 
sortia - Telfer. comprising Bell 
Atlantic and France Telecom; 
CeTel, involving Deutsche 
Telekom and Ameritech: and 
TelSource, composed of PTT 
Telecom Netherlands and 
Swiss Telecom. 


and 1,072 in Belgium. 

Truck sales rose to 21,154 
last year from 10,004 in the 
final 10 months of 1993. while 
heavy truck production at the 
group’s main Eindhoven plant 
surged to 11.239 from 
4,957. 

Daf said it expected its heavy 
truck production to increase by 
around 50 per cent this year. It 
forecast a 13 per cent improve- 
ment in the west European 
heavy truck market, to about a 
152.000 units. w 


Price rises drive recovery at MoDo 


Allianz pulls out of 
Austrian bank contest 


ING confirms interest 
in Budapest Bank 


SPT Telecom up 22% pre-tax 


Daf Trucks solid in first full year 


1994 Year-End Report - Skandia Insurance Company Ltd. 

Considerably Improved 
Insurance Result 


■ The insurance result for non-life insurance and reinsurance amounted to MSEK 
1,002 (533), and the management operating result for life and unit linked assurance 
totalled MSEK 716 (.548). Operations in Sweden and Norway, NIG Skandia in the 
U.K., and the international life assurance operations showed good profits. 

■ The operating result - before realized changes in value and adjustments to the 
lower of cost or market value - improved to MSEK 802 (-913). The operating result 
after realized changes in value and adjustments to the lower of cost or market 
value amounted to MSEK -187 (2,010). 

■ Net asset value at year-end totalled MSEK 15,816 (15.7S1), or SEK 155 per share. 

■ Skandia Ban ken. which opened for business in October, had 16,200 accounts 
registered by year-end. 

■ Premium income rose to MSEK 52, 248 (43,503) mainly due to the growth of unit 
linked assurance. 

■ Changes in value were negative due to the trend in the financial markers, 
amounting to MSEK -2.75S (2,879). The bond portfolio accounted for most of the 
changes in value, MSEK -2,701 0,675). The share portfolio decreased in value by 
MSEK -74 (1,724). 

■ The Board of Directors proposes a shareholder dividend of MSEK 205 (154), 
or SEK 2 (2) per share. 

■ The Annual General Meeting will be held on April 25 and will consider a proposal 
for a new voting-rights limitation rule. It entails, among other things, that the cur- 
rent limitation to 5 per cent of the shares represented at meetings be increased to 
10 per cent. 


SUMMARY OF RESULTS 
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52.248 

43.503 
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1,002 
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Management Operating result, fife assurance 

716 

548 

Operating result 

-187 

2.010 

Management operating result 

-1.715 

4.069 

Total assets (SEK tdfion) 

162.9 

136.5 

Net asset valuB 

15.816 

15.781 

Solvency margin, % 

82 

84 


Excluding the oparatjons conducted by Swedish Skandia Ufa 


StawBa to an intern a tionat corporat i on 
that offers Insurance and finatdal 
services in the Nordic home market and 
elsewhere around the w orld. The group 
provides a wide range of direct 
insurance, reinsurance and savings 
pro d ucts for individuals and businesses. 
Operations are conducted in 23 countries 
in Europe, Asia, North America and South 
America. S k a n d i a, based in Stockholm, 
has about 10,500 employees. The 
Skandia share is feted on the Stockholm, 
Copenhagen and London stock 
exchanges. 



Skandia 


A compteta Annual Report will be pubfished 
m around Apri 5 and can be ordered from 
Skandia Market Communications, 

S-103 50 Stockholm, tel. +46-8-788 10 OO. 


Foreign collaboration 
ventures in India ore 
long-standing and 
successful. And there is 
a great scope for more 
success stories. The 
markets are opening 
up and the atmos- 
phere is ripe for fruitful 
trade with Indio. 

PNB offers you its 
experience and 
expertise in India. A 


bank which is almost 
a century old with a 
distinguished record 
of inspired leader- 
ship. PNB's Interna- 
tional Banking 
Division and its 
network is here to 
offer you all the 
necessary service 
and guidance in 
money matters. If you 
wish to do business 
anywhere PNB is 
your bank. 

PNB : FACT SHEET 
Head Office: 7 
Bhikhaji Cama Place. 
Africa Avenue. New 
Delhi 1 10066 India. 
Telephone; Head 
Office; 602303 


BANK WITH PNB AND WATCH YOUR BUSINESS GO PLACES . 



International Banking 
Division : 6876390. 
688598 1 . 6376460: 
Telex: 72193. 72173. 
72380 

Telegrams: "SHREE" 
Fax: 6873315 
Swift : PUNBINBBIBD 
Commercial Bank : 
Established in 1895. 


Correspondents: 
Amsterdam: ABN 

AMROBANK 
Meesplerson 
NVJntemationa! 
Nederlanden Bank NV. 
RABO BANK. Frankfurt: 
Berliner Bank; BHF Bank 
Commerzbank 
Deutsche Bank 
Dresdner Bank; 

Hong Kong : Nanyang 
Commercial Bank Ltd.. 
Hongkong and Shang- 
hai Banking Corp.: 
London: Bank of 
Scotland; Barclays Bank; 
Lloyds Bank; Midland 
Bank; National Westmin- 
ster Bank; Royal Bank of 
Scotland; Standard 
Chartered Milan: 

Banca Commerciale 
Italiana Credito Italiano: 
New Yoik: 

American Express Bank; 
Bank of New York: 
Bankers Trust; Chase 
Manhattan Bank: 
Citibank: European 
American Bank; 

Republic National Bank 
of New York; Paris: 
Banque Francaise du 
Commerce Exterieur; 
Banque Indosuez; 
Banque Nationale de 
Paris: Credit. 
Commerciale de 
France; Credit Lyonnais; 
Credit du Nord; Societe 
Generate 

San Francisco : Bank of 

America N.T. &5.A. 

Bank of California. 
Citibank; First Interstate 
Bank of California. 

Tokyo : Bank of Jokyo, 
Daitchi Kangyo Bank; 
Mitsubishi Bank; Sakura 
Bank Ltd.; Sanwa Bonk; 
Sumitomo Bank; 

Zurich : Credit Suisse 
Swiss Bank Corpn.; Union 
Bank of Switzerland 
Total number of 
correspondents 
worldwide: 246 



punjab notional bonk 


We serve with a network of over 3200 branches 


0 


at 





20 


FINANCIAL TIMES FRIDAY MARCH 17 1995 


INTERNATIONAL COMPANIES AND FINANCE 


Senate panel deals blow 
to Viacom disposal plan 


By Tony Jackson In New York 
and George Graham 
in Washington 

Attempts by Viacom, the US 
media group, to sell its cable 
TV interests suffered a further 
setback on Wednesday when 
the Senate finance committee 
voted to block tax breaks for 
owners of comm uni cations 
companies from minority 
groups. 

Viacom's controversial 
$2.3bn sale of its cable business 
to Tele-Communications Inc, 
one of the biggest US cable 
operators, has been structured 
through a holding company 
headed by a black business- 
man, Mr Prank Washington, to 
gain tax deferrals estimated at 
$640m. 

The Senate committee, 
which handles tax issues, 
voted through a bill rescinding 


the Federal Communications 
Commission's minority owner- 
ship progr amm e, with effect 
from January 17. 

The measure, which was 
passed by the House of Rep- 
resentatives last month, now 
goes to the hill Senate. 

Because of differences 
between the two bills, House 
and Senate would then have to 
confer to reconcile their 
versions. 

Viacom yesterday reiterated 
that the deal was conditional 
upon the tax breaks being 
allowed. "Without the tax 
deferment, we won't go ahead 
with this transaction as struc- 
tured. It wouldn't make sense 
financially.” 

However, the company said 
it remained committed to sell- 
ing its cable interests. "We will 
structure a transaction which 
makes business sense for us." 


This need not be with TGL it 
said. “We will have talks with 
anyone who Is interested.” 

• The FCC has suffered 
another setback to its efforts to 
promote minority ownership of 
broadcasting and telecommuni- 
cations businesses. 

A Federal appeals court 
blocked its planned auction of 
PCS communications licences 
for small businesses, because it 
includes financial preferences 
for bidders owned by women 
or other disadvantaged groups. 

Industry experts said the 
delay could kill the auction, 
since existing cellular 
telephone operators and 
successful bidders in the $7bn 
auction of broadband 
communications licences 
which ended this week will 
have a head start over the 
smaller operators targeted by 
the suspended auction. 


Kredietbank advances 7.4% 


By Lionel Bartjer in Brussels 

Kredietbank, Belgium's third 
largest bank, yesterday 
reported a 7.4 per cent increase 
in group net profits to 
BFrl0.49hn l$365m) for 1994. 

The results reflected a 
decline in financial market 
activities such as currency 
trading, which produced record 
income in 1993 and a 15.1 per 
cent increase in net profits. 

A second negative factor con- 
cerns backdated tax assess- 
ments on the valuation of 
shareholdings denominated in 
foreign currencies. The value 


of these shares has been 
affected by the weakening of 
currencies against the Belgian 
franc. 

The Belgian authorities are 
no longer considering losses 
from these investments deduct- 
ible against tax. Although Kre- 
dietbank is disputing this , it 
has decided to make a 
BFr2.5bn provision covering 
the possible tax liability 

Kredietbank stressed that 
profits in 1994 were drawn 
chiefly from core businesses, 
in spite oT “persistently slack 
demand for credit in the 
domestic market and sustained 


pressure on the interest 
margin”. 

The 1994 results reflected 
tight control on costs and a 
sharp decline in depredation, 
write-downs and provisions to 
BFf6.35bn against BFr 12.31 bn 
in 1993. 

KrecUe thank's profits before 
tax were up 9J5 per cent at 
BFrl6.8bn. The directors will 
propose a net dividend of 
BFi215 at the agm next month. 
This compares with a final div- 
idend of BFr200 in 1993, along 
with a one-off supplementary 
interim dividend of BFrSO a 
share. 


US Shoe rejects Luxottica bid 


By Richard Tomkins 
In New York 

US Shoe, the loss-making US 
retailer facing a Sl.lbn bid 
from Luxottica, the Italian 
spectacle frame maker, yester- 
day rejected the offer and said 
it had agreed to sen its foot- 
wear business to Nine West, 
another US shoe retailer, for 
S560m in cash plus stock war- 
rants. 

It said it believed US Shoe's 
businesses were worth more 
than Luxottica had offered and 


it had better options available 
for maximising shareholder 
value. 

US Shoe's lacklustre earn- 
ings record has put it under 
pressure to improve its finan- 
cial performance. 

Earlier this month it 
received an unsolicited cash 
offer worth $24 a share from 
Luxottica. The Italian company 
said it wanted US Shoe for its 
LensCrafters eyewear business 
and would probably sell the 
other operations if the take- 
over bid succeeded. 


The LensCrafters business is 
the healthiest part of US Shoe: 
In the year to January, it 
increased operating profits to 
$14.5m from $11.2m. 

Last December US Shoe 
agreed to sell its footwear busi- 
ness to Nine West for $0OGm in 
cash plus stock warrants, but 
in February Nine West pulled 
out saying the price was too 
high. Yesterday's deal com- 
prises $560m in cash plus war- 
rants to buy 3.7 m Nine West 
shares at $35.50 a share at any 
time in the next 8'A years. 


Liquidation London ‘controlled Leeson trading 5 

of Dutch unit 
sought by 
bondholders 


By WEiam Lewis in Singapore 


By Antonia Sharpe 

A group of Barings bond- 
holders yesterday asked a 
Dutch judge to liquidate the 
Batch subsidiary of the col- 
lapsed merchant bank in a bid 
to get their money back. 

Their action was contested 
by another group of Barings 
bondholders who believe that 
the liquidation of Barings BV 
would reduce their chances of 
being repaid. 

The bondholders who 
brought the action invested In 
a «150m floating-rate note 
which Barings BV issued last 
year. 

The FRN was' declared in ' 
default last Friday by Eoro- 
clear, the international clear- 
ing and settlement house, and 
the holders have demanded 
repayment. 

The group resisting the 
action are holders or a 5150m 
capita] note which Barings BV 
issued In 1986. 

The note has a “flip” clause 
which switches liabilities for 
payment of creditors to Bar- 
ings pic if Barings BV goes 
into liquidation. 

The FRN holders want the 
flip clause to be enacted so 
that they become the only 
creditors of Barings BV. 

However, the capital note 
holders want to remain 
creditors of the Dutch arm 
because it is more likely to 
repay its liabilities than its 
parent 

Although Barings BV was 
not bought by ING, the Dutch 
bank has Indicated that in 
1999 it will repay a 5150m loan 
which Barings BV made 
to Baring Securities Interna- 
tional and between 5 per 
cent and 20 per cent of a 
593.67m loan made to Baring 
Brothers. 

However, ING is only likely 
to repay £7.5m of a £100m loan 
which Barings pic made to 
Baring Brothers. 

Observers said the two 
groups had gone to court 
because the ING takeover of 
Barings had left bondholders 
out in tile cold. 

They noted that investors 
who had participated in a 
£100m perpetual subordinated 
note which Barings pic Issued 
last year were unlikely to see 
a penny. 


The trading activities of Mr 
Nick Leeson were “managed 
and controlled” by Barings 
staff in London, according to 
two key Singapore-based Bar- 
ings executives. 

Mr Simon Jones end Mr 
James Bax, both formerly 
directors of Baring Futures 
(Singapore), the subsidiary 
whose losses led to Barings' 
collapse, said that the bank's 
London-based financial prod- 
ucts division supervised Mr 
Leeson's Singapore trading 
activities. Both deny Mr Lee- 
son reported to either of them 
on the trades he carried out on 
Simex, the Singapore futures 
exchange. 

In letters to The Straits 
Times, the Singapore newspa- 
per. the lawyers of both execu- 
tives said “Mr Leeson's trad- 
ing activities on Simex were 
managed and controlled by the 
finan cial products group of 
Barings in London.” The 
letters said Mr Leeson reported 
on these activities "to them”, 
not to Mr Bax or Mr Jones. 

The statements, in response 
to an article published in the 
newspaper on Wednesday, rep- 
resents the first public com- 
ments by either executive 
since Barings' collapse last 
month. It puts the spotlight on 


the role played by Mr Hon 
Baker as head of the financial 
products group at Barings in 
London. Shortly before Barings 
collapsed, Mr Baker was 
named to its investment bank- 
ing management committee, 
but he has no role in the senior 
management structure intro- 
duced by Internationale Neder- 
landen Groep, Barings' new 
owner. 

Mr Bax and Mr Jones are 
represented by different law- 
yers but their statements are 
largely the same. 

Mr Wee Pan Lee, Mr Jones’ 
lawyer, said that his client did 
supervise Mr Leeson “regard- 
ing minor administrative 
matters". However, "Mr Lee- 
son neither reported to. nor 
was supervised by. Simon 
Jones regarding his trading 
activities”. 

Mr Jones' lawyer also states 
that Mr Leeson reported 
“daily” on his Simex trading 
activities to the financial prod- 
ucts group “and at no time to 
Simon Jones”. Mr Bax's lawyer 
states: “It was also to them 
that Mr Leeson reported to on 
these activities, not to Mr 
Bax.” 

Before Barings' collapse, Mr 
Bax held the post of managing 
director of BFS while Mr Jones 
was also a director. Mr Leeson 
acted as general manager of 


BFS. Mr Bax and Mr Jones 
were also directors of Barings 
Securities (Singapore). 

Mr Jones and Mr Bax have 
not been appointed directors of 
the successor company to BFS. 
JNG said it would “try to make 
use of his [Mr Bax's] great 
knowledge of the securities 
business”. Mr Jones' role is 
apparently “still to be worked 
out”, bis lawyer said yester- 



BARINGS 


day. 

Mr Jones and Mr Bax have 
been questioned by investiga- 
tors in Singapore and have 
submitted statements to the 
high court giving details of 
their roles at BFS. 

According to one investiga- 
tor, Mr Bax’s role at BFS “is 
best described as theoretical 
responsibility without influ- 


ence”. He was asked to keep 
"an eye” on the subsidiary but 
played a limited role in 
day-to-day affairs. 

Details contained in an inter- 
nal audit report into BFS last 
year appear to indicate Mr 
Jones played a more signifi- 
cant role than Mr Bax. The 
report contains one “manage- 
ment response” statement 
written by him and two co- 
written with Mr Leeson. 

In the one written by Mr 
Jones he states: “As discussed 
with Internal Audit, current 
and compliance issues do not 
warrant a full-time officer for 
BFS". 

In another, written with Mr 
Leeson, it was agreed that Mr 
Leeson would “with immediate 
effect ... cease to perform the 
functions itemised” which 
included "daily review and 
sign off of Simex reconcilia- 
tions”. 

• Simex said Baring Futures 
International, the new com- 
pany registered this week by 
ING, must reapply for member- 
ship on the exchange and 
arrange to buy a seat. Renter 
reports. 

• Swiss banking authorities 

said they bad lifted all restric- * 
tions on operations of Barque 
Baring Brothers (Suisse), Bar- 
ings’ Geneva-based subsidiary, 
Reuter reports. 


Simex relied on bank’s good standing 


By Laurie Morse 
in Boca Raton, Florida 

Mrs Elizabeth ' Sam, chairman 
of the Singapore International 
Monetary Exchange, said 
yesterday Simex officials had 
not questioned the explanation 
of Baring Futures (Singapore) 
about the futures positions Mr 
Nick Leeson was accumulating 
because it relied on the UK 
bank’s good name and credit 
s tanding . 

Mrs Sam repeated Sim ex’s 
explanation of why the 
exchange did not intervene 
and force Baring to reduce its 
market exposure, in spite of 
growing alarm on the part of 
exchange officials at the size of 
the positions. 

Although Baring's positions 
in Simex Nikkei 225 futures are 
believed to have accounted for 
as much as 15 per cent of the 
Simex market, Mrs Sam said 
market manipulation was not a 
real concern for the exchange. 


because the Japanese stock 
index futures contract is 
reconciled in cash, rather than 
shares. Although Simex 
imposes limits on position size, 
she said the exchange 
regularly granted Baring 
requests for higher limits. 


Q We have learned not to 
accept explanations at 
face value y 

- Elizabeth Sam, 
Simex chairman 


Mrs Sam said Simex 
accepted oral and written 
explanations from Baring and 
never independently contacted 
the Osaka Securities Exchange 
to verify Baring's explanation 
that its Singapore exposure 
was an arbitrage position offset 
by positions held there. 


"Whether one checks or not 
to a large extent is a question 
of judgment,” she said. “I have 
to say in this respect that our 
people believed Barings." 

She said: “Baring Securities 
was very big in the Nikkei 
market, and derivatives 
trading is a complementary 
activity. Futures positions are 
always relative to the firm and 
what they do. 

“We have learned not to 
accept explanations at face 
value notwithstanding the 
firm,” Mrs Sam said. “If this 
incident has highlighted 
anything, it is the importance 
of exchanges being able to 
communicate with one 
another." 

Mrs Sam said beginning on 
January 11. Simex drew 
Baring’s attention to the size of 
the Singapore futures position 
and made it clear that there 
were related financial 
obligations. She said 
throughout these discussions. 


held initially with Baring 
officials In Singapore, Baring 
said it was aware of the 
situation. 

Similar assurances were 
delivered by Mr Anthony 
Hawes, Barings group 
treasurer, who met Simex on 
February 8 to discussion the 
situation. From Somes's point 
of view, the best evidence the 
situation was in order was that 
Baring met margin calls, in 
amounts of hundreds of 
millions of dollars, right up to 
Monday February 27, when the 
bank went into administration. 

Mrs Sam said: “If a company 
does not have good internal 
controls, no amount of 
regulation will correct that” 

Simex, however, was 
drafting a new rule that would 
prohibit member firms from 
allowing heads of trading to 
also have trade settlement 
responsibilities. 

Mr Leeson had both # 

responsibilities. 
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PtbIiITIIII 2.TV ^Minorco wig benefit in 1995 from die 

" restructuring of our gold interests and the 


results for the 
eighteen months to 
December 31, 1994 


developments in oar base metals and paper 
and packaging segments. Efforts to improve 
efficiencies in all our businesses continue. 
Terra’s latest acquisition should also make a 
major contribution to our agribusiness eamings.59 
JoEm OgQvin Thompson, Quinmn 




Statutory Result! i 

USS nuDioni: 

18 month* 

» Dee JI 

1994 

12 month* | 
to Jane 30 | 

1993 1 

KcMrJ 

Proforma Results for Comparative Purposes 

Calewfar Year 

rice 1994 W*3 

USS Iranians.- n.nuKj 

Sales 

4,636 

2.776 

Saks 

3,435 

2.8"5 

Operating earnings 

358 

140 

Operating earnings 

291 

169 

Earnings before taxation 

540 

340 

Earnings before taxation 

414 

318 

Earning* before extraordinary items 

347 

252 

Earnings before cxtnartbnary items 

241 

2-ifl 

Earning after extraordinary items 

245 

540 

Net cash provided by operating activities 

443 

282 

USS pet (bare: 



Capital expenditure 

525 

293 

Earnings before extraordinary items 

1.54 

1.12 

Acquisitions and in vestments 

537 

485 

Dividends declared 

0.95’ 

0.57 

USS per share: a 



Uccomnernktlba director, and object to llurehoidcn' approval 1 

Earnings before extraordinary items 

1.07 

1.07 




Earnings from operations increased by 
73%-ttrong contributions from industrial 
minerals, agribusiness and paper and 
packaging. 

Bantings before tax increased by 3054 to 
US$414 rrtiffion. 

Earnings before extraordinary items 
maintained. 


I US gold interests restructured and new 
Cresson mine approached first production. 

| Major expansion of agribusiness i n t e rests. 

I Acquisition of 50% interest in Zisheen zinc 
project in Ireland. 

| Following year-end, interest in CoDahuari, 
a major Chilean copper project, increased 
to 50%. 


FINAL DIVIDEND 

The proposed final dividend for die eighteen months to December 31. 1994 of 38US cent* u. subject to durcholdm’ 
approval, payable on May (2 t WS to shareholders of record an April 13, 1 W5. The report for the eighteen month period 
wiD be nulled to shareholders on or about April 8. 1995. Copiei may be obtained from the UK mrofct agent: 
Barchp Registrars. Bourne Home. 34 Beckenham Road. Beckenham. Kent. BRJ 4TU, England. 


MI NORCO 

MINORCO SQCIETE ANONYME. LUXEMBOURG, MARCH 16, 1995 


REPUBLIC OF ECUADOR 

CONSEJO NACIONAL DE MODERNIZACION DEL ESTADO 

CONAM 

PROCUREMENT OF CONSULTING SERVICES FOR THE REFORM 
OF THE ELECTRICITY SECTOR IN ECUADOR 

THE ECUADORIAN GOVERNMENT, in accordance with the ongoing process of modernization of the 
electricity sector through a reform program financed by the World Bank, seeks expressions of interest 
and summaries of qualification from consortia made up by legal, engineering, accounting and economic 
consulting firms. Such consortia must demonstrate experience in the design and establishment of a 
legal and regulatory framework that promotes private sector participation, including long term 
concessions. 

THE REFORM PROGRAM will be implemented by the National Council for the Modernization of the 
State (CONAM) in coordination with the Ministry of Energy and Mines and the Ecuadorian Institute of 
Electrification (JNECEL) and will involve private sector participation in the operation of and investment in 
the Ecuadorian electricity sector. 

INTERESTED CONSORTIA ARE REQUESTED to send, through a sole representative, any available 
information demonstrating private sector experience in the legal, technical, financial and regulatory 
aspects of the electricity sector. Please send a statement of qualification in English or Spanish, 
including relevant client references, to the address below prior to April 26, 1 995. 

Mr. Mauricio Pinto Mancheno 

c/o Electric Sector Coordinating Unit 

National Council for the Modernization of the State (CONAM) 

Juan Leon Mera 130, 6th Floor. Quito - Ecuador Fax (5932 509 437) 


Vienna 

Exclusive Inner City Location 



1 st District, Annagasse 5 

Prestigious, historically 
significant building 
Ca. SJOQm* useable space 
Mostly unoccupied 
Office or residenlul use 

Details for your purchase offer can be 
obtained by applying inviting to 
BIG Bautdgeige&m.bJI. as sole agent, 
A- 1030 Vienna, Neulinggassc 29, 

Fax 143 1)71604 eu. 50- 


Bundes Immobiuen Gesellscnaft m.b.H. 
Teldon (43 I) 716 044) 



SOVEREIGN (FOREX) LIMITED 

24 HOUR MARGIN TRADING FACILITY 
COMPETTTTVE PRICES 
DAILY FAX SERVICE 

Tel: 0171 - 931 9189 Fax: 0171 - 831 7114 
BKkhfia Palace RA hoodoo 5WIW ORE 


DON'T OVERPAY: 


HI SIM SS KAI L'S 
T AX 1995 


ACT NOW 

Tbe 1995 Rales Re rates tf an 
'will affect your tax liability 
For advice without obligation 
Contact Roger Dunlop 


Tel: 071493 7056 
Fax: 071491 1283 


DIAMOND CAPITAL LTD 

Regtaared Office: 80 Broad Street. 

Monrovia, Republic of Liberia 
REMINDER 

■ ShardMl4 ^ i W** wd « rraolmtoo to dissolve dw cwponaiaB. 
^ of DbsoLolion were Hied with the Minister of Foreign Affairs of foe 
Republic °f Liberia oo September 1, 1989. ^ 

As from December. 4, 1989: 

CJw C stow, with comm No. 2 ud 

foUowing attached, USD 161 £8 peT share will be paid with respect lo such shares, 
ypw surrender of «nJH»t« represent!^ On* C shares wfth coupon No- I and 
Ctiknrbig toadied, USD 200 per share, representing a return of capital, will be pud 
ptu* the amount set fonh above. 

ce^iIicatc, "Traicming das A shares, widi coupon No. 1 and 
fo&nriitt attached. J wi USD WO per simTrrottcntiag a 

return erf capital will be paid plus the amount wi forth above. 

Credit Eanm^ 52 il'Escih l4a«mbmiig bcs ar (Myuig agent. 

- ■ A Liquidator 
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KKR quietly 
takes its leave of 
an era of greed 


By Richard Tomkins 
in Now York 

The barbarians at the gate 
must be wishing they had 
never entered it At any rate, 
they are quietly going out 
through it again. 

In what is being seen as an 
ignominious codicil to the 
“greed" era of the 1380s. Kohl- 
berg Kravis Roberts, the Wall 
Street investment firm, is giv- 
ing away its stake In RJR Nab- 
isco, the US tobacco and food 
group it bought at the dimav 
of the leveraged buy-out boom. 

It is handing over its last 
remaining 111.0m shares in 
RJR Nabisco, equivalent to B 
per cent of the equity, to Bor- 
den, the ailing US food com- 
pany it bought in last Decem- 
ber. Borden intends to sell the 
shares to help finance a 
re struc turing. 

KKJt’s $25 bn purchase of 
RJR Nabisco in 19% was not 
only the biggest takeover in 
corporate history. It also 
to be seen as the defining 
moment of a decade of excess, 
in part characterised by the 
very large prices companies 
were paying to acquire one 
another. 

KKR took over RJR Nabisco 
at the end of a bitter six-week 
battle in which it outbid a 
group controlled by RJR’s own 
chairman with an offer 
financed almost entirely by 
junk debt The battle spawned 
a best-selling book called Bar- 
b artons at the Gate. 

KKR's initial equity stake in 
RJR Nabisco was just $1.3Sbn, 
but it had to inject another 
$L7bn to refinance some high- 
yielding debt when the junk 
bond market foundered in 1990. 


A year later, it diluted Its stake 
to 39 3 per cent by selling 100m 
new shares in RJR Nabisco in 
an initial public offering. 

On average, KKR paid a 
price of $5.62 a share far RJR 
Nabsico's equity. Yesterday, 
the shares were down $% at 
$5%. or $5,625: so. leaving aside 
any value attributa ble to the 
Borden investment, KKR has 
so far shown a gross return on 
its investment of approxi- 
mately zero. 

One reason for the poor per- 
formance of the investment is 
the high price paid for RJR 
Nabi sco in the first pla ce. But 
KKR was also unlucky: it could 
not have foreseen the price 
war in the US cigarette market 
triggered by Marlboro Friday 
in 1993, nar the unprecedented 
barrage of regulatory and legal 
threats that have battered the 
industry sin ce. 

Last year KKR gave the first 
indication that it intended to 
withdraw from RJR Nabisco 
when it traded $1 Jbn worth of 
its RJR Nabisco shares to 
acquire Borden, reducing its 
stake to 17.5 per cent. 

Once the takeover was com- 
plete, it started handing over 
RJR Nabisco shares to its new 
subsidiary so that Borden 
could sell them to raise funds. 

Late on Wednesday evening, 
Mr Henry Kra vis a nd . Mr 
George Roberts, KKR's foun- 
ding partners, said: “We have 
decided that our investors 
would be better served by con- 
solidating our equity position 
in Borden, a company which 
we wholly own, rather than a 
small minority investment in 
RJR.” 

In its way, it was the end of 
an era. 


Ahold posts 19.4% 
rise to FI 409.5m 


By Ronald van de Krot 
in Zaandam 

Ahold, the Dutch-based food 
retailer with operations in 
Europe and the US, reported a 
19.4 per cent rise in 1994 profit 
yesterday and announced 
long-term ambitions to expand 
into south-east Asia. 

The company, whose annual 
turnover is split roughly 
evenly between European and 
US operations, said net. profit 
rose to FI 409.5m ($260.8m) 
from FI 343.1m, on a 7 per emit 
rise in turnover to FI 29.0bn. 

Mr Cees van der Hoeven, 
president, attributed the 
increase to higher operating 
profits. 

For the first time, Ahold's 
activities in the Czech Repub- 
lic reached break-even in the 
fourth quarter, alt h ou gh once 
again there was a slight operat- 
ing loss in the country for the 
year as a whole. 

For 1995. he predicted that 
both operating profit and turn- 


over would rise in local cur- 
rency terms In the Nether- 
lands, Europe and the US. 
producing higher after-tax 
profit for the group. 

The 1994 dividend is to be 
raised to FI 0.77 phis £L30 from 
FI 0.62 plus $0.23. 

The increase outstrips the 
12.7 per cent rise in earnings 
per share to FI 3.46, reflecting 
the company's aim to raise its 
pay-out ratio. 

The company said it bad set 
up a department to investigate 
opportunities in Indonesia, 
Thailand, Malaysia, the Philip- 
pines, China and India. 

Ahold said expansion in Aria 
could be achieved by either 
acquisitions or joint ventures. 

Mr Edward Moerk, member 
of Ahold’s executive board, 
said south-east Asia could 
account for about 10 per cent 
of group turnover in 10 years. 

However, he stressed that it 
could take some time before 
Ahold concluded its first deal 
in Asia. 


Varig back in the black 
after sharp rise in traffic 

unprofitable routes, including 
11 international services. 

Its fleet has fallen from 85 to 
75 aircraft. During the year, 
General Electric of the US took 
over the leases on six Boeing 
767-200s as part of a refinanc- 
ing which saw GE and McDon- 
nell Douglas gain seats on the 
Varig board. 

Demand on Vang's domestic 
routes grew sharply during the 
second half of the year follow- 
ing the successful launch of 
Brazil’s new Real currency. 
The number of passenger kilo- 
metres transported, which had 
fallen almost 10 per cent in the 
first half of the year, recovered 
7.4 per cent In the second half. 

International traffic, which 
was flat in the first half, grew 
8.6 per cent in the second. 
International cargo traffic 
increased 15.8 per cent. 


By Angus Foster to S&o Paulo 

Varig, Latin America’s largest 
airline, yesterday announced a 
swing back to profit thanks to 
cost savings and a sharp rise in 
traffic in its home Brazilian 
market 

Varig, which a year ago tem- 
porarily suspended lease and 
debt payments because of 
mounting financial problems, 
announced profits after tax of 
R$170m C$188.9m) in the year to 
December 31, against a loss or 
R$273m for the previous 
year .The company said it was 
benefiting from greater effi- 
ciencies and growing de mand . 

Varies workforce has been 
cut to 21100, a 15 per cent fail 
from a year ago and down 25 
per cent since 1991. The com- 
pany has also suspended ser- 
vices on 13 loss-making or 
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Linde increases 
payout after 38% 
gain in earnings 

Linde, the German 
gn gjnaeiiTig , gases and 
refrigeration company, 
yesterday announced a 
88 per cent rise in earn- 
ings to DM24fim 
($177m) for 1994 and 
gave further details of 
its rights issue which 
will raise DM840m, 
writes Andrew Fisher 
in Frankfort It is also 
Increasing its dividend 
to DM25 a share from 
DM24, restoring the cut 
made after 1993 earn- 
ings fell sharply. Pre-tax profits last year rose 
by 28 per cent to DM471 hl 
T he company benefited from last year's 
recovery in the German economy, with turn- 
over up by 11 per cent to almost DM7£9bn. 

New order inflow increased by 10 per cent to 
DMBha Linde said it benefited from improved 
capacity utilisation - especially in materials 
handling equipment - as well as cost-cutting 
me asures throughout the company. 

Linde, one of whose leading products is fork- 
lift trucks, said its previously announced 
rights issue would be priced at DM600 a share 
to raise DM840m; this is a big discount on 
yesterday's closing price of DM855. 

The subscription period will be from March 
23 to April 5, with shares offered on a one-for- 
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Securum stages sharp 
swing back to profit 

Securum, the Swedish state-owned company 
set up to liquidate Nordbanken’s bad loans, 
made SKrS^lbn ($766m) profit in 1994, a dra- 
matic swing from losses of SKrl6.1bn in 1993, 
writes Christopher Brown-Homes in Stock- 
holm . 

The main contribution was a SKrS.45bn capi- 
tal gain, arising from the sale of Securum’s 
stake in Nobel Industries to the Dutch group, 
Akzo. The move created Akzo Nobel, one of 
the world’s leading speciality chemicals 
groups. 

The turnround also shows the progress the 
group has maiip in converting its loan portfo- 
lio into assets, and fiwn restructuring th«*ra to 
maximise returns. 


Assets totalling SKr7.2bn were liquidated 
last year, and cash How from operations was 
SKrl.04bn, compared with a negative SKr878m 
a year earlier. 

Securum, set up with SKr24hn in equity in 
early 1993, hopes to return at least SKrlObn to 
state coffers by the time its disposal pro- 
gramme is completed early next century. 

Cost-catting and capital 
gains lift Celsius 

Celsius, the Swedish defence group, lifted 
income after financial items to SKr904m 
($125.7m) in 1994. compared with SKr728m a 
year earlier, writes Christopher Brown- 
Huznes. 

The result included SKrl69m in capital 
gains, arising mainly from the sale of the 
group’s stake in Safe Partners, an offshore 
company. 

The company said its cost-cutting pro- 
gramme had helped to lift operating profits to 
SKr788m from SKr353m. But bond market tur- 
bulence cut returns on its money market port- 
folio, lowering financial income to SKrllSm 
from SKr373m. 

Sales rose by SKrSOOm to SKrl3.7bn. 
although on a like-for-llke basis they were 
down 4 per cent The order intake increased to 
SKrl2.5bn from SKrlLSbn. 

The group warned its 1995 figures would not 
be as good, due to uncertainties over Swedish 
defence and export orders and poor profitabil- 
ity within the Celsius Tech System unit 

The dividend meanwhile is being lifted to 
SKr7 a share from SKr6-50. 

Du Pont helps Seagram 
post 30% advance 

Seagram, the international drinks, chemicals 
and energy group, posted a 30 per cent gain in 
fourth-quarter net profit to US$19 tm, or 52 
cents a common share, from $147m, or 40 
cents, a year earlier, writes Robert Glbbens in 
Montreal. 

Earnings for the year ended January 31 1995 
almost doubled to 5736m, or $1.98, from 5379m, 
or $1.02 in the previous year. 

Fourth-quarter revenues from the drinks 
business rose 12 per cent to $2.23bn from 
$lJ9bn, and increased 6 per cent to $6.4bn 
from $6bn for the year. 

In both periods. Seagram's net profit 
included dividends and equity in unremitted 
pgming K of Du Pont, the US chemicals and 
energy group in which it holds a 24 per cent 
interest 

Seagram said the gains in the year were 
attributable to a record performance by Du 
Pont and strong wine and spirits operations 
worldwide. 

The full-year results included special 


charges equivalent to 37 cents a share. 

Mr Edgar Bronfman Jr, president, said the 
company's International premium brands con- 
tinued to grow and improve market share in 
spite of strong competition. 

The Tropicana Juice business also improved 
overall with a 7 per cent sales gain to $L4bn, 
but profits slipped because of aggressive price 
competition in some products. 

Rhone-Poulenc offer for 
remaining ADS capital 

Rh&ne-Poulenc, the French chemicals and 
pharmaceuticals group, is launching an offer 
to buy its remaining 70,200 participating Amer- 
ican depositary shares, non-voting Instru- 
ments with preferential dividend rights, writes 
John Wdiftng in Paris. The offer, at $17.50 a 
share, wifi expire on April 23. 

It represents the final step In buying up the 
shares, which were Issued in 1989 as a way of 
raising capital without affprHng the voting 
control of the French government 
An offer in 1993. which coincided with the 
partial privatisation of foe French group, saw 
the exchange of 985 per cent of this category 
of shares. Rhdne-Pbulenc was fully privatised 
in the autumn of 1993. 

PWA plans common 
stock consolidation 

PWA, parent of Canadian Airlines Interna- 
tional, is nffipr in g to exchange 20 of its com- 
mon shares for one new share. The aim is to 
reduce the total issued and bring market value 
to C$9-C$20 a share, a gains t the current 50 
cents, writes Robert GibbensJnvestors could 
also buy the stock on margin. 

The consolidation would reduce outstanding 
shares to 50m from lbn - a figure which 
resulted from the company's crisis during the 
recession and its refinancing programme. 

Canadian Airlines expects to return to prof- 
itability this year. 

PWA also plans to ffhapgp its name to Cana- 
dian Airlines Corp. It is 25 per cent held by 
American Airlines. 

Hellenic Bottling 
advances 30.2% 

Hellenic Bottling Company, foe Coca-Cola 
franchise-holder for Greece, Northern Ireland 
and Bulgaria, reported a 302 per cent rise in 
pre-tax profits for 1994 to Dr25.9bn (5110.2m), 
writes Kerin Hope in Athens. 

HBC said consolidated sales last year 
increased by 20 per cent to Dri40bn. 

Proflts from Bulgaria and Northern Ireland 
were up by 45 per cent to Drt^bn, helped by 
improved efficiency at foe company’s five bot- 
tling plants in Bulgaria, operated as joint ven- 
tures with local partners, and an expanding 
distribution network there. 

HBC, which also produces fruit juices and 
bottled water in Greece, is expanding into beer 
production in Bulgaria through a joint venture 
with Athenian Breweries, the Heineken affili- 
ate in (free ce. 

The joint venture, Brewinvest, has acquired 
Zagorska Brewery, which will make Heineken 
and other beer brands in Bulgaria, to be mar- 
keted through HBC’s distribution network. 

HBC is controlled by the Cypriot-owned Lev- 
entis Group, which also holds Coca-Cola fran- 
chises for Nigeria and parts of Romania and 
Russia. 

C ummins and Wartsila 
in diesel venture 

C ummins Engine of the US and Wartsila Die- 
sel International of Finland have formed a 
venture to produce two new diesel and natural 
gas engines at plants in Europe, Renter 
reports from Columbus, Ohio. The venture, 
named Cummins Wartsila Engine, will begin 
production of one of the engines in May. 

Mr Iain Barrowman, formerly director of 
manufacturing for Cummins in the UK, was 
named president of Cummins Wartsila. 

The company will design and manufacture 
two new heavy-duty, high-speed diesel and 
natural gas engines aimed at the marine and 
auxiliary power, mining, rail, oil and gas 
markets. 

The first new engine will range from S.OOOhp 
to ROOGfap and wiE be produced in Mulhonse, 
France. The other, ranging from 750hp to 
3,600bp, is scheduled for production in early 
1997 at Daventry in the UK 

New bond indices from 
BZW Australia 

BZW Australia, part of the UK-based invest- 
ment banking group, yesterday launched a 
new family of bond indices, writes Nikki T Hit 
in Sydney. BZW claims the new indices will 
provide the first intra-day markers for the 
country's fixed interest markets, capable of 
being replicated by fund managers, 

Existing bond market indices tend to based 
on a comprehensive range of securities, but 
include illiquid stocks, and are re-priced fairly 
infrequently. 

The new indices will exclude corporate and 
asset-backed bonds as well as those with a 
duration of less than one year, and will be 
re-priced nine times each day. The new indices 
will be displayed via the Bloomberg system. 
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European 
Investment Bank 

ttafian Lira 350 Billion 

Booting Rate Notes 
due December 1999 
Notice to the Holders 

Nonce is hereby given that the 
Notes wffl cany an rnffifPSt rats of 
1014375% per anrnm for the peri- 
od 15.03.1995 to 15.06.1995 

v lU 133.388 
per ITL 5.000.000 
* fTL 1,333,681 
par m. 50.000.000 

Luxembourg, March 17. 1995 


Deelkraal is pleased co announce that normal underground operations at die mine 
were resumed on Tuesday night, 14 March. This follows the establishment, by all 
interested parties, of a forum known as rbe Drelkraal Interim Peace Forum. Through 
this forum it has been possible to restore peace and stability at the mine property 
following the violence char erupted last week. Rigorous endeavours are continuing to 
ensure that this situation is sustained. 

Seven days' underground production was lost and the foil financial implications 
have still to be established. 
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US$ 150,000,000 

MULTICURRENCY CREDIT FACILITY 
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Credit Lyonnais Bank Praha, as. 
Bank of America NT&SA 


Fuji Bank (Luxembourg) S-A. 

WestLB Group 


Senior Lead Managers 
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Royal Bank of Canada AG 

Lead Manager* 

Credit Lyonnais Bank Praha, ajs. 

ABN AMRO Bank N.V. , Prague Snatch Bayerische Landeshank Giruzentraie 
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l^ntiiAanlc Schleswig-Holstein Girozentraie Sanwa International pic 

Scfcweizerische BankgeseOscbaft (Deutschland) AG WestLB Group 

Managers 

Bank of America NT&SA Caixa Gera! de DepfeSlns SA. , Paris Branch 

Gunma Bank Europe N.V. Industriehank von Japan (Deutschland) AC 

Kredietbank (Nederland) NV Sakura Bank (Luxembourg) S-A. 

SGZ Bank - Sfidwestdeulsche GennssenschaAs - Zentralbank AG 
Sumitomo Bank (Deutschland) GmbH 
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CREDIT LYOM4AS BANK PRAHA, J 


Notice to the holders of Warrants 
to subscribe for shares of common stock of 

JGC CORPORATION 

issued In conjunction with 

U.&S100POOPOQ 4 'k per cent Guaranteed Bonds 1996 
rUJSS Bonds 1995*7 and 

ECU70 frOOPGO 5 % per cent Guaranteed Bonds 1995 
("ECU Bonds 1995") 

Pursuant to Clause 4 of each ot the Instruments, both dated 8th August, 1991, under which the above 
described warrants were issued and Condition 11 of each of the Terms and Conditions of the 
Warrants, we hereby notify ns follows: 

1. toe Board of Directors of JGC Corporation authorised, cm 7th March, 1895, the implementation 
of a stock split at the rate of 0.1 new share for each ora share held as of 31st March. 1995, 

Tokyo Time (me record data!. 

Z Acconfingty, the subscription prices of the above mentioned Warrants win be attested pursuant 
to Clause 3 of each of the Instruments and Comfltion 7 of each of the Terms and Conditions of 
the Warrants, effective as ot 1st April, 1888, Tokyo Time as follows: 

Warrants issued In conjmetion with u&S Bonds 1885: 

Subscription Price before adjustment: lbn 1,461.50 
Subscription Price after adjustment: Yen 1.32&60 

Warrants issued in conjunction wfth ECU Bonds 1995: 

Subscription price before adjustment Yfen 1,461.50 
Subscription Price after adjustment lbn 1,32880 

JGC CORPORATION 

2-1, Ohtemachl 2 -chome, Cfifyoda-fcu, Tokyo, Japan 
By: THE FUJI BANK AND TRUST COMPANY 
as Disbursement Agent (for U£.$ Bonds 1995 
wfth warrants) 

and THE SUMITOMO BANK, LIMITED 
as Principal Paying Agent ((or ECU Bonds 1995 
with Warrants) 


17th March, 1995 
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ALCATEL 


ALSTHOM 


The board of Alcatel Alsthom acts to maintain 
management continuity of the group 


The full board of directors of Alcatel 
Alsthom met on March 13. 1995 under 
die chairmanship of Arabroise Roux, 
honorary chairman, who was 
unanimously elected to chair the 
meeting. The board reviewed the 
situation created by the judge's order 
putting Pierre Suard, chairman and 
CEO, under legal restraint 
The board noted that this measure has 
the effect of temporarily preventing 
Mr Suard from exercising his normal 
functions as chairman and CEO. The 
board is deeply concerned about the 
severity of this action for the chairman 
of one of tiie world's largest industrial 
corporations. 

The board takes the opportunity to 
publicly renew its confidence and 
support for Mr Suard. 

The board has ensured that despite 
the current circumstances, and while 
these continue, the management of 


the parent company and of the group 
will be efficiently undertaken. The 
organizational structure (the executive 
management committee and the 
restricted management committee) 
put in place 

by Mr Suard will be chaired during his 
absence by Francois de Laage de Meux, 
chief operating officer, who has received 
the appropriate delegation of authority. 
The board has ensured that the 
management of the principal 
subsidiaries. Pierre BOger for 
GEC Alsthom and Jozef Cornu for 
AIcateL have the authority to act 
permanently in the interests 
of the shareholders, customers 
and personnel 

Lastly, the board has all the necessary 
arrangements to reconvene if the 
circumstances require. It will in any 
case meet on April 5, 1995 to finalize 
the accounts for 1994. 


COMPAGNIE FINANCEfcRE OTTOMANE GROUP 

Rwnta tor the year ended 31 December 1994 
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COMPAGNIE FINANCI^RE OTTOMANE SA 
Annual General Meeting 1995 

NOTICE OF MEETING 


The annual general meeting for the year 1995 of Compagnle Finaoci&ro 
Ottomane SA will be held on Wednesday 17 May 1995 at 11.30 am at 
the Hotel Lc Royal, 12 boulevard Royal, Luxembourg to transact the 
following business: 

1. To receive the report and adopt the audited accounts for the year 
ended 31 December 1994. 

2. To approve the proposed distributions. 

3. To discharge the directors and auditors. 

4. To re -eject Monsieur Hubert de Soinr-Anund and Mr A X Stewarr- 
Roberts as directors. 

5. To appoint Monsieur Hervd Pinet as a director. 

To reappoint Deloitte & Touche as auditors and authorise the 


directors to determine their remuneration. 


Monsieur J Winandy, Secretaire Cdodral 
Compagnie Financier® Onomane SA 
23 Avenue de la Fone-Neuve 
L-2227 LUXEMBOURG 

Notes 

To attend the general meeting, bolder, of b ear e r shares swot depoa b their 
shares at least M day* before the date fixed tor the meeting: 

In Lsxtmboarg at tbe bead attoe of the company et the above address. 

In London, al Ottoman Financial Services, King WBBam House, 

2A Eastdieap, London EC3M IAA 

In France, where (bares are deposited with SICOVAM, AateMlm most 
advise the Mocking of thdr shares ibrongh their deport! agent either to 
Basque Paribas, 3 me d'Antln, 75M2 Parla or to Compagnie Ftnaodirc 
Ottomane, 7 me Meyerbeer, 75*09 Paris. 

Hie report aad the accounts wMch will be presented to tbe g ewe ml meeting 
ere amHable to tbe afaareboiden al the head oODce far Luxembourg aad at the 
offices ta London and Paris. 

17 March 1995 


.NOTICE TO THE HOLDERS OF WARRANTS TO SUBSCRIBE 
FOR SHARES OF COMMON STOCK OF 

MEITEC CORPORATION 

issued in ooitfimctioa with 
US.M 10 , 000,000 

4 V 4 per cent. Guaranteed Notes due 1995 

Pursuant to danse 4 of tbe Instrument dared Sch August. 1991 under 
which the above described Warrants trope Issued and Condition Hof the 
Terms and Conditions of tbe Warrants, we hereby notify as follows: 

L Matte Corporation has made on issuance of Yen 8.000.000.000 
J2R Convertible Bonds doc 2004 In Japan on 15th March. 1995 
(Japan time) at the initial eantniuu price of Yen L394 per share 
which is less than the current market price of the share of Yea 
L679.00 calculated as provided in the Instrument. 

2. As n result of such issuance, the Subscription Price in respect of tbe 
above mentioned Warrants has been adjusted poraxont to danse 3 
of tbe Instrument and Condition 7 of foe Terms and Conditions of 
foe Warrants, effective as of 16th March. 1995 (Japan time), as 
follows: 

Subscription Price before adjustment: Yen4J43J0 
Subscription Price after adjustment; Yen 4.042.90 

MEITEC CORPORATION 
B>-: Tbe Mitsubishi Bonk. Limired 

17 fo Mareh. 1995 as P rin c ip al Paying Agent 
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Evergreen 
optimistic 
despite fall 
in earnings 

By Laura Tyson In Talpd 
and agencies 

Evergreen Marine, the 
Taiwanese shipping line, 
yesterday said decreasing 
capacity led to a fall in Its 
turnover and profit In 1994, 
bat that the outlook for 1995 
was brighter. 

Evergreen, the world's sec- 
ond biggest container shipping 
company, reported a decline in 
net profit to T82.57bn 
(US$9 8m) in 1994 from 
T$2.£lbn a year earlier. Turn- 
over dropped to TS29 Jbn from 
TSSl^bn In 1993. 

The board proposed a TSl.o 
stock dividend and 50 cents 
each dividend for 1994. 

Evergreen Marine sold 10 
container vessels to Uniglory 
Marine, an affiliate of the 
Evergreen group, last year, 
reducing its own operation 
capacity. * 

Evergreen Marine now has 
24 ships and the Evergreen 
group about 75 ships. 

Evergreen Marine has said it 
will take delivery in 1996 of 
five container vessels, each 
with a capacity of 4,900 TECs 
(twenty-foot equivalent unit) 
each. 

Evergreen was cautious 
about a government plan to 
allow direct shipping links 
from Taiwan to mainland 
China for the first time since 
1949. It said the plan was too 
vague. 

Mr Liu Chao-s hitum, minis- 
ter of transportation and com- 
munications, said this week 
that ships would be able to 
sail from Taiwan's interna- 
tional ports of Keelung, Tai- 
chung, Kaohslnng, Suao and 
Hualien. The plan stipulates 
that only foreign-registered 
ships may sail from Taiwan to 
China. It also Includes foreign- 
registered ships owned by Tat 
wanese. 

Direct links have been ban- 
ned since 1949, when the rul- 
ing Nationalist party lost the 
civil war in China and fled to 
Taiwan, Currently, trade, 
investment and other contacts 
are routed through third terri- 
tories, such as Hong Kong. 

Suzuki Motor 
backs Santana 
production 

Suzuki Motor said it would 
continue production at San- 
tana Motor's plant In spite of 
giving np its stake in the 
Spanish carmaker, Reuter 
reports from Tokyo. “Produc- 
tion at Santana is important to 
our European sales,” a spokes- 
man for Japan's top mini-car 
maker said. 

On Wednesday, Andalucia’s 
regional government said it 
had taken control of Suzuki ’s 
83.7 per cent stake. A govern- 
ment spokeswoman said the 
temporary move was designed 
to protect the public Interest 
and that of Santana. She said 
the government was negotia- 
ting with several groups to 
ensure a future for the 
company. 

Suzuki, in which Genera! 
Motors of the US has a 3 J per 
cent stake, will continue to 
supply technical assistance 
and components to Santana 
for five years at least 


Ayala Land profits advance 62% 

Ayala Land 


By Edward Luce 
in Manila 

Ayala Land, the Philippines' 
largest property developer, 
boosted net profits in 1994 
to 2.lSbn pesos (583m), 
an increase of 62 per cent 
over the previous year’s 

Mrntngs 

Benefiting from a buoyant 
property market, Ayala Land, 
which is a 60 per cent owned 
subsidiary of Ayala Corp, the 
Philippines' largest holding 
company, increased its consoli- 
dated revenues last year by 96 
per cent to 8bn pesos. 


Stockholders' equity rose by 
21 per cent in 1994 to 
ll.Sbn pesos on the back of the 
company's improved perfor- 
mance. 

Ayala Land's B shares closed 
at 30 pesos yesterday, slightly 
up from the previous day. 

The real estate company, 
which owns swathes of Makati 
and Ortigas. Manila's two busi- 
ness districts, sold 3.6bn pesos 
of land last year, making up 45 
per cent of revenues. 

Rentals from newly opened 
shopping malls, including the 
Ayala Center in Makati, grew 
by 28 per cent to l^bn pesos. 


Residential and condomin- 
ium sales generated l-lon 
pesos. . . 

In suite of coming second to 
Metro* Pacific earlier this year 
in the bidding for the country s 
largest land sale at Fort Boni- 
facio. a 214 hectare site adja- 
cent to Makati, Ayala Land 
expects earnings to continue 
rising in 1995 to comfortably 
prraad the 6.5 per cent growth 
in gross national product 
forecast for the Philippines 
economy. 

The company’s assets were 
recently evaluated at 24bn 
pesos. 


B share prioa (pesos) 



Miners fall on Irian Jaya’s riches 


Freeport chooses RTZ as partner in Indonesia, writes Kenneth Gooding 
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production in 2972. 

To reach the copper Freeport 
built a 104km road from the 
swamp lands on the totally 
undeveloped southern Irian 
coast up into the glacier 
capped mountains. It built a 
town, Tembagapura, some 
2,500 metres above sea level to 
provide homes for 7,400 mine 
employees. 

A mill was constructed and 
the longest single-span aerial 
tramway in the world was 
built to connect it with the 
min e site. 

A 115km slurry pipe was laid 


James Moffett: revised plan 
after re s tructu ri ng go-ahead 

around Grasberg over which 
Freeport has exclusive mineral 
righto. 

"This deposit [Grasberg] is 
an ouan of what may be In the 
rest of the mountainside there. 
It's like the first big [oil] 
discovery in the North Sea or 
the first big discovery in the 
Gulf of Mexico." 

It was In the Gulf of Mexico, 
on the doorstep (tf Freeport's 
headquarters in New Orleans, 
that the group made its other 
important find - Main Pass, 
the first sulphur deposit 
discovered In 25 years and the 


Freeport’s decision to let RTZ in 
has more to do with its need for 
cash than anything else 


H igh in the rugged 
mountains of Indones- 
ia’s Irian Jaya prov- 
ince, in some of the most 
inhospitable terrain on earth, 
lies one of toe world's great 
mineral deposits. 

Its 13m reserves of copper 
are the world's fourth largest, 
and the reserves of gold, at 
40m troy ounces, are second 
only to those of the 
phenomenal Sukhoi Log in 
Siberia. 

These riches, and a 
surrounding prospective area 
the size of Switzerland that is 
as yet virtually unexplored, are 
ultimately owned by Freeport 
McMoRan, toe US resources 
group. 

As the potential of Freeport's 
Indonesian operations 
gradually became clear, 
envious rival mining groups 
started to knock at the door, 
asking for some of the action. 
That clamour will now cease. 
Freeport has invited RTZ 
Corporation, the world's 
biggest mining company, into 
the Indonesian project on 
terms that effectively shut out 
every other group. 

RTZ is to pay between S450m 
and 5875m for a substantial 
interest in Freeport-McMoRan 
Copper & Gold, toe subsidiary 
that owns 86 per cent of the 
Indonesian mine. The UK 
group also gains the right to 
Invest up to 8650m in 
exploration and development 
projects on toe surrounding 
land. 

Freeport's decision to let 
RTZ in has more to do with its 
need for cash than anything 
else. However, apart from a 
strong balance sheet, RTZ also 
brings with it vast experience 
in large open-pit copper ore 
bodies such aB Bingham 
Canyon In Utah, Palabora in 
South Africa and Escondida in 
Chile, that might well be 
useful as Freeport's mine 
grows into one of the 
largest man-made holes In the 
world. 

The US company's urgent 
requirement for cash stems 
from its remarkable good 
fortune to find not one but two 
massive natural resource 
deposits. 

Freeport has been in 
Indonesia for 20 years, the first 
foreign company to Invest In 
toe country under President 
Suharto's new government and 
long before the merger with 
McMoRan. It was attracted by 
the Ertsberg mountain which 
had a huge outcrop of copper. 

It took extraordinary vision, 
millions of dollars and an 
incredible feat of engineering 
to build the Ertsberg mine, 
which eventually went into 


to carry rapper from toe mill 
to the port tost the company 
carved out of the jungle below 
and from where copper In 
concentrate (an intermediate 
material) is shipped to 
smelters, mainly in Japan. 

W hen Ertsberg began 
to reach the end of 
its reserves, Freeport 
searched for more minerals 
and discovered them Stan away 
in the Grasberg mountain, 
where the 13m tonnes of 
copper and 40m ounces of gold 
have been located to date. 

"It has been suggested that 
we have the equivalent of two 
major off compantofi In one," 
says Mr James Moffett, 
Freeport McMoRan chairman, 
never one to understate hia 
case. "Not only do we have a 
substantial outflow of copper 
and gold, but we can sustain 
that from the present reserves 
for 23 years from 2996." 

Mr Moffett, known in the 
Industry by his nickname, 
Jim -Bob, suggests there Is 
much more copper and gold to 
be found in toe 6.5m acres 


largest in North America. 

Freeport's jubilation about 
the success of Its exploration 
efforts was muted by the 
realisation that it would cost at 
least Slbn to develop the 
discoveries to the point where 
they would generate cash flow 
and profits. It was already deep 
in debt from acquisitions made 
to replace cash flow from two 
39-year-old sulphur mines that 
went out of production at the 
end of the 1980s. 

FTeeport sold assets and 
raised more money in all sorts 
of innovative ways to cover the 
cost of developing its 
discoveries. 

At Grasberg, as more and 
more reserves were located, 
expansion after expansion was 
approved - the present scheme 
will cost $700m and take 
annual output from the 
present level of 320,000 tonnes 
of copper to 500,000 tonnes, and 
from 800,000 ounces of gold to 
L5m ounces. 

About 18 months ago, 
following the exit of Freeport’s 
president Mr Milt Ward (who 
became chairman of Cyprus 


Axnax, another big US copper 
producer) Mr Moffett 
approached RTZ, suggesting 
toe UK group take a stake in 
the exploration area in 
Indonesia. Mr Bob Wilson, RTZ 
chief executive, said he would 
prefer also to have an interest 
In thB production operations. 
Mr Moffett came hack with a 
revised plan in November - 
which will enable RTZ to share 
in any future expansion of the 
existing mine - after the US 
authorities had given the 
go-ahead for a restructuring of 
Freeport McMoRan. 

The RTZ deal, announced on 
March 8, will involve the UK 
group providing at toast 5450m 
cash and will provide Freeport 
McMoRan with the necessary 
funds to complete the 
refinancing of its liabilities and 
remove toe last obstacle to 
completion of the 
restructuring. 

And, as Mr Moffett points 
out, "RTZ's funding of future 
expansion at the Indonesian 
operations will free substantial 
cash flow to be generated by 
the present expansion 
programme. 1 ' 

Mr Wilson says that the most 
likely outcome of the complex 
arrangements Is that RTZ will 
pay 5525m for 122 per cent of 
Freeport Copper & Gold. RTZ 
will have representatives on 
the Freeport Copper board and 
on an operating committee, 
and the two companies will set 
up a joint Indonesian 
exploration company- RTZ will 
have 40 per cent of the 
company but fond the first 
SlOQm of expenditure. 

If toe Grasberg mine Is 
further expanded, RTZ will 
have a 40 per cent share and 
provide all toe funds required, 
up to 5750m. 

M r Wilson has fre- 
quently emphasised 
that RTZ's main 
strategic objective is to acquire 
interests in low-cost, long-life, 
world class mineral deposits. 

In Copper, it owns Bingham 
Canyon and has a 30 per cent 
stake in Escondida, the world's 
largest copper mine. While 
RTZ prefers to own and oper- 
ate its assets, the deal with 
Freeport is in line with the 
group's strategy. 

He says: "RTZ's strategic 
objective is to have a stake in 
the best minerals resources in 
the world - and this is one of 
them. This is an important 
deal for RTZ. It might turn out 
to be one of the best we have 
ever done. We will now speed 
up exploration and hope to find 
toe extra reserves we will need 
to expand production at Gras- 
berg again.” 


Optus doubt oyer float date 


Murdoch to launch Asian 
satellite radio service 


By Nlldd Talt 
In Sydney 

Optus, the Australian 
telecommunications group 
which was set up In 
competition to the federal 
government-owned Telecom in 
1992, said yesterday that It did 
not view the flotation of a 
portion of its equity on the 
Australian stock market as 
feasible in mid- 1995. 

The company is currently 
owned by a mixture of 
institutional and corporate 
investors, including Cable & 
Wireless of the UK, and last 
year appointed County 


NatWest Securities to advise 
on toe floatation. 

It had never set a date for a 
stock market launch, hut the 
mid-1995 timing had been 
widely mooted and not 
discouraged. 

However, Mr Bob Mansfield, 
Optus chief executive, said 
yesterday that “mid-1995 is 
certainly not practical" for a 
stock market launch. 

He did not rule out tbe 
possibility of coining to the 
market later in the year, and 
emphasised that thp rampany 
would definitely list its shares 
at some stage. 

Optus indicated that one (tf 


the considerations bearing on 
toe float timing would be the 
status of its Optus Vision joint 
venture. 

This is an ambitious project 
to lay a national cable network 
across Australia, which could 
then be used both for the 
delivery of pay-TV and local 
telephony services. 

At the moment, however, 
Optus Vision is at toe fledgling 
stage. “The question is, is it 
smarter to have Optus Vision a 
bit more in existence before 
the float” - and that, Mr 
Mansfield said, is one of the 
questions the board is 
grappling with. 


Star Radio, Mr Rupert 
Murdoch’s Asian satellite radio 
service - described as comput- 
er-produced, “middle of the 
road” music with no egos and 
no news - will begin broad- 
casting on March 30, Reuter 
reports from Hong Kang. 

The station, a sister of pan- 
Asian broadcaster Star TV 
which is 64 per cent owned by 
Mr Murdoch's News Corp. will 
start with a Mandarin Chinese 
service over north Asia and an 
English service over south 
Asia and the Middle East. It 
will in effect be wholesale 
music prog ramming tha t radio 


stations can rebroadcast 
around their own format, and 
will initially draw revenue 
from advertising. 

The decision not to include 
news follows problems with 
the TV station last year. Star 
TV axed BBC World Service 
Television from its broadcasts 
over north Asia because, as Mr 
Murdoch eventually admitted, 
they offended China, star TV 
this year is adding less sensi- 
tive business news to its 
line-up. 

Star Radio will use spare 
capacity on Asiasat not used 
by Star TV's music channel 
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INTERNATIONAL DEPOSITARY RECEIPTS 

REPRESENTING SHARES PAR VALUE VALUE $ 159 
COMMON STOCK 

J J. MORGAN AND CO INCORPORATED 

A cash distribution of £ 0.75 per depositary share will be payable on or after 
tbe 21st April 1995 upon presentation of coupon No. 100 an 

Morgan Guaranty Trust Company of New York 
35 Avenue Des Aits 
1040 Brussels 

Bauquc Interuatitsmle Luxembourg 
2 Boulevard Royal 
L-2953, Luxembourg 

At the designated rate less applicable taxes. 

This distribution is in respect of tbe regular quarterly dividend payable on 
foe common shares P.V. $ 250 IF. Morgan & Co. Incorporated an 14 April 
1995. 
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request to exerose said warranto may not be presented during tht 

SSSfJSSL^i!!!! March 1985 and ,hB d£ * after ■* « 

£2^ -"STS L?**- w « * appHcahte, the day following tht 

,hB diatrib * Jtion ^ which may have boei 

resolved by that Meeting. 
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Pellegrino Capaldo 
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COMPANY NEWS: UK 


US acqui sition disappointed with fall in profits to $106m 

Reckitt & Colman lower 


By Roderick Oram 

Keddtt & Colman, anrin ^^ 

premtsx P^ts for 
from £256-9m to £160 .2m 
after exceptional items. 

It eked oat a slight increase 
in sales and profits from its 
household product, toiletries 
and over-thfrcoonter drugs last 
year and warned yesterday 
that conditions would be 
equally tough thfa year. 

It pinned its hopes on deriv- 
ing the first benefits from L&F 
Household, the US household 
product group it bought from 
Eastman Kodak at the end of 
last year for £lhn. L&F*s prof- 
its slipped from 1119m last 
year to S3 06m <£S6.4m). The 


integration will take time, as 
will the restructuring of its 
continental Europe operations. 

Emerging markets, particu- 
larly Brazil, South Africa and 
several countries in south east 
Asia brought the fastest 
growth, while Europe and 
North America lan guished. 

Group operating profits 
before exceptional reorganisa- 
tion costs were £308.4m 
(£305 Jim), within that, house- 
hold products and toiletries 
profits were £lS8m with under- 
lying growth of 3 per cent 
Sales were up 1 per cent at 
£i.43bn. The group Is intensify- 
ing product innovation and 
speedier roll-outs of products 
across markets. Pharmaceuti- 


cal operating profits were 
£53m, showing an underlying 
decline of 12 per cent Sales at 
£220m enjoyed underlying 
growth of 8 per cent 

This year will see farther 
development of key brands and 
new markets .particularly in 
emerging markets where Det- 
toL for example, is a fast grow- 
ing brand. 

Food profits were up 6 per 
cent at £45m on sales of £365 zq, 
up 2 per cent The upturn came 
in US operations which the 
group will retain despite the 
UK food sale. The US operation 
The group proposed a final div- 
idend of iL8p (ILlp). With a 
bonus from the rights issue, 
shareholders will receive a 


total of l&75p fl7.55p). Earn- 
ings per share were 21.32p 
(43.9&p) including exceptional 
and MJ&Tp (42.63p) fully diluted 
without them. 

• Sir Michael Colman, whose 
name means mustard, is to 
step down as chairman of 
Reckitt & Colman, ending his 
family's seven-generation, 182 - 
year connection with the con- 
diment. 

“It is the end of an epoch 
both for the business and the 
family", he said yesterday as 
be Introduced his successor: 
Mr Alan Dalby, a Glaswegian- 
born. North American- trained 
veteran of the pharmaceutical 
industry who takes over in 
August 


FKI makes $64.4m acquisition 


By Thn Burt 

FKI, the electrical engineering and 
components group, is expanding in North 
America with the S64.4m (£403m) acquisi- 
tion of Amdura, the US lifting equipment 
manufacturer. 

Shares in FKI rose 4p to 142p yesterday 
after it said the deal would enhance its 
existing mater ials-handling business, 
which already produces chain and lifting 
equipment. 

The move follows tWO months of taTIrc 

with Delaware-based Amdura, the parent 


company of Crosby Group and Harris 
Waste Management, which has agreed a 
$2.30 a share offer from FEL 

The integration of Crosby - claimed to 
he the world's leading manufac turer of 
forged lifting blocks - and Harris, the larg- 
est producer of shears and balers for the 
scrap metal business, will tip the balance 
within FK7 further towards its North 
American operations. Last year, the group 
derived more than half its £60.4m operat- 
ing profits from such US subsidiaries. 

Investors holding 66.5 per cent of 
Amdura have already accepted the offer, 


and FEU said it would launch a restructur- 
ing aimed at doubling mar gins at Crosby 
and Harris once the deal was completed. 

“Cost reductions, productivity improve- 
ments and increased prices wfll be used to 
raise margins to the 10 per cent level 
achieved elsewhere in materials han- 
dling.” it added. 

Last year Amdura reported pie-excep- 
tional operating profits of $73m on 

sales of $144. 8m (£90-5m). 

The group is funding the deal with debt, 
which is expected to push net borrowings 
close to £ 100 m. 
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Saatchi 
stunt fails 
to impress 
holders 

By Diane Summer*, 

Marketing Correspondent 

The lights dimmed, an 
amplified Gregorian chant 
filled the room, and sharehold- 
ers looked around nervously. 
Was the ghost of former chair- 
man Mr Mamriee Saatchi about 
to eater? Or was it perhaps his 
adversary, Mr David Herro, 
beaming across from Chicago 
to Saatchi & Saatchfs extraor- 
dinary meeting in London? 

A few seconds later the sus- 
pense was over as the board 
carrying the Saatchi & Saatchi 
name, positioned over the 
directors’ heads, unfolded to 
reveal the holding company’s 
new name: CardianL. 

The stunt came after a posi- 
tive vote by shareholders in 
favour of the name change. 

Not that aU the beleaguered 
small shareholders present 
were wholehearted about the 
transformation. “It sounds 
like a vacuum cleaner busi- 
ness,” observed one. Another 
couldn’t understand why the 
company seemed ashamed 
these days to be called Saatchi 
& Saatchi. 

Mr Charlie Scott, chief exec- 
utive and acting chairman, 
patiently explained that the 
sharing of the nanw 

by the holding company and 
the advertising agency subsid- 
iary caused confusion and con- 
sternation - not least in his 
own household. Indeed, his 
baby daughter had been sick 
all over him just as the radio 
was announcing that a woman 
called Jennifer Lalng had 
landed his job (she is the new 
chairman of the Saatchi adver- 
tising subsidiary in London). 

Then came the vote on a 
series of performance-related 
pay packages. No problems 
there. 

Then came the moment 
small shareholders had really 
looked forward to: the chance 
to make directors squirm 
about the ousting of Mr Mau- 
rice Saatchi in December. The 
floor seemed divided on 
whether it had been a good 
thing or a bad tiling. 

The strongest sentiment was 
that lawyers should not be 
allowed to gobble up minions 
through legal action against 
Maurice Saatchi. 


LEX COMMENT 


Legal & General 


Legal & General's shares have outperformed 
the market by 11 per cent this year. Yesterday 
they ran ahead of the market ag» in as inves- 
tors smacked their Ups at the prospect that 
L&G might be allowed greater flexibility in 
transferring surplus life funds to shareholder 
accounts. If the Department of Trade and 
Industry permits the move, then the additional 
cash could help L&G’s progressive dividend 
policy become even more munificent 

However, shareholders should not confuse 
flexibility with generosity, the DTI may sanc- 
tion the transfer, but L&G is under no obliga- 
tion to distribute the wash Management con- 
cedes profitability In general insurance has 
peaked. Meanwhile, life assurance looks decid- 
edly dull. The industry is still struggling to 
write new or profitable business. 

L&G may need the money so it can partici- 
pate in the life assurance industry’s rationalis- 
ation. There remain 100 active life companies 
in the UK. Such fragmentation was sustain- 
able when margins were fat, but a combina- 
tion of recession and new disclosure regula- 
tions have squeezed margins. Mutual funds 
and overseas companies' subsidiaries look the 


Legal & General 

Share price relative to the 

FTSE-A Uht Asscranoa indax 
IDS 



most promising targets. The sector has poor 
growth prospects and L&G itself has damped 
down speculation about the likelihood of a 
dividend bonanza. The stock's estimated 15 per 
cent discount to “embedded value” - a way of 
recognising the value of policies already writ- 
ten - suggests the shares are fully valued. 


TeleWest considers move into 
mobile telecommunications 


By Alan Cane 

TeleWest Communications, the 
first cable television company 
to achieve a full UK stock 
exchange liatrng almost dou- 
bled its net losses to £65.1m 
($l 06 . 8 m) last year. 

The deficit however, was in 
line with expectations 
and both revenues and sub- 
scriber numbers improved in 
1994. 

Shares in TeleWest, which 


floated at 182p in November, 
moved up 4p to 176p yesterday. 

The company, owned by 
Telecommunications Inc, the 
largest cable television opera- 
tor in the US, and by US West 
said it was considering a move 
into mobile telecommunica- 
tions. UK cable companies are 
unusual in being able to offer 
both telephony and entertain- 
ment over their networks. 

TeleWest experienced a 47.1 
per cent “chum” rate among 


television subscribers in 1994, 
significantly higher than the 
39.1 per cent recorded in 1993 
and above the industry aver- 
age. Chum is the ratio of total 
subscribers disconnected for 
whatever reason to the average 
number of subscribers. 

Turnover from continuing 
operations amounted to £7l.7m 
(40.3m), a 79 per cent improve- 
ment Operating losses rose to 
£4&9m from £28.4m. No divi- 
dend will be paid. 


Asprey issues trading update 


By Peter Pearse 

Asprey, the exclusive jewel- 
lery retailer, was forced to 
Issue a trading update yester- 
day in response to Wednes- 
day's 16p share price fall to 
68p, its lowest point for almost 

10 years. 

The group announced that 
profits before provisions and 
tax for the second half of the 
year to March 31 were likely to 
be similar to the first-hair s 
£3.0lm (14.93m) and that stock 


levels had reduced slightly 
from the September 30 figure 
of £147aL 

Mr Naim Attallah. chief 
executive, acknowledged he 
was worried by the decline in 
the shares: Tt is destabilising 
and gives the wrong impres- 
sion of the group." 

Prior to the warning on Sep- 
tember 9 that first-half profits 
would fall from £l2.2m, the 
shares stood at 3l0p. That day 
they tumbled U0p. The interim 
announcement prompted a 


mere 3p fall to 141p, but the 
slide has continued since. 

Mr Attallah maintained that 
last week a long-term holder 
offered 2.4m shares for sale “in 
a thin market”. Wednesday’s 
16 p fall, he said, was on a 
“mere” 170.000 shares sold. 

He said that though the 
share position was psychologi- 
cally bad for everybody, “no 
amount of pressure will force 
the Asprey family {which holds 
more tha n half the shares] to 
seU". 
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Arranger of a 
tlOO million seven year 
revolving credit facility for 
Christian Salvesen PLC 


Banking adi-iser to 
Euro Disney S.CJV- 
on its FF22 billion \ 
financial restructuring 
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Banking adviser and 
arranger of a £65 million 
refinancing for 

NTL Group Limited 
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'flanking adviser to 
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Banking aJi > iser and 
arranger of £150 million 
of seven year co-ordinated 
bilateral credit facilities for 
Reuters Holdings pic 
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Norcen 

Arranger of a 
US$1 30 million seven year 
amortising term loan for 
Norcen Energy 
• ‘ Resources Limited 
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Joint arranger of a 
t&SSOO million 
■' fwe year revolving 
"fitedit facility for 
■■■"/■ Stebeplc 
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Arranger of a 
£100 million five year 
revolidng credit facility for 
Son Banking Corporation, 
a wholly owned subsidiary of 
Sun Life Assurance Company: 
of Canada 
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COMPANY NEWS: UK 


Overseas markets help 
United Biscuits advance 


By Roderick Oram, 

Consigner Industries Editor 

Recent price increases for 
biscuits in the UK and US sig- 
nalled a positive shift in retail* 
ers‘ attitudes. United Biscuits 
said yesterday as it announced 
profits weakened by rising 
costs and falling prices. 

“A change In the industry's 
mind set” has taken place, Mr 
Eric NicoIL the chairman, said. 
Prices of many McVItie's bis- 
cuits in the UK are already up 
by 5 per cent this year while 
the US industry has seen simi- 
lar rises. Further increases 
could come but they are 
unlikely to fully compensate 
for rising raw material costs. 

Pre-tax profits for 1994 were 
£133. 8m (£ 116 . 7m) after 
restructuring costs in both 


years. Pre-exceptional profits 
fell to £178.7zn (£18L&n) how- 
ever. For the fourth year run- 
ning, the grotfo held the divi- 
dend at I5.3p. 

Much of the damage was 
inflicted in the UK. McVitie’s 
operating profits fell 17 per 
cent to £68. 7m on sales down 1 
per cent at Sfilim. 

KP, the crisp and snacks 
business, suffered a 16 per cent 
fall in UK profits to £29.7m on 
sales up l per cent at £40Qm. 

Biscuits were better on the 
Continent with operating prof- 
its up 27 per cent to £23-8m but 
snack profits fell 38 per cent to 
£7.5m because of a serious set- 
back in Spain where prices fell 
20 per cent 

One of the few bright spots 
was the first signs of recovery 
at Keebler. the US operations 


which are still in the middle of 
a heavy restructuring. 

Keebler’ s sales were down 6 
per cent at £l.l2bn out of flat 
group sales of £3.43bn. Kee- 
bler’s volumes rose 2 per cent 
in a market up 1 per cent 

Keebler, which Is a distant 
number two to Nabisco in the 
US cookie market and an 
also-ran to PepsiCo in snacks, 
is completely revamping its 
sales and distribution system. 
The full benefits will not flow 
through until 1997, however. 

Asia Pacific also performed 
welL The main contribution 
came from Australia where 
UB’s Smith’s Snackfood Com- 
pany has a 56 per cent market 
share. 

Further expansion is under 
way in China, Indonesia and 
Japan. 


German 
buy for 
Courtaulds 


By Motoko Rich 

Courtaulds, the chemicals and 
fibres group yesterday 
announced the acquisition of 
Mehnert & Veeck, a privately 
owned German coil coatings 
manufacturer by Courtaulds 
Nippon Paint its joint venture 
with Nippon Paint of Japan. 

The acquisition will more 
than double the sales of Court- 
aulds Nippon Paint which is 
already a leading supplier in 
the UK. 

Coil coatings - which is 
used for coating metal - is an 
expanding sector of the paints 
market, with growth In 
Europe about 6 per cent a year 
over the last 10 years. 

Courtaolds would not dis- 
close how much it had paid for 
Mehnert & Veeck, which sup- 
plies coil coatings, automotive 
coatings and packaging coat- 
ings in Europe. It said the 
acquisition was debt free and 
for cash. 

One analyst said he doubted 
the joint venture would have 
paid more than two-thirds of 
Mehnert’ s turnover, which 
was £27.7m in 1994. Net assets 
were £4.7m. 


High copper prices 
lift Antofagasta 


By Kenneth Gooding, 

Mining Correspondent 

Higher international copper 
prices and profits from dispos- 
als heLped to boost the 1994 
pre-tax profits of Antofagasta 
Holdings, the UK-listed Chil- 
ean mining, banking, rail and 
water distribution group, by 
nearly 66 per cent. 

Pre-tax profits increased 
from £23. lm to £38J3m. on turn- 
over of £90.6m (£86.7m). 

21.2p. 

Mr Philip Adeane. managing 
director, said the 1995 outlook 
for metal prices, including that 
of capper, appeared favourable 
and, when coupled with an 
expected increase in copper 
output from 58,000 to 77.000 
tonnes, would benefit the min- 
ing operations. The output 
increase would come from the 
Los Pelambres mine where 
Antofagasta increased its 
shareholding last September 
from 20 to 65 per cent 

A decision about whether 
Los Pelambres should be 
expanded would be taken this 
year, Mr Adeane said. 

From April onwards freight 
revenues would benefit from 
the railway company's new 
contract with the Zaldivar 


mine. Last month Antofagasta 
signed a 12-year freight con- 
tract with the El Abra mine, 
which is expected to increase 
the railway company's turn- 
over by $l5m (£9J39m) a year 
from 1996. Freight turnover for 
1994 was $24 kl 

Also last month the group 
sold part of its stake in VTR 
Inversiones, a telecommunica- 
tions company, to Southwes- 
tern BelL 

The stake cost Sim and the 
sale produced a net profit of 
$21.7m. Antofagasta’s holding 
in VTR is now 145 per cent 
and future income will be 
taken on a dividend received 
basis. 

Profits from disposals in 1994 
totalled £16.4m, up from £9.lm 
the previous year. Mr Adeane 
said Antofagasta was finding 
that it could acquire invest- 
ments at reasonable prices, 
build them tip and then sell 
them at a huge profit 

In November the group sold 
its interest in Endesa, Chile’s 
biggest electricity generator, 
acquired in 1893 for a net 
£10.3m, for a net profit of 
£145m. In September it sold its 
interest in Minera Rio Frio, a 
gold mine in Argentina, for a 
net profit of £l-9m. 


This advertisement Is Issued in compliance with the requirements at The International Stock Exchange of the 
United Kingdom and the Republic of Ireland Limited (the "London Stock Exchange"). It does not constitute an 
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"Company"). Application has been made to the London Stock Exchange tor all of the warrants ot the Company 
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become effective, and that dealings in the Warrants wilt commence, on Friday, 17th March 1995. 
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Flemings 
expands 
in South 
Africa 


By Nonna Cohen, 

Investments Correspondent 

Flemings, the UK-based 
investment bank, yesterday 
announced it had agreed in 
principle to take a 50 per cent 
s take in Martin and Co, Sooth 
Africa’s largest stockbroker, 
as part of its plan to bnfid a 
regional investment bank 
there. 

“Oar ambition is to build a 
fall-service Investment bank- 
ing operation, ” said Mr John 
Manser, chief executive of 
Flemings. The venture will fol- 
low the model used by Flem- 
ing in its highly successful 
Jardine Fleming operation in 
Hong Kong. 

The remaining 50 per cent of 
Martin and Co is owned by its 
partners. In addition to stock- 
broking and research services, 
Martin and Co also invests 
funds for private clients. 

The advent of multi-racial 
elections in South Africa last 
year, coupled with currency 
deregulation and plans to 
deregulate the domestic stock 
markets have sparred Ameri- 
can and European institutions 
to set up operations there. 

As of November Ibis year, 
“Big Bang" deregulation will 
allow firms to become “dual 
capacity ”, both executing 
orders for clients and trading 
for their own account Also, 
foreign owned stockbrokers 
will be allowed to become 
members of the domestic 
exchange. 

Recently, investment banks 
SG Warburg and Smith New 
Court have announced pur- 
chases of stakes in South Afri- 
can brokers. 

Meanwhile, South African 
brokers have been eager to 
seek partners in the expecta- 
tion that Big Bang deregu- 
lation will require them to 
have a larger capital base. 

Terms of the acquisition are 
not disclosed and completion 
is subject to the approval of 
the Reserve Bank. Fleming has 
operated a joint venture in 
South Africa with Martin and 
Co for the past four years. 

Mr Manser said the firm 
would like to build an invest- 
ment banking presence in all 
of sub-Saharan Africa. 


£9.1 bn takeover declared unconditional a fter US FTC con _ — 

Glaxo Wellcome merger talks 




•y 


By Daniel Green 

Directors of Glaxo and Well- 
come began talks yesterday on 
integrating the two companies 
after Glaxo's £9.lbn (SU.Sbn) 
takeover, the largest in UK cor- 
porate history, was declared 
unconditional as the US Fed- 
eral Trade Commission gave 
its consent. 

Teams led by Sir Richard 
Sykes. Glaxo’s chief executive, 
Mr John Robb, Welcome's 
chairman and chief executive, 
and divisional directors, met 
in the UK. the US and other 


large markets. 

Talks ranged across the com- 
panies’ activities from research 
and development through to 
marketing and headquarters’ 
functions. 

The first decisions are expec- 
ted early next week. They will 
involve the fate of senior Well- 
come personnel such as Mr 
Robb and Mr David Barry, 
director of research and devel- 
opment 

Glaxo described the first 
phase of talks as “information 
gathering”. It added; “A design 
and decision-making phase will 


follow, leading, some months 
from now, into a staged pro- 
gramme of implementation. 

The most obvious areas of 
possible integration are: 

#the US headquarters 
operations which are both in 
North Carolina; 

• duplicated research ana 
development functions in the 
UK. where the two companies 
have four sites between them 
in the south-east of England; 

• overlapping sales and mar- 

keting teams in the anti-infec- 
tives area. . 

Glaxo has three antibiotics 


with combined sales in the six 
months to December 31 1394 of 
£42Bm. Welcome's biggest 
drug is an antiviral, Zovirax, 
which had sales last year of 

E858m. t , _ 

Decisions wifl also have to be 
made on the m anag em e nt and 
resources given to research 
and development by Glaxo 
Wellcome, as the new company 
will be called, in migraine. 
Both the European Union and 
US competition authorities 
have insisted that Glaxo Well- 
come should license out one 
migraine drug. 


When in Rome ... or Paris 

Barclays has suffered a setback in France, reports Andrew Jack 


B arclays Bank may be 
regretting one outcome 
of its strategy of “going 
native” in developing 
operations in France over the 
past few years. 

As its French confreres 
unveil their gloomy 1994 fig- 
ures. Barclays has shown it is 
no different, revealing heavy 
losses, restructuring plans and 
the same root cause; the con- 
tinuing depressed performance 
of its commercial property 
portfolio. 

No separate accounts are 
available for Barclays in 
France, but the bank admitted 
to losses of £110m on its Euro- 
pean operations hidden behind 
the global pre-tax profits of 
£1.86bn unveiled by Mr Martin 
Taylor, chief executive, in Lon- 
don last week 

About £100m is believed to 
be related simply to France - a 
performance which Mr Taylor 
admitted was unsatisfactory. 

It comes on top of substan- 
tial provisions over the past 
two years, and is not over yet. 
He says further restructuring- 
related losses in the country 
are expected in the 1995 
results. 

While a number of its British 
competitors, such as National 
Westminster and Midland, 
have been withdrawing from 
retail banking operations on 
mainland Europe. Barclays has 
taken an increasingly aggres- 
sive role in France, alongside 
similar activity in countries 
such as Spain and Portugal. 





" I SAW ms UPPER UP TREMBLE 


Its profile rose substantially 
in the past two years as it 
ambitiously doubled the num- 
ber of branches to 82. all in the 
eye-catching turquoise corpo- 
rate colours. It also incurred 
the wrath of the French bank- 
ing establishment with a hard- 
sell advertising campaign pub- 
licising interest-paying 
accounts. 

Yet it rejects criticisms 
about the costs of these exer- 
cises. It stresses that its retail 
banking activities rest at 
break-even. It say s it has no 
plans to cut the number of 
agencies, although it is not 
currently interested in increas- 


ing the number further, either. 

At the same time, it says 
that its strategy has paid off. 
The number of new personal 
customers’ accounts rose by 15 
per cent in the past year, and 
commissions increased by 28 
per cent while the market 
dropped 17 per cent Net bank- 
ing income rose 1.1 per cent. 

By contrast Barclays' prop- 
erty portfolio in France - 
believed to total FFr2.1bn 
(£250m) - is now 64 per cent 
covered by provisions. 

Now. radically, it has 
decided to withdraw from the 
property sector, and expects to 
have disposed of all related 


assets over the next year. 

The company is also paring 
down its lending to small and 
medium-size business outside 
Paris. Between the cuts in 
these two divisions, there is 
likely to be a noticeable reduc- 
tion in its total workforce of 
2,300 and some closure and 
reorganisation of agenci e s. 

A t the same time, Bar- 
clays stresses that 
large corporations and 
all investment banking activi- 
ties, which are handled 
through its BZW arm, will 
remain unaffected. This 
reflects Mr Taylor's presenta- 
tion in London that it would be 
concentrating on personal and 
investment banking in the 
future. 

It sounds a familiar picture 
in France. Last week, Spie 
Batignolles. the construction 
and civil engineering company 
controlled by Groupe Schnei- 
der, warned of substantial 
additional property losses in 
the 1994 results. 

Two weeks ago, Suez, the 
flagship French financial and 
industrial holding company, 
unveiled losses of FFr47bn 
triggered by FFr7.6bn in addi- 
tional property provisions and 
plans to withdraw from the 
sector. 

Barclays must be hoping 
that its own restructuring over 
the next lew months will prove 
at least as effective as those 
undertaken by its French 
domestic competitors^ 


NOTICE TO THE WARRANTHO LD E RS OF 

NIPPON COMSYS CORPORATION 

(the "Company") 

Bearer Warrants to subscribe for 
shares of common stock of the Company 
issued in conjunction with 

U.S. £100.000,000 
IVCi per cent. Notes due 1998 
Adjustment of Subscription Price 

Pursuant to Clause 4 of the Instrument dated 3rd March, 1994 (the 
"Instrument^ reining to die above mentioned Warrants, notice is 
hereby given the Company resohvd at the meeting of the Board of 
Ointtom on 1-1 tb .March. 1995 to make a stock split in die tom of die 
free distribution of shores on 19th May. 1995 to shareholders of record 
as of 31st March. 1995 (Japan time) in die ratio of 0.1 new share for each 
one dure held by them. 

Such stock spKt requires adjustment to the subscription price pursuant 
to Clause 3fi) of ffac LrmCrmpcnt as folknra 

Subscription Price before adjustment: Yen L476.0 

Subscription Price alter adjustment: VeuLJ4U 9 

Effective dale of adjustment 1st April. 1995 (Japan time) 

In adifiriua. the Company also resolved, at the meeting of the Board of 
Directors mentioned above, to issue U.S. SIOO.OQU.OOO rotes doc 1999 
with warrants (the “New Warrants"), The above Subscription Price is 
subject to further adjustment pursuant to Clause 3(vfi) if and when on 
22nd March. 1995 the subscription price of the New Warrants is fixed 
less than the then current marker price per share. 

NIPPON COMSYS CORPORATION 
By: The Mitsubishi Bank. Limited 
17 th March. 1995 as Prin ci pa l Raving Agent 


FT/LES ECHOS 


The FT can help you 
reach additional business 
readers in France. 

Our link with the French 
business newspaper, 
Les Echos, gives you 
a unique recruitment 
advertising opportunity 
to capitalise on die FTs 
European readership and 
ro farther target the 
French business world. 
For information on rales 
and further details 
please telephone: 

Stephanie Cox-Freeman on 
444 171 S73 3694 


NOTICE TO THE SHAREHOLDERS 
OF 

ISRAEL 2000 Skav 
20, Boulevard EmnumoH Servais 
L-2535 LUXEMBOURG 
R.CB47 222 


Notice is hereby given tint the Annual General Meeting of the shanttMen of 
ISRAEL 2000 Sicav will be held at die registered office of the Company on 
4 April 1995 at IOjOO am. 

AGENDA 

1. Approval of ibe report of the Board of Directors ami the Auditor's irport. 

2. Approval of the financial statements tor the fiscal year ending 31 December 
1994 

3. Allocation of the net result. 

4. To ttisetaige the outgoing Directors and the Auditor from their duties for 
the year ending 31 December 1994, 

5. Appointment of ibe Agents of ide Company : 

- Re-election of the Directors. 

- Review of new candidates as Directors proposed by the Board of 
Directors. 

- Re-election of the Auditor 

6. Any otter business. 

Resolutions on the above-mentioned Agenda will require no quorum and the 
resolutions will be passed by a simple majority of the shares present or 
represented at the meeting. 

A shareholder may act at any meeting by pray. 

On behalf of the Company, 

BANQUE DE GEST10N EDMOND DE ROTHSCHILD LUXEMBOURG 
- s«j£l6 anooyme - 
20, Boulevard Emmanuel Servais 
L-2535 LUXEMBOURG 


THE BUCKS 
START 
HERE. 

At vnur newsagent every Friday. 


INVESTORS 

CHRONICLE 


THE CITY INSIDE OUT 


Mortgage Securities 
(No.2) PLC 

S250.000.000 
Mortgage backed Boating 
rate notes due 2028 
For the interest period 15 
March 1995 to IS June 1995 
the notes will bear interest at 
6.8675% per annum, /merest 
payable on 15 Jane 1995 will 
amount to SI, 730.99 per 
S100.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Save 50% On 
International 
Phone Calls 


UK-USA Son 50% - I7p/mm 
UK- Ear apt Satr* 30% - Vtm/mk 
UK-Hsnguao 5m 40% - < 4 ? /mm 
OK- Cat ado Sow 50% - 22p/taia 
lUX-Aost/aBa Sara 30% • ~ 



o?cm w wer U- w - T d tt o» 
cf T* weal soctng ml 
HOnn 

r tqvdMVM 

::sut » uajs 



Wd 

POU 

“Ml 

’S"W 

Purest* 

punSTm 

Mk* 

pm 

aa 

PPO* 

ma 

mKt 

CVS* 

ttUWti 

Cvm 

0030 

B.7B 

9106 

aos 

0100 

am 

9.05 

aos 

0130 

IDS 


1026 

0700 

30.10 

a«# 

1025 


9JJ2 

946 

1026 

0300 

9SZ 

148 

1026 

; 0330 

100 

009 

0.00 

OtOO 

ass 

006 

at* 

OCffl 

8.7V 

505 

aw 

0500 

a. i 0 

ass 

arc 

0530 

&B0 

a« 

652 

osno 

aw 

bjp 

851 

0630 

aso 

aos 

855 

0700 

aai 

9.06 

ao6 

orao 

9.78 

arc 

851 

am 

iO.tr 

aos 

as4 

0830 

12.10 

090 

1073 

0900 

1323 

1000 

1150 

0K» 

1479 

1271 

1157 

TOGO 

14J0 

13.04 

1427 

1030 

14.77 

1204 

14.14 

1100 

14.00 

I2K 

1176 

1130 

14.55 

12.67 

1182 

12D0 

1VS1 

12.78 

1188 

1730 

law 

1257 

1159 

1300 

U.4S 

12.17 

13.19 

1330 

12J0 

11 73 

1252 

1400 

15.57 

925 

025 : 

1430 

0.05 

aia 

9.13 

1500 

aos 

ftio 

9.10 

1530 

902 

958 

059 1 

iaoo 

ass 

arc 

955 

1530 

one 

9.07 

957 

1700 

9.15 

053 

953 

1730 

1023 

14 m 

1450 

1500 

10.47 

27.44 

3220 

1830 

1320 

33.72 

3923 

1900 

rtus 

3057 

3126 

1900 

SOlTO 

3056 

23.64 

2000 

19.32 

I2ff7 

1358 

2030 

taw 

IMS 

14-49 

2100 

1194 

057 

10.76 

7130 

iaoo 

9.95 

10.73 

S700 

1020 

950 

aoo 

2230 

am 

am 

159 

2300 

ara 

arc 

arc 

2330 

75.79 

arc 

053 

2*00 

aie 

arc 

arc 



maCmue' 1 bS SecMtSllalaSano^aKi gni 

• ■ NgMr anpia pmnmi cl fdi s 



EUROPEAN INVESTMENT BANK 
ESP 20,000,000, OOf) 

Capped Floating Rate Notes 
Due 1.999 

The notes will bear interest at 10,12188% per annum for the 
interest period 15 March 1995 (included) to 15 June 1.995 
(excluded). 

Interest payable on 15 June 1.995 will amount to ESP 2.587 
per note. 

BANCO CENTRAL H1SPANO 
Paying and Calculation Agent 
Banco Central Htapanoamarfeano sa 


All Advertisement bookings are accepted subject to 
our current Terms and Conditions, copies of which 
are available by writing to: 

The Advertisement Compliance Director 
The Financial Times, 

One Southwark Bridge, London SE1 9HL 
Tei:+44 171 873 3223 Fax:+44 171 407 5758 


USD 10,000,000,000 

eur6 medium 

TERM NOTE OF 
SOCIETE GBMERALE, 
SOC1ETE GENERALE 
ACCEPTANCE NV 
AND 

SOCIETE GENE RALE 
AUSTRALIA LIMITED 

SERJE N" 71/94/3 
SGA SOCIETE 
GENERALE 
ACCEPTANCE NV 

FRF 300.000,000 

ZERO COUPON 

3 MONTH PI BOR 

RANGE LINKED 

NOTES DUE 
MARCH 16TH, 1995 
ISIN CODE : 
XS00491 92973 

Notice is hereby given 
to the Noteholders that 
the Final Redemption 
Amount applicable 
upon redemption of 
each note was : 

FRF 106 923,08 per 
denomination of 
FRF 10 0,000 
FRF 1 069 230,77 per 
denomination of 
FRF 1,000,000 

Reimbursement of the 
[nominal has been made 
on March 16th, 1995 in 
accordance with 
Condition 6 « Payments 
of the Terms and 
Conditions of the 
Notes. 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 
SOCIETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 


USD 10,000000.000 
EURO MEDIUM 

TERM NOTE OF 
SOCIETE GENERALE, 

SOCIETE GENERALE 

ACCEPTANCE NV 

AND 

SOCIETE GENERALE 

AUSTRALIA LIMITED 

SERIE N° 72/94/3 
SGA SOCIETE 
GENERALE 
ACCEPTANCE NV 

FRF 300,000,000 

ZERO COUPON 

3 MONTH PiBOR 

RANGE UNKED 

NOTES DUE 
MARCH 16TH, 1995 
ISIN CODE : 
XS0049237828 

Notice is hereby given 
to the Noteholders that 
the Final Redemption 
Amount applicable 
upon redemption of 
each note was ; 

FRF 105 884,62 per 
denomination of 
FRF 100,000 
FRF 1 058 846,15 per 
denomination of 
FRF 1,000.000 

Reimbursement of the 
nominal has been made 
on March 16th, 1995 in 
accordance with 
Condition 6 « Payment* 
of the Terms and 
Conditions of the 
Notes. 

THE PRINCIPAL 
PAYING AGENT 
SOGENAL 
SOCIETE GENERALE 
„ GROUP 
15, Avenue Emile Reuter 
LUXEMBOURG 


Notice to Bondholders 

Kia Precision Works Co., Ltd 

(Innwjxmual tn die Republic of Korea with limited liaWityl 
(the ■'Company'*) 

US. $18,000,000 

pet cent. Convertible Bonds 2009 
(the "Bo neb") 

Pursuant to piwsu, 6(B) of the Trust Deed dated July 14th L«*4 
vonanru ting the Bonds, notice u, hereby given at follow 

A stock Dividend to increase the Company's paid-in caoltai was 

« lit ^ 

1 Record date: December 31st, 1994. 

2. The Stock Dividend latw was 2.5% of paid-in capital. 

3. Number oi shares to be issued: 

number of' common shares to be Increased by 129 

4. Conversion price has been adjusted from 16 J16 to 17?822 

By: Kia Precision Works Co.. Ltd 

17th March. 1995 Von&uh Securitas Co., Ud. 
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COMMODITIES AND AGRICULTURE 


Palladi um price highest 
for nearly six years 


By Kenneth Gooding, 

MWr> 9 Correspondent 

The world's huge appetite for 
ntobtfe telephones, personal 
computers, wide-screen televi- 
sions and other electronic 
“eyias has helped to drive the 
Price of palladium to Its high- 
est level for nearly six years. 

The precious metal is needed 
for the multi-layer ceramic 
capacitors used in electronic 
equipment Its price has hurst 
through the psychologically 
important $l60-a-troy-ounce 
level and was “fixed” In Lon- 
don yesterday at $16185. 

The last time palladium's 
price reached this level was in 
April 1989 when speculators 
swooped on the metal after 
reports that It had been w sed 
in successful cold nuclear 
fusion experiments that might 
pave the way to the production 
of cheap energy. That proved 
to be a short-lived phenome- 
non . 

Mr Michael Steel, market 
research director for Johnson 
ACatthey. the world biggest 
platinum group metals market- 
ing organisation, said that this 


PaBadhim 

London price (S par trey owes) 
170 r 



Source: tW WIM M 

time palladium prices were 
moving on very heavy rtamawri 
from Japan where most capaci- 
tors were produced. He pointed 
out that in January Japan 
imported nine tonnes of the 
metal, more than in any month 
Last year. 

The $260-an-oance level is 
important in the palladium 
market because traders sug- 
gest that Russia, the biggest 
producer, digs into its stock- 
piles any time the price 
reaches that level, fearing that 


higher prices would encourage 
substitution of palladium by 
nickel. 

However, Mr Steel pointed 
out tha t, the fall in the value of 
the US dollar against the yen 
meant that the palladium price 
in their domestic currency was 
still attractive for the Japa- 
nese. In 1989 there were about 
136 yen to the dollar whereas 
today the rate was 90. Johnson 
Matthey estimated that, at 
present exchange rates, palla- 
dium would have to go above 
$200 an ounce before rapid sub- 
stitution took place. 

Nevertheless, the Russians 
were certainly digging into 
their palladium stocks. Mr 
Steel estimated that Russia 
exported about 3m ounces of 
palladium last year compared 
with production of no more 

than 9m. 

Mr Jeffrey Christian of the 
CPM metals consultancy group 
pointed out that in 1994 palla- 
dium’s use in electronics rose 
by nearly 16 per cent to ISm 
ounces. “There are fresh signs 
that demand is continuing to 
increase at a strong pace,” he 
added. 


Hopes high for PNG gold project 


By Nikki Talt In Sydney 

Final negotiations were 
reported to be under way yes- 
terday between the Papua New 
Guinea government and local 
landowners over equity shakes 
in the proposed AgLlbn lihir 
gold mine - with hopes still 
high that the “spe cial mfriing 
lease" could be signed by the 
prospective mim» owners and 


Sir Wiwa Korowi, PNG’s gover- 
nor-general. today. 

Granting of the lease, essen- 
tial tor construction to begin, 
has already been delayed by 
over a year because of internal 
PNG politics, but it has now 
been approved by the cabinet. 

The iibir project, the world’s 
largest undeveloped gold proj- 
ect with an estimated resource 
of 42fan ounces of gold, is at 


present a joint venture 
between Britain's RTZ and 
Niugtni Mining, controlled by 
Battle Mountain Gold In the 
US. The development plan 
envisages that both the PNG 
government and local landown- 
ers would come in as equity 
partners, *mH shares in Uhir 
Gold would then be floated on 
the Australian stock market 
later this year. 


Tea producers to meet next month 


The world's major tea 
producers will meet in Sri 
Lanka next month to discuss 
problems facing the industry 
and ways to promote tea, 
reports Renters from Colombo. 

Tea Board officials said a 
new groupli® being promoted 


COMMODITIES PRICES 


by Tnflia anri Sri Tanka, the 
biggest producers, would ini- 
tially focus on quality, 
research into disease and ways 
to promote the health aspects 
of tea. 

“The aim is to form a com- 
mon forum to discuss problems 


faced by tea producers," said 
Tea Board chairman Clifford 
Rafwatte. Senior tea trade offi- 
cials from producer countries 
will meet on April 27-28 to lay 
the groundwork for the pro- 
posed International Tea-produ- 
cing Association of Countries. 


US report criticises farm aid for ‘city slickers’ 


By Nancy Dunne 
In Wash in gton 

Over the past 10 years, more 
than SLSbn in us government 
subsidies have been paid to 
absentee owners of US farms 
who live in US cities, according 
to a new repeat produced by 
the Environmental Working 
Group in Washington. 

"Massive and widespread 
cash payments to absentee 
interests in cities are just one 
of many indications that Amer- 
ica’s federal farm subsidy pro- 
grammes are out of date - and 
badly out of control,” the 
report says. 

The report, entitled “City 
Slickers”, was prepared from a 
study of computer records 


amassed by the US Department 
of Agriculture, obtained by the 
filing of requests under the US 
Freedom of Information Act 
Researchers found that from 
that from Beverly Hills. Calif- 
ornia, to Key West, Florida, “it 
is the rare, wen-heeled suburb, 
urban enclave or resort spot in 
the US that does not have at 
least one federal farm subsidy 
recipient in residence”. 

Payments were made under 
dozens of programmes that 
subsidise farmers, including 
loan price sonants, conserva- 
tion smri programmes. 

"The study underscores just 
one of the fundamental prob- 
lems with America’s depres- 
sion-era farm programmes: 
they mostly reward the owner- 


ship of land , not the farming of 

it, and rewards most those who 
own the most, not those most 
m need," the report says. 

The findings are bound to 
reverberate in Congress, where 
a new multi-year Farm Bill 
must be written this year. 
Agriculture has been identified 
by members of both parties as 
a ripe candidate for budget 
reductions. 

Senator Richard Lugar, 
chairman of the Senate agricul- 
ture committee and a candi- 
date for the Republican presi- 
dential nomination, has 
proposed cutting the controver- 
sial US export subsidy scheme 
- the Export Enhance Pro- 
gramme - to save $3.4bn over 
the next five years. 


Tfte Environmental Working 
Group does not oppose subsi- 
dies to fanners trying to stay 
on the land, but it says that 
subsidies paid to city dwellers 
do nothing to help formers and 

rural pnminrmTtiftS SUTVlVe. 

Its research found that in the 
major cities, as in the country, 
a snail number of individual, 
partnerships, trusts and corpo- 
rations got the bulk of the pay- 
ments. About 57 per cent of the 
subsidy recipients got less than 
$5,000. 

"Almost anyone can qualify 
for federal agriculture subsi- 
dies,” the reports say. “Yon 
don't have to farm the land, 
you don’t have to live any- 
where near the land, you don't 
even have to visit from time to 


time. You don't have to be 
related to a fanner or to any- 
one else who has an interest in 
tbe farm." 

The report calls for a rewrite 
of the farm programme to meet 
the needs of 1995, not 1933. "No 
farm export car crop insurance 
subsidies should he provided 
until the environmental and 
economic risks of those subsi- 
dies have been clearly identi- 
fied and least-cost alterna- 
tives. . . have been thoroughly 
considered, ” the report says. 

“Federal law should elimi- 
nate federal farm subsidy pay- 
ments that inflate the price of 
farmland and thus boost poten- 
tial taxpayer exposure 
from. . . compensation 
claims." 


Cocoa producers fall to boost market confidence 


By James Harding 

Proposals from some of the 
world's leading cocoa produc- 
ers to squeeze supply by con- 
trolling stock levels failed to 
maintain market confidence 
this week, as prices fell on 
forecasts of high output for 
1995. 

As Brazil and the Ivory 
Coast launched an initiative to 
control stocks, boost producer 
consumption and target new 
markets for cocoa at the Inter- 
national Cocoa Organisation 


interim council meeting this 
week, cocoa prices an the Lon- 
don Commodity Exchange fell, 
closing at £983 a tonne yester- 
day, down from £1,004 at the 
end of last week. 

“The market is not taking 
much notice of pronounce- 
ments of this kind, as attention 
is focused on the high produc- 
tion figures which continue to 
exceed analysts projections,” 
said Mr Tony Chadwick, cocoa 
specialist at Prudential Bache. 

The US agriculture depart- 
ment forecast world cocoa 


bean production for 1994-95 at 
2.53m tonnes, up 2 per cent 
from last year’s output 

In Africa, cocoa bean produc- 
tion is forecast at a record 
1.44m tonnes, 4 per cent more 
than in 199394, according to 
the USDA’s monthly World 
Agricultural Production report. 
Output from tiie Ivory coast 
was forecast at 860,000 tonnes 
up from 850.000 tonnes. 

The only significant down- 
ward revision from the USDA’s 
October forecast came from 
Brazil, where lower than 


expected crop production 
depressed South America's 
overall output forecast to 
443,600 tonnes, just below last 
year’s level. 

Brazil and the Ivory Coast 
aimed to ensure price stability 
with the action plan they pro- 
posed at the beginning of the 
week. 

Mr Guy-Alaine Gauze, Ivory 
Coast's enmiriftrirHoft mmifttwr . 
said he would like to see world 
cocoa stocks, which now repre- 
sent the equivalent of six 
months' demand, “down to 


three or four months' con- 
sumption”. 

As well as stock control pro- 
posals, the cocoa producers 
suggested that the ICCO buffer 
stocks should be used for stra- 
tegic sales to Russia and China 
with the aim of “promoting 
consumption in these coun- 
tries”. 

Promoting demand in pro- 
ducer countries should also be 
made a priority, as Brazil and 
the Ivory Coast hope to 
“deepen” the cocoa industry in 
countries of origin. 


Environmental groups attack voluntary fishing code 


By Deborah Hargreaves 

Ministers from over 100 
countries attending a confer- 
ence on over-fishing in Rome 
this wee* agreed a code of con- 
duct to reduce fishing effort 
and apply conservation mea- 
sures to devastated fish stocks. 

The resolution came yester- 
day as rtariftHa and fhn Euro- 
pean Union struggled to 
resolve their dispute over 
Greenland halibut in interna- 
tional waters off Newfound- 
land. 

But environmental groups 
argued that the resolution 


agreed at the United Notions’ 
Food and Agriculture Organi- 
sation meeting contained few 
specific measures and relied on 
the goodwill of countries that 
had previously shown little 
interest in cutting their fishing 


“The major problem with the 
code is that it is designed to be 
voluntary: there Is not one 
ounce of compulsion in it,” 
said Mr Michael Earle at 
Greenpeace, the environmental 
campaign group. 

The ministerial meeting was 
convened amid dire warnings 
by the FAO that fish stocks 


were in severe danger of col- 
lapse worldwide. 

Mr Jacques Diouf, director 
general of the FAO, opened the 
meeting with a warning that 
“the voluntary system of regu- 
lation of fisheries has not been 
successful”. 

"States whose nationals are 
gn g n gari in fishing , especially 
those in largescale commercial 
fishing. . . have often not been 
able to honour their conserva- 
tion and management responsi- 
bilities,” he went on. 

However, although signato- 
ries to the RAO’s code say they 
will conserve stocks, there is 


no sanction against countries 
that fail to observe the resolu- 
tion. 

The FAQ's meeting was held 
in advance of a UN conference 
in New York on March 27 to 
continue negotiations for a 
binding treaty on managing 
and conserving fish stocks that 
straddle the borders of corn- 
tries' territorial waters and live 
in the hf gh a ep B. 

Stales such as Canada and 
Norway, which fish mainly 
within their own territorial 
waters, are pushing for a bind- 
ing agreement in New York 
that would establish some 


international effort for policing 
fisheries. 

But others, such as Japan, 
South Korea and the European 
Union, with long-distance fish- 
ing fleets, prefer the FAO's vol- 
untary code. 

The code promises to reduce 
over-fishing, cut the number of 
fish thrown luck into the sea - 
estimated by the FAO at 27m 
tonnes a year or a third of the 
world catch - and review fleet 
capacity. 

It also agrees to promote eco- 
logically sound fish farming as 
a way of reducing pressure on 
wild stocks. 
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■ HICKH.ff per tonne) 


578-77 SBO-0OX 

567-68 581 -81 X 

681 5B3/587 

580-81 591-82 

587-8 

38,133 

&J1B 



7280-70 

7300-400 


7435-40 

7665-70 

Hgh/tow 

7270 

7526/7330 

AM Official 

7265-70 

7390-06 

Karts dose 



Open W. 

53X11 


Total dotty tunwar 

7X74 


M TW ® partonml 




5470-80 

5350-60 

5430 

5430-40 


Ctam 
Previous 
rtspVtow 
AM OflWaf 
Kfiftoctasa 
Open H. 

ToW duty turnover 4.039 
■ ZINC, npectait Ugh urada ft pw tonne) 


5*20-30 

55805430 

5480-85 

5610-20 


does 
Ptmtouo 
hflgMow 
AM OfflcM 
Kerb dose 
Open Id 
'ToW daOy turnover 


1008-9 1034-35 

7 COS-8 1032-33 

1038/1 02S 
1004. 5- SO 1031.5-32.0 

1025-6 

07,171 

24X46 


2806-87 

29002885 


2882-93 


29803-01.0 


m ooppgt. are* a {i pwjongL 

Close M*™ 8 

Previous 
HfeMow 
AM OfflcW 
Kerb ctoaa 
Open hit 

ToW daSy turnover 67X15 

01 LME AM Official E/* rat*: I-® 88 

LME GtotoB £/$ 

Spot1JB75 3 mWttX8B3 6 nStelSBSI 0 *0*1.5793 
■ MW GRAPE COPPtH POMS Q — — 

" — - Open 

Hgh M M W 


to 

H*T 


*4 

raw 


140X0 +OJS 140X0 138X0 <.429 

137X0 *0X0 137X5 137X0 1,700 

1342D -tOSO 134.75 13140 2M» 

132.40 +0X0 1S2.40 132-4JJ 

130X0 4L25 13060 128X0 8X82 

1J&65 *ass 12185 12168 371 


ID 

4J17 

7 

685 

5 

MM 


PRECIOUS METALS 

■ i/wnOH BULLION MARKET _ 


OokKTroy col 


* 


Opening 
Momtnfl Hx 
Afternoon fix 
tte/oMQh 
Dayta L»* 


S price C equW SPr equfv 

383.40-383-60 

383.70 240836 4*1.447 

3Bg 30-38S. 70 

4.40 12 mOrtt® 

us ctsequhr. 

470.00 
475X5 
482X5 
49445 

E aquto. 
244-247 

304X0-397.25 

90-33 


Apr 421 J -IX 423J5 4200 14X85 4X20 

JM 423.1 -20 4240 421.1 8X30 1,154 

Oct 428.1 -20 428.1 4240 1X91 142 

Jn 4290 -20 - 674 ID 

ToW 25X50 5X28 

M PALLADIUM NYMEX (100 Troy at; STlray at.) 

Star 

164.10 

+1XS 164.10 18250 

77 

43 

Jn 

188.10 

+1X5 ' 

16810 ' 

16335 

5X36 

1X45 

Sep 

187X5 

+1X5 

167X5 

105.00 

481 

7 

Dae 

188X5 

+1X5 

- 

- 

105 

- 

Total 





MBS 

1X» 

■ SM.VB1 COMEX (100 Troy oz.; Cartartroy azj 

Mr 

4725 

+81 

4725 

4685 

04 

28 

Apr 

473X 

-82 

- 

- 

1 

- 

■to 

47BO 

-02 

4770 

4S7X 65,123 16111 

Jol 

481* 

-82 

4820 

4730 1«X6S 

859 

sap 

486* 

■03 

486* 

4770 11238 

78 

Dec 

4842 

-84 

4042 

4880 16,183 

55 

Total 




131X28 17,153 

ENERGY 






■ CRUDE OIL NYMEX (42,000 US fjafla. SftwnuO 


Lota* 

Otofta 



Opn 



lofco 


M* 

law 

M 

W 

Mr 

18X4 

+813 

1825 

1805 50.133 31X29 

Unj 

1825 

+815 

1825 

1805 88,438 3841 B 

JM 

1818 

+810 

1820 

1805 

SI 258 

11.498 

■M 

1810 

+808 

1810 

1600 24X32 

4X45 


1801 

+804 

1803 

1800 12,150 

Zfi&t 


17X8 

+0X4 

17X8 

17X4 21X45 

471 

Total 




3«X07 8R8Z8 

M CRUDE Ota. IPE (t/barral) 





Latast 

Dwta 



Opn 



Mtoo 

donga 

Ugh 

low 

tot 

VM 

Mr 

1864 

+807 

18S7 

18X5 42,439 25,152 

HQ 

1865 

+807 

1830 

1851 

49X70 26328 

AB 

16X4 

+808 

1859 

18X1 

15X91 

a<«4 

Jot 

1857 

+810 

I860 

1845 15X43 

1X20 


1851 

+009 

1654 

18*6 

7X90 

192 

Sap 

1852 

+807 

18X3 

1647 

4283 

1X88 

Total 




156033 88X32 

M HEATTMG Q*_ NVUEX (42,000 US (jafe.: C/US gain) 


LltMt 

D*lta 



Open 



prieo 

etaop 

Mg* 

Law 

m 

901 

Apr 

45.40 

+826 

45X0 

4505 

31.744 

18021 


45X5 

+823 

45X5 

45*5 29X25 

5X83 

Job 

4650 

+83 

4850 

4820 14X77 

1888 

jrf 

47.10 

+823 

47.15 

46X0 12X87 

1,453 


47X0 

+823 

47X5 

4735 

6X45 

827 


4890 

+833 

48X0 

48X5 

4.123 

383 

Total 




12&277 2BXB4 

M (3A6 OB. PE (S/tnwt 





Utatt 

Dteta 



Opoa 



prtoa 

daago 

00 

law 

tat 

<M 


144 J5 

+875 

14550 

14400 39X19 

8X24 

Mof 

145X0 

+875 145X0 144X5 »9XW 

1.728 


14550 

+850 14800 

14&00 

9X80 

1.425 


147.75 

+1M 

147.75 

14650 

6X34 

192 


14825 

+875 14825 148X0 

2X68 

30 


151X5 

+100 

15125 1582 

1143 


ToW 





82X45 10X30 

M NATURAL GAS MM9C (10X00 nooBta4 SftnmBBiJ 


IMBU 

Dojta 



DPM 




ijaugt 

w 

in* 

w 

W 

Mr 

1X12 +0007 

1X45 

1X05 24.733 15264 


1X80 +QOZ5 

1X1S 

1X65 

21X60 

B*3» 


1X20 +0015 

1X50 

1X15 13X24 

1589 


1X50 

- 

1X75 

1X45 14,197 

1,447 


1X75 

. 

1.700 

1X7S 13X58 

2JS9 


1X60 +0005 

1.705 

1XE6 11577 

1X07 

Total 




162,758 38JE8 

M (ML£A0S> QASOUNE 




tnus (42X00 UB oata: dUS nafisj 




Har 

345/2 

-S/B 

351/0 

343/4 358 

197 

Ho 

1308 

-12 

- 

• 

Hay 

3<5/4 

■4/0 

350/4 

3458) 26,102 

6,701 

um 

1346 

-12 

1353 

1328 

JM 

335/0 

-VI 

338)0 

334ffi 25X90 

«X<Z 

M 

1387 

-8 

1369 

1950 

Sip 

340/4 

■an 

343/2 

MK 1931 

376 

Sep 

1387 

S 

1387 

1370 

DOC 

351/0 

■an 

354/2 

351* 1614 

485 

Dec 

1405 

-8 

1406 

1385 

Hor 

Total 

356/4 

-W 

- 

77 6 

58X98 1BJ087 

MV 

Total 

1425 

-fl 

1420 

1415 


104 a Apr 


6X92 57 

8026010,140 


Mg 

Oct 

Dec 

Feb 

Tom 


41.190 -0350 41X00 40860 11,195 4£9 
47X00 -0500 47.700 47X00 11288 3X12 
45X75 -0300 4&BOO 45X25 2,287 439 

42X00 -0X50 42X25 42200 
42800 -0150 43X00 42700 
41150 -0075 43X50 41100 


22H 2*8 

928 150 

298 30 

39X16 0384 


■ MAKE COT [5X00 bu mire canta756B) bushel} 

Mr 24MB -172 WZffl 24M 4.177 2.137 

UV 2474) -V* 248/6 248M 114,777 21123 

M 253/4 -1/2 25512 2538)104,015 11120 

Sep 258/2 -1/0 SSB 12 257/4 18X6? 888 

Dae 2B2/Q -012 282/4 2EW8 86.109 7J5B 

Mar 288/0 4V4 2BB/4 267/0 8X02 <74 

TOM 344X07 <8X24 

■ BARLEY LCE £ per tonn*) 


■ COCOA (ICCO) (SDRta/tame) 


» 


OMf 


. 97DJ8 


Pnw. i tor 
968X7 


■ COFFEE LCE (S/tame) 


Mta 

108*0 

+1.15 

10140 108.00 

36 

9 

■Mr 

10625 

+1XS 

108X0 

108X0 

160 

15 

Sop 

100X0 

+1.10 

- 

- 

102 

- 

tew 

10170 

+670 

10170 

10225 

406 

2 

Jan 

10475 

+0J5 

- 

- 

118 

- 

Mar 

10625 

+145 

- 

- 

88 

- 

Total 





988 

28 

M SOYABEANS CST (5X00011 min; coto/BOta MM) 

Mot 

573/8 

-2/B 

576/0 

572/6 

1484 

3X01 

toy 

5B2/Z 

-3/4 

58V2 

5SWB 51.178 31141 

Jot 

582/8 

-3/4 

596/4 

581/2 46X88 14X89 

Aug 

507/2 

-3/2 

BOO/6 

596/0 

5X29 

1.191 

Sop 

599/2 

-4/B 

602/4 

59B/U 

3X31 

895 

Hot 

606/4 

•A/B 

B10/D 

606/2 

2BX9B 

7,700 

TOtal 




142X28 60*77 

■ SOYABEAN OIL CBT (60XOOSM; canto/to) 

Mar 

27X0 

-07S 

28.15 

27X8 

5X04 

1X32 

Way 

7693 

-174 

28X0 

2112 41X72 11X23 

M 

2S98 

-0X0 

2660 

2685 23.850 

4X18 


25X0 

-0X7 

2640 

25.75 

6884 

703 

Sop 

2670 

-0X0 

2625 

25.70 

5X03 

960 

Oct 

25X2 

-156 

2610 

25X0 

6760 

449 

Total 




183X30 20X87 


Mar 

<KK? 

-23 

3309 

3380 

383 

65 

Stay 

8170 

-40 

3283 

3146 15X07 2X04 

JM 

3106 

■35 

3195 

3080 

6797 

598 

Mp 

3083 

-45 

3160 

3083 

7*70 

324 

Iter 

3045 

-42 

3130 

3030 

1X89 

10B 

Jn 

ToU 

3030 

-30 

■ 


1M 

3SXB1 

4*00 


■ COFFEE •C CSCg (37XQ0t»; cantafca) 

Har 172X0 46.75 178X0 17175 181 35 

HW 171X0 -7.80 102.40 170X0 17,820 5,485 

Jd 172X0 -7X0 18150 172X0 BX*5 

Sap 175X0 -0X0 184.73 17130 4J07 674 

Dae 174X0 -8X0 170X0 174X0 4X60 188 

■Car 274.10 XX0 - - 015 198 

TOW 37X84 8AS 

■ comae peta gjg ngjWgggjt 


■ PORK BBJJE5 CME {40X000*; canM/faa) 

Mar 47X00 -0850 48700 46X50 377 138 

Kay 47X50 -1X60 48X00 47700 5X64 1288 

JM 47X75 -1X50 48X50 47X50 2/M3 1.177 

A« 44X00 -1*00 41100 44X00 405 116 

Feta 51625 -0X00 51825 61200 100 35 

Her 52X50 --- 8 5 

ToW 8X07 4,788 


LONDON TRADED OPTIONS 

Strike prica $ tarn —-Cato-— — puts — 
■ AW N BJM 



CROSSWORD 


No.8,713 Set by GRIFFIN 


M SOYABEAN MEAL CST (100 tons; Stan) 


Free. Uf 

187X7 
106X1 

M No7 PHEMRJM RAW 8UQAR LCE foentaAbg 


Har IS 

Con«t Sri)/ — 
15 ttar aercfle 


Price 
. 16168 
.168X2 


Ma? i4xi +ao4 

M 1173 

Oct 12X8 

JM 1125 

a* ms 

ToW 

M WMTE SUGAR LCE (S/tamt* 


- 1.161 
- 2X80 


2X00 

5X21 


1618 

+14 

1819 

IBIS 

>X49 

568 

■tap 

372X 

166X 

+15 

1669 

1660 36231 

22.757 

Me 

350,7 

171.1 

+05 

171X 

189X 

27X25 

11X30 

Oct 

331* 

1718 

+14 

173X 

172X 

6115 

738 

Doc 

324.1 

174X 

+15 

1764 

173X 

5X38 

980 

Mv 

3161 

178X 

+17 

1768 

175X 

8X48 

358 

M«Sf 

317.5 




103X82 41205 

Total 



mo 


Oct 
ToW 

POTATOES LCE fEAonne) 


Apr 

2905 

-5X 

2960 

2810 

571 

30 

Mm 

3T1X 

-165 

340.0 

3360 

87 

14 

Jn 

?yin 

- 

- 

- 

- 

- 

Nw 

105X 

- 

- 

- 

- 


Total 





717 

SB 

M FRBQHT (BIPFEX) LCE (SlO/Indax potoij 


Har 

2265 

-40 

2265 

2355 

368 

51 

Mr 

2255 

-45 

2275 

2245 

85? 

1» 

Mm 

2107 

-57 


2185 

874 

101 

M 

1950 

-45 

I960 

1910 

908 

61 

Oct 

1910 

-55 

1985 

1880 

937 

18 


1843 

-07 

1850 

1640 

295 

10 

Total 





4X89 

4S1 


Eton 

Pnw 





HR 

2251 

2239 






- 374X 3B8X 12*53 BOB 

■OX 3610 356X 8*32 410 

40.1 334.5 328X 1156 428 

*OS 327X 3210 107 30 

«46 3210 317X 729 18 

44.1 31 BX 3J7X 231 3 

21210 2X82 

M SUGAR IT CSCE fn2J000w: eenWBW) 

May 1188 40X1 11X8 1158 58X7821*05 

Jd 12X8 -4X7 1118 12X0 38X52 9X61 

Oct 1229 -0X4 1242 1222 35X82 «X« 

Mat 12X6 -0X7 1218 12X0 12*43 807 

Hay 11-92 -0X7 1201 11X2 1308 44 

Jd 11.70 -0X7 11.82 11X8 IBM 100 

Tew w; 

M COTTON NYCE gOjjOOHg oarrta/toa} 


(99.7#,) LME 

Jun 

SffiJ 

Jim 

Bap 

1700- 

157 

203 

aa 

90 

1750 

128 

170 

79 

112 

1800 

103 

152 

103 

136 

M COPPER 





(Grade A) LME 

Jmi 

Sap 

Jui 

Sap 

2750 

166 

127 

29 

89 


133 

103 

44 

113 


77 

65 

87 

171 

■ COFFEE LCE 

May 

Jui 

May 

Jrt 

3000 

222 

274 

52 

188 

3050 

188 

248 

68 

132 

3100 

160 

223 

89 

217 

■ COCOA LCE 

May 

JU 

May 

Jii 

1025 — 

14 

37 

56 

70 

1060 

B 

29 

75 

67 

1075 

5 

22 

07 

105 

■ BRENT CRUDE ■’’E 

Apr 

Jrt 

Apr 

JU 

1850 

- 

02 

7 

55 

1700 

- 

41 

47 

84 

1750- - 

- 

20 

- 

110 


LONDON SPOT MARKETS 

■ CRUDE OS. FOB &»r txkraUAor] -tor 


SI 124-6X1 z 40X90 
Brent Blend (datacQ *16X0-8X9 *0.150 

Brent Blend (May) *1188-6.70* +4.130 

W.T4. flpm eat) S1&28-&2B 44.170 

M OLPRODUCrreNWEpranWrieAMnrC^ltenne) 



Premium Graolkne 
Gas 08 
Heavy ftnl Ol 
Naphtha 
Jet fuel 
Need 


6172-173 
Si 46-148 
SI 04-1 QB 
6174-175 
6166-187 
6140-151 


.44.5 


-1 

*1 

+1 



Apr 

May 

Jn 

M 

MS 

S«P 

Tefal 


Latest 

Day's 



Opn 


pfct 

tews* 

4* 

Lata 

tt 

Vd 

5625 

+121 

5530 

53X5 73104 

13753 

■*nn 

+178 

5605 

54.18 21,863 

w 

5600 

+0X1 

55X0 

54.45 

OSS 

2X68 

54X5 

+138 

54X0 

54X5 

6707 

2X44 

500 

+030 

5450 

5Ut> 

2X12 

1X7B 

53.70 

+145 

5370 

5370 

2.162 

77 





18X56 

mom 


The Aus&ratan Eastern wool meriret Indicator 
dosed 13 ceres down on the wwk a 627 
certs a kg. Easing again mainly afieeted finer 
marine®, wffli other categories falriy film, end 
■riddle merinos only easing at fhe final day's 
actions yeatenlay. New Zealand prices as »»- 
la-day's sate rose quite dmnflly. fa * Jn B “ 10 
overal market metafflor up by to c*® ® a 
raw aassona record d64flNZ oertsa *g. The 

varied wod mpriw picture has nadi todo 
with what and when China buys rt auaon. 
Reduced CWneaea Interest applied to Austraea, 
but not in New Zealand, where etrereer enws- 
breds predominate at current sales. Britten 
wool prices were firm this a> this weeks 
Bradford aucsor for types favoured by 
but otherwise the m*W tor carpet woote 
tended 


■to} 

109.05 

-004 

108X0 107X5 24*01 

2X10 

•M 

10380 

-113 104X3 10325 18X82 1X88 

Oct 

85X0 

+145 

85X5 8655 

7X07 

532 

Boo 

7175 

+120 

7170 71S0 26305 4X45 

Mer 

8170 

+140 

HL7D 8120 

5,184 

291 

■toy 

81X0 

+130 

01X0 80.75 

898 

15 

Total 




96100 6770 

■ ORANGE JUKE NYrxCISjOOObsDenta/txq 

Mar 

10370 

•170 

104X0 103*0 

109 

172 


107*5 

-175 108X0 106*5 

12.175 4X04 

JU 

111.10 

-1X0 112.40 11150 

5,187 

554 

Sap 

114X0 

-1*0 

11640 114X0 

4X78 

181 

Nov 

114*5 

+0*5 114X0 114X0 

1X73 

7 


114.70 

-1X0 

11620 114X0 

1X89 

20 

Total 




21X81 5X40 


Pamoun ArffA TOL Union P171} 339 BTB2 
m OIHB1 


VDUJB£ data 

Open interest and Volume data shewn for 
comets traded on C0MEX. NYMEX, CBt. 
NYCE. CME, CSCE and PE Crude Ol ere orto 
day in arrears. 


INDICES 

■ REUTERS (Base: ia»31=10a> 

Maria Mar id month year zoo 
2326 X 2337.7 22516 1830 X 

M CTO ftaurea {Base: 1967-100? 


ana >ay. 
6421X0 
$101X5 
1444c 
41.76c 
1191m 
258X0c 
121.30p 
127.44p 
92X7p 
5347-0 
S377X 
£331-0 

UnQ- 
El 41.0 
E1B5X 
121 XOp 
121 X0p 
461 An 
SG3&0y 
SToaoz 

$425J3y 

E1Bfl.0y 

112X5C 

tm p 


-3-00 

-7.00 

-4XS 

40X5 

-IX 

•0X8 

+4.00 

+033* 

+ax7* 

+1.10* 

-9.4 

-7X 

-BX 


MarlS 

238X4 


Mar 14 month ago year ago 

235X7 238X4 228X7 


Gold (per troy od$ 

Stator (par trt* ts}f 
Ptefkun fiw froy <«4 
P M n cfium (per troy taj 
Copper (US praoL) 

Lead (US prod.) 

71 n (Kuala Lumput) 

Tin [New York) 

Catfle (taw WBicWJt 
Sheep Otoe walghm 
Ffigs Oh* welflhO 
Lon. day sugar (raw) 

Lon. day »i(pr (wW) 

Tata & Lyle export 
Bartey (Eng. teed) 

MflfcafUS No3 Yetow) 

Wheat (US Oak North) 

Rubber {ApilV 
Rutteer (Msy)V 
Rubber (KLRSSNoi) 

Coconut OR (PWfiS 
Pate, Ol (Matey J§ 

Copra (phflS 
Soyabeans (MS) 

Cotter Outkwfc'A’ Index 
Wooltopo (B4a Super] 

£ per tone uteae etnwlre netod. p pencaAp. d canttoto- 

r rinaalAn. m IMaytem caas/ko. s AortJwi t Apr- y 
Mq f. q Oct/Dec V London Physical. fi CF Botwrtam. f 
Buffion market dose. 4 Sheep (EM wet gW price*). * 
Change on wnek O Were me lor pwkM, dey- 


+1X0 

+1X0 

+1X 

-400 

-17X 

+3X 

+ 2.0 

-0.05 


ACROSS 

1 Change in back street organi- 
sation worked (14) 

10 One going, we hear, as a 
marhfen operator (5) 

11 Opposing sister going out 
with six-footer (9) 

12 Oriental holiday last antnmn 

(7) 

13 Having no help said wifflrnar 
needed break C7) 

14 From knee to trunk no man's 
this tall (5) 

16 Weed the Spanish garden in 
front (9) 

19 Quote about faulty grate 
causing smoke (9; 

20 Peter ends op a wanderer (6) 

22 TdQ engineers to cany weight 

cn l j 

25 Covered us in red liquid CD 

27 Turned up, not carrying pres- 
ent at that point 3) 

28 Ring back wicked lady (5) 

29 Char leaping around sprucing 
up foe place? (6 JS) 

DOWN 

2 Talking wildly about Us 
hnimtiaa befog lovely! (9) 

3 Donor sent some from Nor- 
way (5) 

4 Scrap tom dress in time (9) 

5 A pfak satin originally used 
for bloomers (5) 

6 Jack gets filter without first 
ringing teetotaller (9) 

7 Not fitting it holds vessel up 
15) 


8 AA turn to new motorist as 
usual (7) 

9 Customer with 30.01 I left 
standing intmte (6) 

15 Of extraordinary strength, 
girl's completely round the 
head! (9) 

17 live and die once accepting 
submissive behaviour (9) 

18 Outstanding placard over 
energy Installation (9) 

19 Copper scolds clergymen (7) 

21 Flush with coloured end after 

rotating (6) 

23 Joy caught her sweetheart 
inside (5) 

24 Being very good in bed raised 
foe subject (6) 

26 A firm nurse goes round 
showing disdain. (5) 

Solution 8,712 
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INTERNATIONAL CAPITAL MARKETS 


Treasuries surge on signs of slowing growth 


CFTC chief urges 
regulation review 


By Lisa Bmnstan in New York 
and Graham Bowtey in London 

US Treasury prices surged late 
yesterday morning, with the 
yield on the long bond slipping 
below 7.3 per cent for the first 
time since Inst June, on signs 
that economic strength may be 
moderating. 

At midday the benchmark 
30-year Treasury was up fi at 
104 to yield 7.289 per cent. At 
the short end of the market, 
the two-year note was A hi gher 
at lOQfi. yielding 6.630 per 
cent 

Prices were lower early in 

the mor ning as the dollar 
slipped below late Wednesday 
levels against the D-Mark and 
the Japanese yen. A less valu- 
able currency detracts from 
the bond market because it 
deters foreigners from bolding 
US securities. 

Later in the morning, how- 
ever the d ollar posted modest 
gains against those currencies. 

Bnt the market was more 
focused yesterday on the spate 


of economic data, most of 
which Indicated a decline in 
recent levels of growth. 

February consumer prices 
had a neutral effect on the 
market as the index came In at 
0.3 per cent, just as a consen- 
sus of economists had forecast 
Although the figure was higher 
than it has been in recent 
months, most economists have 
been expecting price pressures 
seen at earlier stages of pro- 
duction to trickle out into the 
consumer level. 

More encouraging was a 
decline in the rate of growth of 
housing starts. Bond traders, 
who fear inflation because it 
erodes the value of longer-term 
securities, sent prices higher 
after the release of data show- 
ing the number of new homes 
built last month fell by 2.6 per 
cent from January rates. 

With upward momentum 
established, the market jumped 
later In the morning after the 
Federal Reserve Bank of Phila- 
delphia released its survey of 
business activity in the Atlan- 


tic seaboard region. In March, 
the overall index declined to 
3.3 per cent versos 11.9 per 
cent in February. 

Especially important was a 
decline in the prices paid com- 
ponent to 41.4 per cent from 
46 2 per cent in February. The 
Fed has watched rising prices 
paid by manufacturers closely 
this business cycle and often 
used them to justify Interest 
rate increases. 


GOVERNMENT 

BONDS 


■ The advance in US Trea- 
suries pushed European gov- 
ernment bond markets higher 
yesterday. 

German government bonds 
led the way, with bunds rising 
sharply after the Bundesbank 
left interest rates unchanged at 
its fortnightly meeting and as 
the D-Mark continued to 
strengthen against other Euro- 
pean currencies. 

The yield on the benchmark 


10-year bund fell back to 7.16 
per cent and the June bund 
contract on Liffe rose 0.88 to 
92j00. 

Mr Stephen Hannah of IBJ 
International said the 10 -year 
yield could move as low as 7 
per cent. But other analysts 
doubted whether current gains 
could be maintained. 

The market remains vulner- 
able at these levels,” said Mr 
Klaus Baader at Lehman 
Brothers. He said economic 
data out next week, including 
figures far the M3 money sup- 
ply and inflation data, would 
provide an important test for 
the market. “After disappoint- 
ing Inflation data in February, 
the market is definitely 
looking for better numbers this 
month,” he said. 

A wave of speculation that 
the Bundesbank might cut 
interest rates swept the market 
early in the session, triggered 
by comments from Mr Hans 
Tietmeyer. the Bundesbank 
president 

However, the German cen- 


tral bank announced that its 
Lombard rate was to remain at 
6.0 per cent and the discount 
rate at 4^ per cent while its 
“repo” rate, unchanged since 
July last year, was again fixed 
at 4.85 per cent 

The decision boosted the 
long end of the yield curve 
while shorter-dated maturities 
reacted negatively but bunds 
rose sharply across the board 
in later trading as Treasuries 
rose and as sterling and lira 
moved to new lows against the 
D-Mark, renewing some specu- 
lation that the Bundesbank 
might still cut interest rates to 
stem currency volatility. 

■ Italian government bonds 
rallied after the government 
won the vote of confidence on 
its L20,000bn mini-budget but 
the rally was muted, dealers 
said, and the market “remains 
very fragile”. 

Mr Stephen Hannah at IBJ 
International said the yield 
premium on Italian bonds over 
bunds, which ended yesterday 


at 638 basis points, could widen 
further to between TOO and 800 
basis points. 

“It is going to take that level 
of yield to attract investors 
into the market," he said. 

■ UK gilts tracked bunds and 
US Treasuries higher, shrug- 
ging off sterling weakness and 
higher than expected public 
sector borrowing figures. 

Ten-year maturities posted 
the strongest gains, “reflecting 
the fact that most of the gains 
were futures-led", rather than 
in the cash market, said Mr 
Bob Dobson, head of gilts at 
Daiwa Europe. 

“Gilts are technically in very 
good shape after breaking 
through the key resistance 
level at just below 103," said 
Mr Hannah. The long gilt 
future on Liffe settled at l03Vs. 
up £• 

The Bank of England is 
expected to announce details of 
its next auction today, with 
traders anticipating a sale of 8 
per cent gilts due 2015. 


By Laurie Morse 
in Boca Raton 

Mrs Mary Scbapiro, chairman 
of the Commodity Futoes 
Trading Commission, has 
called for a thorough re-exami- 
nation of futures regulations 
and exchange protections, both 
in the US and globally, in the 
wake of the Barings crisis. 


DERIVATIVE 

INSTRUMENTS 


Speaking at a meetin g of 
international futures industry 
executives in Boca Raton, Flo- 
rida, Mrs Schapiro said the 
CETC would convene a meet- 
ing of futures market regula- 
tors from the world's leading 
markets to; 

• enhance communication 
among international regulators 
market authorities during 
times of fin an rial crisis; 


• identify legal and practical 
impediments to containing 
spill-over from localised finan- 
cial disruptions; 

• foster protection of customer 
funds wherever they are 
located; 

• promote national bank- 
ruptcy laws that would dis- 
tinguish between market 
positions of solvent customers 
with insolvent brokerage 
firms; 

• and improve mechanisms 
for detecting positions held in 
multiple markets that threaten 
market integrity. 

Mrs Schapiro said that hear 
agency, which is the chief 
derivatives regulator in the US, 
intended to investigate the 
practical and legal obstacles 
that US futures firms have 
encountered in transferring 
positions and funds held by 
Barings Singapore, and to 
adjust US regulations to 
address those problems. 


Sudwest LB brings tightly 
priced $200m four-year deal 


By Martin Brice 

The eurobond market 
spluttered into life yesterday, 
although the dominance of 
AAA rated issuers showed 
investors remained cautious. 

The tight swap spreads and 
lack of arbitrage opportunities 
continued but some swaps 
seemed to be possible. 

SudwestDeutsche LB 
brought a S2Q0m four-year deal 
carrying a 7 per cent coupon 
which lead manager Paine- 
Webber admitted was aggres- 
sively priced at 5!/> basis points 
over the Treasury curve. 

A PaineWebber syndicate 
official said; “This is univer- 
sally regarded as being aggres- 
sive. Tight pricing is the only 
way to do a deal today, to get 
the swap to work.” 


PaineWebber said the deal 
was aimed at Swiss retail buy- 
ers who wanted AAA rated 
paper. It used a very small syn- 
dicate to which it allowed 
small tickets. “We have the 
distribution for this deal," said 
an official. 


INTERNATIONAL 

BONDS 


Another house said there 
was likely to be good demand 
for a 7 per cent coupon on 
bonds from a AAA rated bor- 
rower. 

GECC, also AAA rated, 
brought a S 200 m deal which 
was rapidly increased to $250m 
by lead manager SBC in the 
light of strong demand. 

The two-year paper carried a 


coupon of 7 per cent and came 
at a spread of 8 basis points 
over Treasuries. SBC reported 
Swiss retail demand and some 
switching out of other bonds 
into the GECC deal by UK 
institutions. 

A syndicate official said: 
“There is a real lack of supply 
at the short end of the dollar 
market.” An EIB dollar deal is 
now trading at 15 through 
Treasuries, said SBC, and a 
GECC issue with a coupon of 
7% per cent maturing in 1997 
has tightened in to trade at 2 
over Treasuries. 

A flurry of floating-rate 
asset-backed dollar-denomi- 
nated bonds included a two- 
tranche deal for AAA rated 
MBNA Master Trust, the credit 
card group, handled by Merrill 
Lynch. A $500. 25m tranche has 


NEW INTERNATIONAL BOND ISSUES 



Amount 

Coupon 

Price 

Maturity 

Fan 

Spread 

Book rumer 

Borrower 

US DOLLARS 

m. 

% 



% 

bP 


MBNA MT S- 1995- A Claim A(a» 

50035 

(ol) 

laaooR 

Aug2004 

0.400 

- 

Martin Lyncfi S Ca 

GECC 

250 

7.00 

100200 

Apr. 1907 

0.12SR 

+8/M.9S-97) 

Swigs Bank Corp. 

SudvresL LB CopCMkta.(b) 

200 

7.00 

80.97R 

Apr. 1999 

0225R 

+5«Kb1> 

PamaWebbar International 

Repackaged Sov. invsJP)t 

100 

CT 

99.80 

Oee.1997 

0.15 

- 

Barclays de Zoeta Wad d 

Lunch, Sartos A(OT 

so 

M 

10025 

JUL2001 

□25 

- 

SumiTomo Trust InzL 

SWISS FRANCS 

Crty of Vienna* 

20a 

525 

102.50 

Apr20ai 

1.625 


Bk.vcn EmsL’MerrfH Lynch 

Sankcn Electric Co. HJ$* 

ISO 

2J37S 

100.00 

Apr. 1999 

1.625 

- 

Crodn Suisse 

rTALIAN LIRE 

Deutsche Bank Rnance(flJ 

IQObn 

11.00 

89.826 

Nov. 1906 

1.125 

- 

Deutsche Bank London 

GUILDERS 








Nederfandse waisrechapebank 

2SO 

7SO 

9922R 

Apr 2005 

0225H 

+18W7Vtt-05}ING Bark 

LUXEMBOURG FRANCS 
Genffnancs Luxembourg 

2bn 

W 

101.75 

May 2004 

2.00 

. 

BGL 

Baoab Oversaos(ri 

2bn 

7.75 

10220 

Feb2000 

1.75 

- 

Bacob Bank Luxembourg 

Astk-Cger Ifico 

2bn 

7.62b 

102.05 

Apr 2004 

1.625 

- 

Bertque UCL 


Final turns, non-caJtabie unless stated. YkM spread (over relevant government bond) at launch suppSed by load manager. *UnSsted. 
$WHi eqrty warrants, t Floating-rule note. Ft Ibced re-offer pries; fees shown at re-offer level, a / MBNA Master Trust. Legal final: IS/ 
1/07. Av fta D.4 yra. si) i-rnth Ubor +27bp. eZ) Oase & S25ftm. exptd maturity: T 5/9/04. i-mth Libor +45bp, 10QR, av life: 9.48 ym. 
b) Long last coupon, bl) Over Interpolated yield. O Short 1st coupon. 4 3-mtti Ubor +I5bp. e) S-mth Libor +40&p. f) Fixing: 20/3/95. 
FMbdnfp 12/7/96 & 11/7/97. g) Fungible wfth L3S0bn. Phis 150 days accrued, h) W!4 to 4/5/01 and 9^ thereafter. 


a coupon of 27 basis points 
over one-month Libor and 
matures in August 2004. 
Another $25 375m tranche has 
a coupon of 45 points over one- 
month Libor and matures in 
September 2004. 


BZW brought a SlOQm deal 
maturing in 1997 for Repack- 
aged Sovereign Investments, 
an AAA rated vehicle which 
swaps an Income stream from 
European government bonds 
into dollars, which provide the 


securities behind the issue. 
The deal came at three-month 
Libor plus 15 basis points, and 
BZW saw demand from Euro- 
pean and UK institutions. The 
bonds are 20 per cent weighted 
for capital adequacy purposes. 


Philadelphia and Hong 
Kong exchanges in link 


By Laurie Morse 

The Philadelphia Stock 
Exchange has agreed to link its 
currency options trading elec- 
tronically with the Hong Kong 
Futures Exchange, allowing 
them to trade internationally 
for 20 hours a day. 

Hong Kong is one of the 
more active foreign exchange 
trading centres in the world, 
and recent changes in its finan- 
cial regulations will benefit 
exchange-traded currency 
instruments, said Mr 
K.C. Leong, chairman of the 
Hong Kong e xchange. 

The HKFE is planning a sta- 
ble of futures contracts on the 
world's major currencies, a 
venture that will boost the 
options link with Phlx, Mr 
Leong said. The exchange is 
best known for its Hang Seng 


stock index futures product 

Mr Ivers Riley, now chief 
executive of the HKFE and 
once a consultant to the Phlx, 
said: “We are extremely 
excited at the prospect of trad- 
ing one of the world's most 
successful exchange-based 
products. Phlx currency 
options are in demand in Asia, 
and we are remfidwit that this 
linkage is the most effective 
way to meet that demand.” 

Although Hong Kong is a 
major currency trading centre, 
transferring that activity to an 
organised exchange may be dif- 
ficult, industry experts say. 

“The Asian interbank for- 
eign currency market is liquid, 
cheap, and well organised, and 
the banks are happy with 
that,” said Mr Les Hoskings, 
chairman of the ' Sydney 
Futures Exchange. 







WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 



Coupon 

Red 

Date 

Price 

Day's 

change 

VMd 

Week 

■BO 

Month 

ago 

AuNrata 

9.000 

09/04 

93.8400 

-4L41Q 

1002 

1023 

1003 

Austria 

7-500 

01/05 

100.1500 

+0-550 

7.47 

7.65 

7.65 

Botfum 

7.750 

1QAM 

97.6800 

+0680 

8417 

853 

025 

Canada* 

9.000 

12AM 

103.1500 

+0500 

651 

658 

097 

Denmark 

7.0QO 

12AM 

874000 

+0650 

a a? 

9.19 

084 

France BTAN 

8.000 

05/98 

101.0900 

+4X050 

758 

750 

757 

OAT 

7.500 

04/05 

96.9700 

+0.690 

7.94 

025 

003 

Germany Bund 

7J7S 

01/05 

101.4300 

+0.670 

7.16 

7413 

7*2 

Intend 

6250 

10AM 

83.4000 

+0.400 

651 1 

080 

079 

Italy 

9.500 

01AJS 

B02500 

+QJ70 

13.14 

13.12 

1052 

Japan No 119 

4.600 

06/99 

105 8750 

+0.734 

359 

351 

359 

No 174 

4.000 

03/04 

104-2370 

+0.606 

359 

4.18 

4.68 

Nathwtenda 

7.750 

03/05 

102.6800 

+0B80 

7.33 

758 

757 

Portugal 

11.B75 

02/05 

99.6000 

-0.050 

11.94 

12.14 

1155 

Spain 

10.000 

02/05 

87.1900 

+0330 

1028 

1253 

1153 

Sweden 

B.OOO 

02/05 

69.5800 

+0.049 

1155 

1151 

1084 

UK Gifts 

6.000 

08/99 

91-20 

+11/32 

852 

6.83 

853 


6500 

12/05 

100-33 

+24/32 

040 

073 

057 


9.000 

10/08 

104-26 

+28/32 

040 

071 

056 

USTreasuy* 

7.500 

02/05 

103-15 

+30/32 

7.01 

751 

752 


7.625 

02/25 

104-03 

+43/32 

758 

754 

7.64 

ECU (French Govt] 

SHOO 

04AM 

85.0300 

+0630 

8.42 

6.73 

043 


Umjm ctoetng. "New York mU-dny TKMrf Local mark* mM. 

T Aw* feoUteo unmaM’10 tax or 12.5 par cant poyooky by numOAnM 

Pitcm: US. UK *1 3&xl\ offm m decent Source: MM5 tn iu m a tk nt 


US INTEREST RATES 


Lunchtime 



Treasury BUs and Bond Yields 
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BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FW3NCH BOND FUTURES (MATIF) 



Open 

Sett price Change High 

Low 

EsL voL 

Open lnt 

Jiai 

11158 

11256 +048 

11254 

111A6 

1B4.10S 

122,128 

Sep 

111M4 

11156 +054 

111.48 

11156 

80S 

5557 

Dec 

11158 

11156 +058 

111.36 

111.36 

2 

1539 

■ LONG TERM FRENCH BOM) OPTIONS (MATIF) 




QMni 


_ __ 





‘WTO 

Prico 

Apr 

• CALLS 1 
Jin 

Sep 

Apr 

- PUIS — — 
Jun 

Sep 

110 

1.85 

255 

2.72 

0.09 

051 

1.14 

111 

155 

1.71 

154 

019 

0.75 

1.82 

112 

070 

1.41 

155 

043 

- 

- 

113 

058 

0.89 

072 

150 

- 

_ 

114 

0.03 

0.48 

087 

- 

- 

- 

Ere. voL too*. Crib N/A 1 

Pure N/A . Pwtoui ttag/o open lnt. Coda N/A 

Pure N/A . 


Germany 






■ NOTIONAL GERMAN BUND FUTURES (UFF^’ DM250500 lOOthe of 100% 


Open 

Sen pries Change 

1 Mgh 

Lew 

EbL vo( 

Open taL 

Jwi 

91.42 

92.00 +058 

82.07 

81.13 

182440 

170312 

Sep 

90.80 

9150 +088 

9155 

9070 

449 

2184 


M BUND FUTURES OPTIONS (UFFE) DM250.000 points at 100% 


Strike 

Pries 

Apr 

May 

CALLS - 
Jun 

Sep 

Apr 

May 

PUTS 

Jun 

Sep 

B2D0 

034 

088 

090 

156 

054 

086 

090 

1.58 

S250 

015 

044 

067 

055 

0.85 

094 

f.17 

155 

8300 

0.05 

027 

048 

068 

1.05 

157 

1.48 

2.18 

Eat VOL toed. Colo 1B2SB Pula 11782. rawtoua day's open nu oall 13D866 PuM 131901 



Italy 

■ NOTIONAL ITALIAN OOVT. BOND (BTFJ FUTURES 

tLFFET Ura 200m lOWte Of 100% 

Open Sett price Change Hif^i Low Esl vd Open int 
Jun 9220 93-28 +0.B5 93.60 02.00 E2S71 51953 

Sep - 9228 +0.85 0 37 

■ ITALIAN OOVT. BOND QBTP) FUTURES OPTIONS (UFTQ Urit20Qm IQOtttoof 100% 


Strike 

Pnoe 

Jun 

■ CALLS 

Sep 

J ten 

- PUTS 

Sap 

9300 

9 jj 

2.89 

154 

3M1 

9350 

1.94 

ZA7 

2.10 

3.69 

9400 

1.70 

2-27 

2.42 

359 


Esl voL total, Crts 1717 Alta 1824. Previous day's open ten.. Cuts 35130 Putt 24000 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MEFF) 

Open Sett price Change High Low EsL voL Open lnt 

Jun 61.35 81.48 +0.30 01.60 81.00 61.556 42J30 

UK 

■ NOTIONAL UK GILT FUTURES (UFFgT £50,000 32ncte Of 100% 

Open Sett price Change Ugh Low Eat ml Open W. 

Mar 102-24 103-10 +0-24 103-11 102-24 388 14870 

Jun 103-00 103-18 +0-25 103-20 102-21 67072 79201 

fcftONQ QIL1PHinJHE8ra»)OMS>#tfEQ MgWgjMgBClPW 74 SO 

SO*/] CALLS PUTS 


Price 

Apr 

May 

Jui 

Sep 

Apr 

May 

Jun 

Sep 

103 

052 

1-20 

1-43 

2-14 

0-20 

0-52 

1-11 

1-58 

ItM 

D-1B 

D-51 

1-09 

1-48 

0-50 

1-19 

1-41 

2-28 

106 

0-Q5 

0-28 

0-47 

1-22 

1-37 

1-80 

Z-16 

3412 


Erf. vol fatal. Cdb 4432 Ra 2620. Previous do/s open int. Crib 31B8S Puta 84898 

Ecu 

■ ECU BONO FUTURES (MATIF) 

Open Sett price Change High Low Eat voL Open W. 
Jun 81.56 82-02 +044 62-06 81.46 2,020 0539 


US 

■ U8 TREA8UHTT BOND FUTURES (CBT) 6100.000 32ntfa of 10096 



Open 

Latest 

Change 

Hgh 

LOW 

Esl voL 

Open lnt 

Mar 

105-04 

104-31 

-0-06 

10&-04 

104-24 

28,437 

87.487 

Jun 

104-20 

104-14 

-0-06 

104-23 

104-07 

458554 

309520 

Sep 

104-07 

104-00 

4MB 

104-07 

103-27 

900 

13,707 


Japan 

■ NOTIONAL LONG TERM JAPANESE OOVT. BOND FUTURES 

(UFFE) YIQOm IQOths ot 100% 

Opart Chase Change Hgft Low Est. ml Open In. 
Jun 111.92 - - 11220 111.82 4469 0 

’ LFFE futures sfcn traded on APT. All Open Interest Bge. on tor previous day. 


UK GILTS PRICES 
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FINANCIAL TIMES FRIDAY MARCH 1 7 1 995 


CURRENCIES AND MONEY 


MAW ®TSf®PORT 

Currencies wilt 


Sterling fell to an all time low 
the D-Mark yesterday 
afto- the Bundesbank council's 
Sr?*!* £ leave its interest 

^mchanged, art* PM* 

ppectations that the Bund- 
trhn its repo rate 
had bmU ap over the previous 

30100 ^PPort to 
gie dollar, sterling and other 
European currencies. When 
ttifise topes were dashed, the 
D-Mark made sharp gains 
across the board, with sterling 
being the most conspicuous 
Victim. 

The UK currency finished in 
Londou at DM2 .2098, after ear- 
lier touching a low of 
DM2-2Q35. Against the dollar it 

finished at $1.5919 from $ijges. 

The dollar fell sharply after 
the Bundesbank announce- 
nient, but made up most of its 
losses in the afternoon, helped 
by the rally in US bond and 
equity markets. It finished in 
London at DMi.3882 from 

DM1.3926. 

The controversy over com- 


as Buba keeps rates on hold 


ments made by Mr Kenneth 
Clarke, the chancellor, did not 
appear to be a factor in the 
Pound’s weakness. Apart from 
generalised D-Mark strength, 
the tnaip factor undermining 
sterling is the concern that UK 
interest rates may be on hold 
for a few months. 

Aside from the Bundesbank 
council, the main currency 
market focus was on Italy. The 
lira fell to a historic low of 
L 1,228 against the D-Mark 
ahead of the confidence vote 
on the mini-budget. It recov- 
ered slightly when Mr Lam* 
berto Dini, the prime minister, 
won a oarrow victory. 

Elsewhere, the Mexican peso 
was in trouble again, closing 54 
centavos lower at 7.27 pesos 
against the dollar. The South 
African rand, however, con tin - 

■ Pound In NM York 
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ued to trade solidly, finishing 
at R 3 . 5725 , from R& 585 , against 
the dollar. 

■ The Bundesbank meeting 
was the focus for foreign 
exchange markets. Comments 
from senior nfflriflln over the 
past week had left open the 
possibility of a fall Is rates, 
although some observers saw 
this as no more than an effort 
to prevent the market becom- 
ing too one-directional in its 
view of German interest rates. 

The opinion that the central 
bank had room to trim the 
repo rate had been {tolled by 
the sharp appreciation of the 
D-Mark in recent weeks, which 
has the effect of tightening 
monetary policy. 

On a trade weighted basis, 
the D-Mark has risen by 
around 8.7 per cent since the 
start of 1994, with 5.5 per cent 
of this coming in 1995. 

Against this, the German 
spring wage round is still 
under way. The decision by 
public sector unions to ask for 
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a G per cent wage rise in 1995 
would have encouraged Bund- 
esbank caution. 

There was some surprise 
among industrialists that the 
Bundesbank had not made an 
effort to alleviate the problems 
caused by the strong D-Mark. 

Despite rumours, there was 
no sign of central banks in the 
market However, Mr Yves-Thl- 
bault de Silguy. EU commis- 


sioner for monetary affairs, 
told the European Parliament 
in Strasbourg that recent cur- 
rency turbulence was the prod- 
uct of a US policy of "benign 
neglect" towards the dollar. 

"The fate of the US currency 
is a global phenomenon which 
requires a global response," 
said Mr de Silguy. 

■ The principal reason for 
sterling’s weakness was 
D-Mark- strength. This was 
aggravated by the increasing 
perception that UK interest 
rates will not rise for some 
time. This follows a series of 
data showing better inflation, 
but slowing economic growth. 

Mr Tony Norfield, UK trea- 
sury economist at ABN AMRO 
bank in London, said that from 
a chart perspective, it was pos- 
sible that the December short 
sterling future, could end up 
discounting rates as low as 7.5 
per cent, compared to 8.12 per 
cent presently. 

If so, interest rates would 
only rise by another 75 basis 


points this year. Helped by the 
strong performance of US 
Interest rate markets, contract 
prices rose across the board, 
with the June contract finish - 

mg at 92 A, from 92 . 65 . 

Lower rates may be the 
wrong medicine for sterling. 
Mr Ian Harnett, chief econo- 
mist at Soeiete Generate In 
London, is one who believes 
that the message from the mar- 
ket about sterling is that UK 
monetary policy Ls too loose. 

"It feds as if there is not a 
great deal supporting sterling 
now," said Mr Harnett. “People 
feel that interest rate differen- 
tials are moving away from it. 

The Bank of England pro- 
vided £190m late assistance 
towards clearing a £400m dally 
shortage. 
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MARKET REPORT 


Best daily gain this year for the Footsie Index 


By Teny Bytend, 

UK Stock Market EdRor 

A sudden relaxation of interest rate 
worries sent the London stock mar- 
ket raring in the direction of its 
1995 high point yesterday, leaving 
the FT-SE 100 Share Index with its 
best daily gain for the year. Early 
gains were rapidly extended 
towards the close, encouraged by 
new trading peaks in the Dow Aver- 
age early in the New York session 
and by a surge in British govern- 
ment bonds. 

The FT-SE 100 Share Index dosed 
47.1 points up at 3,094.1. within 16 
points of its high for the year. Trad- 
ers commented, however, that sub- 


stantial rises in the Footsie blue 
chips had been to some extent 
driven by the futures markets, 
which face important contract and 
share option expiries this morning. 

The FT-SE Mid 250 Index, which 
is less closely involved with deriv- 
atives markets, gained only 21.4 
points for a closing reading of 
3,367.6. 

UK stocks opened higher after a 
London newspaper had published 
an interview with the president of 
the Bundesbank which encouraged 
hopes, in some quarters, that inter- 
est rates might be cut in Germany. 
Share gains were held even after 
the Bundesbank, at its regular, 
scheduled, meeting elected to leave 


key rates unchanged, and despite 
the renewed strength in the D-mark 
prompted by this decision. 

In the afternoon, the latest US 
gfrtifrHra on consumer prices, hous- 
ing starts and employment were 
interpreted as non-threatening for 
US interest rate prospects and the 
Dow Jones Industrial Average rose 
by 29 points in London trading 
hours. 

Weakness in the dollar and in 
Sterling was brushed aside, and 
London stocks began to respond 
vigorously to New York trends. 
Pharmaceutical stocks, although 
dollar-orientated, followed the 
strong recovery in the sector on 
Wall Street In the building and con- 


struction sectors, the continued 
strength of the D-Mark fuelled gains 
in UK companies with interests in 
Germany. 

Some market strategists, while 
admitting to the influence from the 
futures markets yesterday, stressed 
that the past two trading sessions 
had brought clear signs of a revival 
of confidence in UK equities. 

Analysts at Soci£t€ G&nferale. 
French parent of Strauss Turnbull, 
the London securities house, 
advised European clients in Frank- 
furt yesterday to overweight UK 
stocks in European equity portfo- 
lios. Mr Tan Harnett at Strauss 
pointed to the favourable bond/eq- 
utty ratio in the UK markets. 


TiRmcr by volume fmfflofl}- Exdutky ifli 
BOO - 


Reviving confidence was dis- 
closed by a sharp increase in retail, 
or genuine customer, business in. 
equities on Wednesday to £l-92bn, a 
dear return to the best levels of the 
past twelve months- 

However, although Seaq volume 
jumped sharply yesterday after- 
noon, the final total of 592.7m 
shares was nearly 20 per cent down 
on the previous session. 

Non-Footsie business made up 
only around 54 per cent of yester- 
day's total business, further con- 
firming that the bulk of the late 
activity had been in the Footsie-, 
listed blue chips, which are the 
most responsive to pressures from 
the derivatives sector. 
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Source: FT Grapwe 

IncBoes and ratios 
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Heavy 
demand 
for L&G 

The prospect of substantial 
dividend Increases in the next 
few years, pins an unexpect- 
edly better payment for the 
past year, was the driving 
force behind the excellent per- 
formance of Legal & General 
shares. The stock jumped 18, or 
3.9 per cent, to 477p, its highest 
level since September 7 last 
year. Turnover was exception- 
ally heavy, reaching 7.im 
shares, the highest since 
November. 

The group's profits were at 
the top end of the range of 
forecasts, but the eight per 
cent rise in the dividend was 
especially pleasing to analysts, 
who had been looking for a rise 
of six or seven per cent at best. 

Analysts were generally 
enthusiastic about the pros- 
pects of big dividend increases 
which could follow a shift of 
funds from Le gals' Long Term 
Fund, if the company reaches 
agreement with the Depart- 
ment of Trade and Industry. 

“If the DTI agrees to the shift 
of funds then it could mean an 
increase of 50 per cent in the 
dividend in a short time,” said 
one analyst. He pointed out 
that Legal was unique in the 
insurance sector, trading at a 
12 per cent discount to asset 
value. "No other stock trades 
at a discount" he added. 

The strong showing by Legal 
spilled over into other stocks 
in the sector, with Prudential 
also heavily supported and 
finally 11‘i higher at 32QV,p. 


and additionally boosted by the 
ending of the Newmarch resig- 
nation saga earlier this week. 
Turnover in Prudential 
reached a hefty 12m shares. 

Northern falls 

Northern Electricity contin- 
ued to hog the headlines with 
the Trafalgar Bouse takeover 
saga taking another twist as 
the Takeover Panel turned 
down Trafs revised 950p a 
share bid. 

Northern shares, which rose 
sharpy in the early part of the 
week as the market dung to 
hopes that the latest offer 
would be put to shareholders, 
dropped steeply, dosing a net 
40. or 4 per cent, off at 781p. 
Trafs held at 57p. 

Trafs will launch an appeal 
to the Panel today but analysts 
hold out little hope that this 
will bear fruit. One said it 
looked increasingly likely that 
Trafs would walk away from 
the bid saga, a move which 
would trigger further downside 
in the Northern share price. 

He added that Trafs. which 
needs to solve Its ACT prob- 
lem. could well seek another 
bid target in the sector. 

Media activity 

Having lagged the FT-SE-A 
All-Share Index on a broad 
front for most of this year, 
media stocks sprang hack to 
life yesterday. Analysts said 
the forthcoming results season 
has brought renewed focus to 
the sector, thanks partly to 
Reed International^ strong 
numbers on Wednesday. 

Renters jumped 17% to 
474%p in 5.7m turnover, while 
United Newspapers gained 10 
to 524p ahead of next week's 


results statement ABN Amro 
Hoare Govett Is looking for 
profits of £l35m (up from 
£118m in 1993) next Thursday 
with a strong performance 
overseas, plus recovering 
advertising revenue in the UK, 
offsetting weakness on the 
Express national newspaper 
side of the business. Mirror 
Group, which reports 1994 
numbers on March 30, added 
3K to 134%p. 

Magazine publisher Reed 
gained 7tt to 75214 for a 
two-day advance of 33%. 

BP attracted exceptionally 
large buying Interest, much of 
it from toe US, and toe shares 
moved up 8 to 4Up. Turnover 
was 17m. the highest daily 
total since December. 

Dealers said the shares were 
building on a good perfor- 
mance which had begun earlier 
the week folio wing a broker’s 
rec ommendat ion to switch out 
of Shell and into BP. BP also 
featured strongly in a couple of 


programme trades executed in 
mid-session yesterday. 

Dealers in the financial sec- 
tors pointed to a sudden surge 
of buying interest in the banks 
and insurances. “There has 
been a return of confidence 
from retail customers and that 
bus shown up in turnover lev- 
els across the board." said one 
marketmaker. 

HSBC was the top performer 
in banks, the shares closing 
27% higher at 695'Ap, helped by 
a Nat West Markets recommen- 
dation. 

Merchant banks continued to 
mirror the market's satisfac- 
tion with Schroders' numbers, 
released on Wednesday. Schro- 
ders moved up 10 more to 
1488p. Klein wort Benson the 
same to 590p and SG Warburg 
19 to 729p. 

Drugs group Zeneca gained 
19 to 876p. following an 
announcement about the 
launch of a new antibiotic. 

Shares in Cell tech Group, 
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the biotechnology company, 
jumped 11 to 265p, boosted by a 
strong recommendation from 
Lehman Brothers. 

Elsewhere in pharmaceuti- 
cals, Wellcome hardened 12 to 
1062p as Glaxo’s successful 
offer went unconditional. 
Glaxo shares were also in 
demand and they closed li*/* 
better at TOl'/ip after trade of 
3.7m. The group reports figures 
next Thursday. USM-Listed 
Stanhope added a V« to 3Sp fol- 
lowing news that Guinness 
Feat had bought a 4.7 per cent 
stake. 

The strong market trend 
helped United Biscuits reverse 
an early decline, after the 
group reported figures below 
market forecasts, unexpectedly 
high restructuring costs and 
talk of continuing tough condi- 
tions. The shares closed a 
penny firmer at 340p, after 
trade of 3.7m. 

Index tracking funds were 
said to have been behind toe 
sharp rise in Tate & Lyle, 
which replaces Wellcome in 
the premier FT-SE 100 list. The 
shares jumped 13!-* to 439Vap. 
with volume rising to 4.8m. 

Retailer Kingfisher, which 
reported figures earlier this 
week, was among a handful of 
FT-SE 100 constituents that 
resisted the strong market 
trend on a combination of fac- 
tors. 

The shares gave up 2 to 431p, 
in trade of 3.7m, with some 
dealers citing straight forward 
profit-taking following the 
stock’s sharp rise on bid specu- 
lation, ahead of the figures. 

Powell Dnffryn moved 
sharply higher as a line of 
stock, overhanging the market 
since the January rights issue, 
finally wound its way through 
the system. The shares jumped 
15 to 46Sp. Elsewhere among 
diversified industrials. Wassail 
added 4 to 25?p ahead of 
today’s results. Dealers expect 
Wassail's headline numbers to 
have been inflated by stock 
profits, following the bounce in 
copper prices. 


News of a £40m US acquisi- 
tion led to a 4 improvement to 
I42p at electrical engineers 
FK3. Worries about a major 
takeover, accompanied by a 
rights issue, have held the 
shares is check this year. 

Inch cape put on 7 to 307p in 
2 .ftm turnover, with the market 
ticking off the days to March 
27 and the group's 1994 profits. 
Kwik-Fit and Sanderson Bra- 
mall both moved ahead follow- 
ing strong results statements, 
including a 37li per cent divi- 
dend bounce at Sanderson 
which added 6 to 166p. Kwik- 
Fit hardened to 145p. 

A confident results state- 
ment, including a 22 per cent 
jump for toe dividend , pushed 
truck and trailer specialist 
Dawsongroup 18 higher to 
303p. 
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122241 13/3195 
1117*4 0/3/95 
201*8 23/1/B5 
117.19 100/95 
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Durecm 
EMC Cop 
Motorata 
Rid Mart 
Md-MBf 
■lank 

PNUp Monte 
Amer T & T 
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5*45*00 

4JO4J00 

4=96400 

3.649=00 

3*71.100 

3.123*00 

3=25=00 

2,795.100 

2J1D.B0D 

2518=00 



Mr 15 Mar 14 Ms 13 
304*92 348.144 258.165 
17=44 17.422 15.137 


2=32 

2=60 

1=09 

1.438 
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837 
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08 
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2B 
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High to* EeL imL Open W. 
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Mar 481.70 

Jir 496.10 

■ mem taa 
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485.65 
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fiSRS 
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_ CNWM 
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— . Houn d 
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OuDHg 
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Kkna 
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LOrtM 
UPLia 
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— MBNM 


11.30 
£8 
77 
197 
£40 
105 
336 
25=5 
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35.75 
22 
□JO 
27 JO 
3.00 


am 

40=5 

38 

V 

7.70 
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16 

29-60 

22*0 


020 
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ess iS ii 
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100 2.9 - R 
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300 — PabfiM 

— PUMP 
Pranfip 
Pram 

— ••” Benda 

173 £5 z {££g 

Rurtd 

5APPI 

5BS0L 

Safften 

ScrthFd 
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SABfCtr 


-3 2E2 
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-4 4B0 

-1 liffi 14D — — 
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+2 436 328 - - 
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TS asa aw zs _ 
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s® 

2*6007 WmW 
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71027 
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„ 210 ISO 1* _ 
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-=S 10.20 8 5S — 
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-5 S z 
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Jig z 
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— 41 JO B 1= - 
44.76 43*1* — 

+.1* 4.70 3*0 1* — 
+6 86*0 72 1= - 
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45 -1 03-30 .15 10 — 
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+J0 30=6 3 1-7 
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♦so 37 ^ - " 
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1U 

21 

0 

04 JO 
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93 
28 JO 
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Sumtomo Corntn ..... 
Fudo Conaln 

ShfeuoKa Bank 

Ke*yo Bank .... 

Hokuetsu Bank - 


Stocks 
Traded 
14.011 
132m 
B.5m 
. BAn 
7An 


Ckrafcig 

Prtese 

836 

830 

1010 

606 

546 


Champ 

on day 

-35 

-55 

-10 

4 

-29 


KoWn E Eipr 

HacW^ni Bonk 

Peffla Ooeon — 

Sakai Ovex 
Gunma Bank — 


Stacks 

Traded 

e,3m 

BJ2m 

0.0m 

5.7m 

6.0m 


Owtnfl 

Prtcea 

576 

1080 

674 

560 

1020 


Chmg* 

on day 

•4 

+10 

-40 

-50 

>20 
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WNCIAL TIMES F RID A V MARCH 1 7 1 995 


2:45m Mari! IB 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


iaaj M.R a n» 

iMiswk m % e vde ■* u* ten 

Mj* 12% «R (MS 37 23 67 13% 134 134 

22*8 194 AUtenaA 018 OB2G3 100 21$ 214 21 4 

384 35 AMP ftSS £5 St 4503 37$ 354 374 

624 534 WB Z? 3980 62$ 61$ 82$ 

4rt 41^ ASA J.71 38 301211 454 *5% 454 

37% 304 Ufl 084 23 19 ESSO 36% 364 364 

14 IZAMBUPr 050 38 123303 13% 13% 13% 

24% 22% ASM tad O60 26 13 20 22% 22% 22% 

16% 14% flqnncdn It 94 I4%d14% 14% 

25% ZlJuttUJ . 044 1.8 7 879 23% 23% 23% 

9% 8% ACM Gk Id 090104 7 194 8% d&% 8% 
7% 6%«CMM*e 0*100 10s fi% «% 6% 
7% 5% ACM Get Sp 075120 5Z7 6% 6 6% 

8% 7%AQKft1S8 090 120 5Z7 7% 7% 7% 

8% 7% ACM Man 1.08109 1» 7% 7% 7% 

7% 7% ADI Manfd 0.72 1ft 1 32 7% d7% 7% 

16% 10% AcanCfc 048 10 7 90 13^ 13 13% 

21% 12% taw Bod 30 80 17% 17% 17% 

34% 31$ Aconto 072 02 16 3 32% 32% 3S% 

11% 6%«tod 038 17 7 48 0% 9% 9% 

16% 1T% Aoncn 19 380 12% 12 12% 

18% 15% Aten fV 036 12 0 80 16% 16% 16% 

68% BMMteo 100 45 X 66 86 X 

35% 25A*Mc 300 08 11 4720 35% 34% 35 

8% SAhca&p 016 2-7 29 23 5% 5% 5% 

19% 16% Admhc 0.10 06 13 Si 18% 18% 18% 

70% 83% Aegon ADR 1.47 11 13 1« 70% 70 70 

4% 3$ Ante 5 80 4% 4% 4% 

56%«%AamaL 2.76 49 13 2S6u56% 55% 56% 
40% 31% Atac 046 1J W 26*8 39% 39 39% 

18% 16 Atman 068 45 10 904 18% l»7 fl 18% 

1% Unmtac 0 563 % % % 

50% 43% AkPTC 0.98 ZjO 2Z 1353 49% 40% 49% 

24% 20$ Atone Fit 0J0 14 12 174 21% 21% 21% 

26% 19%A*9SBkK 2B 219 25% 25% 25% 

15 13$Atouasa 188124 10 X 14% 14% 14% 

M25%«Tf» 136 96B7 27% 2B% 27% 

18% 13% Abska Ah 0» 1.4 9 IX 14 >3% 13% 

1B$ 17%AtenjM 035 20 22 2146 17% 17% 17% 

14% 12% ABonf 020 1.S 18 817 13% 13 1J% 


HO 13=8 13*8 14% 
20 22% 22% 22% 
94 14% 014% 14% 
879 23% 23% 23% 
194 8% 68% 8% 
105 6% «% 6% 
5Z7 6% 6 6% 

5Z7 7% 7% 7% 
190 7% 7% 7% 
31 7% 07% 7% 

90 13 7 j 13 13% 

90 17% 17% 17% 
3 32% 32% 3S% 
48 9% 9% 9% 
380 12% 12 12% 

80 16% 16% 16% 


<% 3% Ante 
96% 48% AainaL 
«% 31^ A** 

18% 16 Atman 
1% UMMihc 
9% 43% MAC 
24% 20$ Atone Fit 
26% 19%A*flSBkK 
15 13% Aknasa 
X 25%AkTcn 
18% i3%A#ata» 
19% 17% Many lit 
14% 12% ABtrnl 
30% 25% AtbCuB 
26% 23AtCutir A 
32% 28% Aten 
27% 23$AknAI 
70% 61% Mod 


28 219 25% 25% 25% 
IX 108 10 X 14% 14% 14% 
136 9697 27% 26% 27% 
(LX 14 8 IX 14 13% 13% 

035 20 X 2148 17% 17% 17% 

020 1.S 18 817 13% 13 13% 

032 1.1 16 37 X 27% 27% 

OX >J 18 HO 24% 24% 24% 

OS! 1.7 19 3233 31% 31% 31% 

0.30 1.2 741287a 25% 24% 25% 


26% 23AICutnA OX 10 18 170 24% 24% 24% 
32% 28b Aten OS! 1.7 19 3233 31% 31% 31*2 

27% 23% AtalAI OX lit 741Z878 25% 24% 25% 

70% 61% AICBSl 104 IJ 54 2431 u71<2 70% 78% 

38% 29*2 AtodkOpn 070 10 8 513 37% 36% 38% 

22% 18*2 Alert! 018 05 ? 363 21% 21% 2i% 

21% 18$ Alegh Lia) 048 2.4 X 614 20% 20% 20% 

24% Zt$AfcBP 164 7 2 12 358 22% 22% 22% 
25% 21% Aten Con 020 0.8 22 IX 24% 34% 24% 

30% 26% Atagai 044 1.5 18 784 29% 28*2 X 

19% I5$AteCw 104 ft* 10 ITS >7% 17% >7% 
9% S% Ain U 018 2.1 16 8% 8*2 8*2 

27% 23% Aid Hsn 101 4114 B 25 25 25 

39% 33% AfiSg 078 01 14 2554 38% 37% X 

10% 9% Aftns 084 84 30 10 9% 10 

27%:% Abba 078 28 21 2016 27% 27 27 

31 27% Alltel Cm OX 14 IB 577 2B% 26% 2B% 

B 5%AMos» 14 8S 5% S% 5% 

S 24% Alurnax X 712 25% 25% 25% 

30% Alcoa 090 2.4 15 9987 39 38% 38% 

24% 18% Aba Cp A 31 2367 22% 22% 2% 

7% 5%AirEoitnc 0X183 557 6 5% 5% 

§ 7% Am PtooS OJS 29 11 J34 8% ah fi$ 

4% ArmCO ooe 1.6 9 B21 5% 5 5% 

ZZM ISAincaOM 0 52 29 9 10 18% 18% 18% 

50%43%Amd3Ha OX 13 80 3853 48% 47% 47% 

9% 9% Am Ad| R 024 25 4 9% 8% 3% 

38$ 36% Am&md 2X 83 8 2887 37% 37% 37% 

X% 20% Am Bus Prd 084 35 13 81 24% 24 24 

7% 6% An Cap tec x 0.65 9L2 167 7% 7 7 

18% 16% An cap U 1S4 8B31 41 in 6% 18 18 

20% IBAmCvCV 1 12 57 0 13 19% 19% 19% 

35% 31% AmSPw 240 7.4 11 1780 32% 32% X% 

34% 24% AmEm OX 27 12 8314 33% X% 32% 

33% 27% AmBen }& 30 21 1958 X% 31% X 

6% 4% Am Garth 077154 252 5 4% 5 

22% 14% AmMBiPr 230 109 45 IX 21% 31% 21% 

19% letUnHert^a* 0.56 15 11 37 19 18% 19 

73% 61% AmHoma XX 41 14X01 73% 72 73 

3% 07524.0 5 2 2 3% 3% 3% 

lM^96$Atf*id 046 04 15 2751 1U% 104% 105% 

7% 5% Am Online 14X183 418 6% 6 6% 

26% 22% Antfram 1.00 <3T1H 69 23% 23% 23% 


27% 23% AM Hun 

39% 33$ABSg 
10% 9% Aftna 
27% 23% Abtatt 
31 27% AIM Cm 
5 5%Ataas» 

S 24\Atanrt 
38% Aim 
24% 18%AbaCpA 
7% 5% Am&wkn: 

§ 7% AmPreoS 
4% AnwGO 
ZZM tSAmcaam 
50% 43%Amddtt 
9% fl$A*Ad|R 
S8% 36% AnffloM 


3S% 31% AmSPw 2.40 7.4 11 17X 32% 

34% 24% AmEm OX 27 12 X14 33% 

33% 27% AnGed >ja 18 21 1959 X% 

6% 4% Am Coat in 077154 252 S 


3% ?%Anttnate 
iBft 96% Ante 


IC6% 96% Altana 046 04 IS 2751 105% 104% 105% 

7% 5$ AmOrthe 14X183 418 6% 6 6% 

26% 22% Antea 1.00 4JI1H 69 23% 23% 23% 

£4% 21 Am Praam OX 1 8 9 70 22% X% X% 

8% 7% AmRertEfl OM 5.9 4 398 7% 7% 7% 

27% 23% AmStor 040 20 ID 1751 24% 24% 24% 

19 17ABiHtnr5% IX 66 1 u19 18% 19 

29% 26% Am war 128 40 12 70 28% 28% 28% 

44% 39% Amrai £X 4.6 20 209B 43% 43% 43% 

35% Z9% Amerai tc IX 16 12 37u35% 35% 35% 
18% 15% Arndt* 024 1.4 16 X 17% 17% 17% 

61% 56% Amoco 2,40 14 16 3574 6t% 60% 6T 

9% 3% AmpccPlB 010 1.1 13 25 B% 8% 8% 

5% 4% Awe he 0l2 27 40 6 4% 4% 4% 

33 25% Bmsoum 1.52 4 J 10 667 32 31% 32 

2% 1% Anacomp 17 223 1% 01% 1% 

45% 35% AraamMl OX 0.7 BT 2146 42% <2% 42% 

27 X Analog 
27% 24% Angefc* 

57% AeSscti 


25 1119 u27 25% 26% 
094 3L£ 17 £SS 25 2»% 25 


57% 50% AtSseti ICO 28 14 1859 U577 fl 57% 57% 
107j 15% Amtanyln 044 28 14 12 16 16 18 

36% 31%ACRC0 IX 16 11 550 X 25% 25^ 

26% 22% Atadw Cm OX 1.1 37 20ffiuX% E% X% 
9% 8% %W Mn F 071 77 55 5% 9% 9% 

X% 20 WH X 753 X% X% X% 

3% r%Atu*M3H 1 48? 2% 2% 2\ 

X% 22% San Pw A 012 Q5 16 1065 24% 24% 24% 

21 1B%ArenOn 0 10 0 5 16 8649 19% 19% 19% 

45 41% Area Band 2X88 15 19 u 42% 43 

46 41% Ante 4.7 4X100 72 4S 44% 45 

7% 6% Ante 12 1606 u7% 6% 7% 


7% 6% Anna 12 1606 i>7% 6% 7% 

23% 20 Amen 2 IP 810 9 3 15 22% X% E% 

4S*i 38%AmBtW IX 28 8 404 «% 46% 46% 

*3% M%AntwBK 18 1472 u44% 4343% 

S% 4% Aim bp 1 5 4% 4% 4% 

24% 21%Antalnd 07E 35 27 216 21% 921% 21% 
30% 24% Aatcn OX 15 16 1693 24% 24% 24% 

3 XAsttetOd OX 1.7 16 22 X 27% 27% 

34% 31% AsWM 1.10 14 12 618 32% 32% 3Z% 

14% l2%JM»teF OX 02 253 13% 12% 13% 

2% 1% Asset Im 0X142 7 151 2% 2% 2% 

52%47%AT8T IX 2.5 1714X2 d52% 52 H% 

271% 242MF«ai2 2M IH 2 268 267% 287% 

34% 29% A«H Gas 2JB 81 24 136 34% 33% 34 

6% 5% «fcOSm OX 45 9 2 116% 6% 6% 

19% 17%AtKcEdT 154 8.6 12 210 19 17% IB 

l14%100*iABBCti 550 45 19 IBM 112% 111% 111% 
2% 1% Mbs 1 44Q 2% 2 2 

18% 16% AbimEngy 092 51 19 25 18 17% IB 

19% 14% Au|^ 016 (U 12 1201 17 16% 18% 

8% 7% AiaklaM 003 03 113 7% 7% 7% 

64%57%AuQ® OX 1.0 34 1353 83% E2% G3 

27% 23 AunZane X 1052 25% 24% 24% 

15% 14% AWMlco 044 ZJ0 12 101 15% 14% 15% 

B% 5% Attal 004 07 12 2697 8% 45% 6% 

41% 35% Antal OX 1.5 14 972 41% 4t)% 41 

«% 54Awrt¥ 800 ii 15 1977 57 56% 56% 

13% 11% A*SnCUp 12 # «% !2% 12% 

7% 5%Az» 17 8B1 7% 7% 7% 


8% 7% AiSktaFd 
64% 57%AtiOate 
27% 23 AuBZcna 

15% 14% Avernca 
6% S% Antal 
41% 35% Awwl 
60% 5<As«te- 
13% 1 1 % Aydh Cop 


32% 29 BCE 

7% B% BET ADR 
4% 3%B*nco 
15% 13% BtevFwn 
20% 16% Batoti 
29% 25% Bata Be 
34 29%Bl*0> 

12% 10% BkAU 
8% 66 !*y 

25 22 BaBGE 

30% X%BncOna 
27% 23%tecoBiy 
11% 10% BmwCartH 
28% 24% BopHowaB 
1% % BancToats 

52 57% Bandafl 
48% 39*j 8n*A« 
79% 74% Bw* Bert 
30% 25% BKfetn 
43%40%BKBostnP 
33% X% BanUfT 
46% <2Bwt/m A 
77 71%Ba«AniB 
64% 49% BrkTat 
40% 38BWP 
X% 26% Bod (CRJ 
42% 36% BJrrwsQrp 
44% X%BamBk 
23% 19% Bn*« 

10% 8% BUM 
35% 30% Band) 
33% 26% Barter 
25% 22% BayStSas 
»% 19B9IH838 

19% i5%BMrtems 
43% 40% B&SFIA 
34 X% Bmhgs 
31*2 Z7BBcknatih 

S 48BadnO 
5% BedffV 
48% Bate 
23 19% Mh 
80% 53% BrtSHi 


2.72 85 13 STB 

023 33 16 5 

0-20 4.7 6 287 
0J0 2.0125 248 
046 23 72 4191 
048 1.7 20 X 
080 1.8 14 753 
OK 05 22 272 

75 2385 
1i3 &S 12 317 
m 4.9 9 1743 
aaz it s z? 

072 84 B 10 
MM 18 ID 167 

20 94 

090 1.3 17 <3 
144 18 8 9185 
848 72 1 

1X1 17 7 8488 
112 7,6 10 

IX 4fl 8 620 
335 73 14 

6JOO 7.9 87 

4X0 73 7 6591 
1X8 27 13 12 

OX 13 18 1910 
IX 39 12 71X 
1.64 17 9 3521 
010 04 29 11SB 
0X5 05X8 3847 
098 25149 2591 
ME 12 15 9506 
1A6 59 M X 

1.72 04 20 

OX 12 11 3315 
125 7.7 Z1X 
072 2J 15 87 

044 U 17 654 
OK 15 17 27X 
(LX 83 11 51 
27B 51 16 2498 
040 1.7 13 143 
IX 45 13 1971 


4% 4% 

15% 15 

19% 13b 
a% 27% 
M% 32% 
12 % 12 % 


28% 27% 
24% 24*2 
11% 11% 
27% 27% 
1 1 
X 59% 
47% 47% 
X X 
2S% 28% 
«1% 41% 
X 31% 
45*2 44% 
X 75 

M% 39% 
26% X 


^ *}• 
6% +% 

4% 

15 ■% 

»% ♦% 
28% +% 
33% *H 
12 % 

7% -% 
+% 

n% 


X 

23% +% 


X 29% 
56% 55% 
X 5% 
54% 53% 
023 22% 
59% 58% 


X ♦% 

|s 

44% *% 
23% -% 
11^8 ♦% 
34% ♦% 
33 -% 
24% ♦% 
20% ♦% 
18% +% 
42 

29% -% 
X *% 
55% 4% 
6 

54% *% 
X +% 
59% +% 


BE OUR 
GUEST. 



When you sun wifh cis 
in ISTANBUL 
suy in touch - 

with >'Qura.impJi*neuiiuy copy of the 



ite Uw Stack 

X% 55% Beta A 
7Bh 23 BemB 
55 49*2 fcflrt 4.3P 
42% 37Bgngf 
24% 18% BenettwA 
% ABenguatB 
27% 19*2 BmjiBr 
79X201 DO Bertai 
10 8% BatyPnk 
33% 19% Beatify 
2B% 24% Bali 8(2. 
51% 49BantimPf 

19*1 14% uanst 

46% 43% BetzL 
14% 12%Bnfin 
19% <5% Short) 

22% 19% BmlflBn S 
27% 23BDK* 

24% 20% Bart H PL 
8% 7%Bk*ftftM«K 
7% 6%BHotttcx 
87 s e%OcknATrta 
44% 33% au* 

5% 6 Bus asp 

18% 15% BMC ted 
49%44%BDrtna 
32% »% BotaeC 
22% 14% BoSBSM 
10% 7%BartnyCo 
25% 14% Bento On 
13% 12 Bote 
71% 20% Boon CM 
24% 16% BolScI 
33% 2B%BW0tr 
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AMERICA 


Dow hits new 
high 
fears 


as rate 
ease 


Wall Street 


US shares rose to fresh record 
highs early yesterday after- 
noon as bonds soared and a 
spate of economic data indi- 
cated that another interest rate 
increase may not be necessary 
to slow the economy, writes 
lisa Brzmsten in New York. 

By lpm the Dow Jones 
Industrial Average was 28.36 
higher at 4,066.73. The Stan- 
dard & Poor’s 500 climbed 3.05 
at 494.93. and the American 
Stock Exchange composite 
gained 0.97 at 455.75. The Nas- 
daq composite rose 1.65 at 
809.03. Trading volume an the 
New York Stock Exchange 


NYSE volume 

Daily (million) 



3 6 
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came to 197m shares. 

Last month's consumer price 
index rose 0.3 per cent, which 
was a slightly higher rate of 
Increase than has been seen in 
recent months but in line with 
forecasts from a consensus of 
economists. 

More encouraging to the 
market was data showing that 
the rate of increase on home 
construction was slowing. Also 
there was a survey by the Fed- 
eral Reserve Bank of Philadel- 
phia that indicated a decelera- 
tion of business activity among 
manufacturers along the north- 
ern port of the Atlantic sea- 
board. 

Another positive note was 
struck by a stable dollar. 
Although the greenback slid in 
early trading, it bounced above 
late Wednesday levels later in 
the morning and stayed there 
through the early afternoon. 

US Shoe was S% higher at 
825% after the specialty 
retailer announced it would 
sell its business to Nine West 


Buenos Aires gains 3.8% 


Argentine blue chips posted 
gains of 3.8 per cent at midses- 
sion with tax laws, passed by 
the congress on Wednesday, 
serving to steer the market 
hack on to an upward path. 

The Merval index gained 
12i)6 to 351.45. more than eras- 
ing the effects of Wednesday’s 
profit-taking which followed a 
three-session, 33 per cent surge 
after the loan agreement with 
the IMF. Blue chips were still. 


however, 33 per cent down on 
the levels prevailing when 
Mexico devalued its currency 
three months ago. 

Among the biggest blue chip 
gainers, Ipako, the petrochemi- 
cal company rose &2 per cent 
and Banco de Galicia added 7.8 
per cent Tabacai, the tobacco 
group, jumped 7.6 per cent. 
SeveL the carmaker, gained 7.3 
per cent and Molinos, the foods 
giant, was 6.3 per cent higher. 


S Africa sees correction 


Johannesburg saw a 
correction from Wednesday's 
futures driven levels to end 
mixed. 

Golds were pressured by a 
strong rand and an easier bul- 
lion price, palling them back 
from the highs reached on the 
back of Wednesday afternoon’s 
futures close-out. 

Industrials regained same of 
the ground lost during the pre- 
vious session, supported by 


the national budget which was 
seen as encouraging foreign 
investment with the scrapping 
of non-resident shareholder 
tax from October 1. 

The overall index, recalcu- 
lated to include almost all 
market capitalisation, was 3.0 
softer at 5,274.2, industrials 
gained 32.4 at 6,649.8 and 
golds fell 49.7 or 3.2 per cent 
at 1,495. De Beers fell 150 
cents to RS6. 


FT-ACTUARIES WORLD INDICES 


EUROPE m 

US economic data outweigh Buba’s standstill 


Nine West shares increased $% 
at £29%. 

American Depositary 
Receipts of Luxottica. the Ital- 
ian maker of spectacle frames 
that had sought to buy US 
Shoe for its Lenscrafter busi- 
ness, fell £1% to £32% after the 
US company rejected Luxotti- 
ca's bid. 

Shares in RJR Nabisco 
dropped $’/« at 85% after Kohl- 
berg Kravis Roberts gave its 
remaining 8 per cent of the 
company's shares to the 
recently acquired Borden, 
which is expected to sell the 
stock to raise cash. 

Several paper companies lost 
ground on reports that an ana- 
lyst at Merrill Lynch had low- 
ered the rating on the stocks 
from “above average" to “buy". 
Stone Container dropped £1Y« 
at 520, Weyerhauser lost £% a t 
$37%, Mead was off S% at £51% 
and Westvaco fell S% at $38%. 

Consumer stocks, regarded 
as a hedge against a slowing 
economy gained more broadly 
than cyclical shares according 
to Morgan Stanley Indices of 
those sectors. The consumer 
index gained 0.6 per cent while 
the cyclical counterpart was up 
only 0.2 per cent Among the 
largest gainers in the con- 
sumer index were Coca-Cola, 
up $ 1 % at £58%, Medtronic. £1% 
at S66%, and Colgate Palmo- 
live, £1% at $67. 

Gencorp rose $% at $12% 
after reporting stronger first 
quarter earnings than many 
analysts had projected. The 
company's earnings of 22 cents 
per share were 5 cents higher 
than the mean estimate. 

Canada 

Toronto was mixed as strength 
in a number of sectors offset 
sharp losses in gold and pre- 
cious metals. 

At midday, the TSE 3 00 
index was up 2.28 at 4^21.12 in 
volume of 34.6m shares worth 
C$387tn. However, declines out- 
stripped advances by 285 to 266 
with 286 issues unchanged. 

Precious metals were down 
160.23 to 9.465.42 on weak gold 
prices and profit-taking. Bar- 
rick Gold fell CS% to CS32% 
and Placer Dome sank CS% to 
CS30%. The losses were count- 
ered by gains in banking, con- 
sumer products, industrials 
and real estate. Northern Tele- 
com rose C$l% to C$53%. 


Interest rate hopes dominated 
market movements yesterday. 
writes our Markets Staff. In 
early trading, traders were 
encouraged by the chance of a 
German rate cut, on the basis 
of a newspaper interview with 
the Bundesbank president, Mr 
Hans Tietmeyer. 

Those hopes were disap- 
pointed in the middle of the 
day when Buba left key rates 
unchanged. But in the after- 
noon, markets raided on the 
back of economic data which 
suggested that a US interest 
rate increase was less likely. 

PARIS jumped 2.7 per cent in 
reaction to US influences, and 
to a pro-European speech from 
Mr Jacques Chirac, the main 
presidential candidate. But the 
gains among leading stocks 
masked a sharp pl nn gg in the 
French state-owned bank. 
Credit Lyonnais. 

The CAC40 index ended the 
day 47.16 up at 1785.76. CL tum- 
bled FFr17 to FFr283, its low of 
the year and down from FFr856 
a share in February, 1994. It 
was annnrmpaH that three peo- 
ple were in custody as part of a 
fraud investigation into the 
affairs of one of its subsid- 
iaries. 

Meanwhile Alcatel Alsthom 
bounced FFr19.30 to FFr426 as 
toe ousted chairman, Mr Pierre 
Suard, publicly declared his, 
and toe company’s, innocence 
In relation to charges of over- 
billing. 

Pernod Ricard, the drinks 
group, added FFr7.20 at 
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FFr332.20 despited some con- 
cerns over toe group's inten- 
tion to make foreign acquisi- 
tions worth between FFr3bn 
and FFr5bn. And Elf Aqui- 
taine, due to hold a presenta- 
tion to analysts late yesterday, 
gained FFrlL20 to FFr377.20. 

ADLAN finished firmer but 
off the day^s highs after Mr 
Lamberto Dini, toe prime min- 
ister, narrowly survived the 
parliamentary confidence vote 
and won approval for the 1995 
interim budget. 

The Comlt Index rose 5.45 to 
602.69 while the Mibtel index 
finished 148 ahead at 9,661, 
having peaked at 9,751 on short 
covering ahead of today's close 
of the March account 

Mr Andrea Ruggeri at Gold- 
man Sachs commented that 
while market fun dam entals 
were positive, he believed that 
the valuation was not particu- 
larly attractive and Italy would 
deliver returns this year below 
the European average. “The 
political situation may have 
improved today, but no thing 
has really changed in terms erf 
the risk that the market 


involves, and so 1 am not par- 
ticularly bullish." 

Telecommunications issues 
were the day’s main beneficia- 
ries. with Mr Dini's win 
improving the chance that the 
sector would be privatised on 
schedule. Stet gained L135 or 
3.1 per cent to L4.447 and Tele- 
com Italia was L127 or 3.4 per 
cent highe r at L3.918- 

FRANKFURT recovered, 
reacted, then rose again, before 
the D ax index closed the after- 
noon at an Ibis-indicated 
2,1)16.15, up 20.93 on the day. 

Recent disaffection with 
cyclicals remained, to an 
extent. There were outperform- 
ers in banks, chemicals and 
retailing, with carmakers rela- 
tively subdued and engineers 
mixed. 

Deutsche Babcock fell 
another DM3.50 to DM159. 
down 15.6 per cent since toe 
end of last month against a 4.1 
per cent fall in the Das. Mr 
Theo Kite, an engineering ana- 
lyst at Merck Finck in DQssel- 
dorf. said Wednesday’s results 
produced earnings below 
expectations. 


EUROPEAN EQUITIES TURNOVER 

Monthly total in local currencies (bn) 
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Nordic countries feature for the first time in the Euro- 
pean bourse turnover rankings, and the smallest of them 
produced the biggest individual gain in February, says 
Mr James Cornish of NatWest Securities, which produces 
the figures. Finland's 25.7 per cent increase in turnover 
compares with an average fall of 3.5 per cent for the 12 
countries involved. It came in parallel with a 4.1 per cent 
fail in the Hex index and the selling seems to have been 
domestically-led, with London's screen-based Seaq Inter- 
national market producing a gain of only 16 per cent on 
the month. Germany came second to Finland, up 9.3 per 
cent, again on a big fall in share prices. The biggest drop 
in turnover came in Sweden, down 24L1 per cent after the 
rise in capital gains tax at the beginning of the year 
produced “spikes” in turnover - in December, as those 
affected by the tax took profits in advance, and in Janu- 
ary as the same investors bought back into the market 

metals and the SMI index finished 16.7 


However. Germany 
producers were upbeat on 1995 
prospects yesterday, and this 
seemed to be reflected in 
Preussag. up DM8 at DM442. 

ZURICH was led higher by 
renewed demand for banks. 


ahead at 2,491.7. 

SBC led the banks ahead as 
investors put Wednesday's 
sharply lower 1994 results 
behind them and turned to a 
more bullish outlook for 1995. 


Nikkei down 1.9% as Karachi falls to 16-month low 


Tokyo 


A foil in the dollar a gains t the 
yen triggered profit-taking and 
the Nikkei index plunged, led 
by a decline in the construc- 
tion and electrical sectors. 
writes Emiko Terozono in 
Tokyo. 

The Nikkei 225 index fell 
311.15, or 1.9 per cent, to 
16.355.68 after a low of 16,30655 
and a high of 16.632R2. Profit- 
taking after Wednesday’s 2.6 
per cent rise depressed prices 
at the start of the session, 
while subsequently, investors 
began selling high-technology 
stocks and construction com- 
panies as the dollar weakened 
below the Y90 level. 

Volume totalled shares 
on active selling and buying 
back of stocks by corporate 
investors trying to lock in prof- 
its ahead of the fiscal year end. 

The Topix index of all first 
section stocks lost 18.66 to 
1,303.82 and the Nikkei 300 
declined 354 to 240.73. Losers 
overwhelmed gainers by 853 to 
158. with 147 issues remaining 
unchanged. 

In London, the ISE/Nlkkei 50 
index slipped 0.45 to 1,06337. 

Rising concern over the 
health of Credit Lyonnais, the 
French banking group, 
depressed investor confidence. 
In the afternoon, the bank's 
Japanese arm denied rumours 
that it had incurred massive 
losses from unrecoverable 
loans to Singapore, and traders 
said buying by insurance com- 
panies and banks helped to 
underpin the market. 

According to toe Japan Secu- 
rities Dealers Association, net 
purchases of equities by life 
and non-life insurance compa- 
nies totalled Y7625bn in Febru- 
ary, the ninth largest on 
record, due to sluggish demand 
for loans. Overseas investors 
bought a net Yl,409.4bn, while 
agriculture related financial 
institutions sold a record 
Y585.6bn. 

On the trading floor, broker- 
ages were the hardest hit sec- 
tor of toe day. foiling 2.7 per 
cent Selling pressure has been 


mounting since the Barings 
debacle. Nomura Securities 
lost Y50 to Y1.590 and Daiwa 
Securities declined Y30 to 
Yl.010. 

Individual investors tried to 
cut their losses on construction 
stocks bought on the recon- 
struction theme following the 
earthquake. Sumitomo Con- 
struction. the most active issue 
of the day. fell Y35 to Y635, and 
Fudo Construction declined 
Y55 to Y630. 

In Osaka, the OSG average 
fell 258.94 to 18.194.08 in vol- 
ume of 629.8m shares. High- 
technology shares and pharma- 
ceuticals lost ground on profit- 
taking. 

Roundup 

Trading was subdued in much 
of the region. 

KARACHI, however, plunged 
below 1,700 to a 16-month low 
as investors became unnerved 
by a strike call from local busi- 
nessmen protesting at the 
recent violence in the city. The 
strike is set for for March 25. 

Pakistan 

Karachi 100 Index 

2400 — 


nies likely to be hit by the 
measures. 

Cuts In Import duties and 
rises in sectors like textiles, 
cement and steel brought down 
prices of Reliance Industries. 
Associated Cement and Tata 
Iron and Steel 

The BSE-30 index fell 37.15 or 
13 per cent to 3,362.04. having 
picked up from a midday low 
of 3286.13 after rumours of the 
release of a keenly awaited 
report on the re introduction of 
badla, or carry forward trade. 

triggered renewed buying. 

KUALA LUMPUR was mixed 
in thin volume as investors 
remained concerned about the 
outlook for the US dollar and 
interest rates. The composite 


index finished 6.56 higher at 
943.88. with some analysts sug- 
gesting that the revival of elec- 
tion talk after the return of the 
prime minister, Mr Mahathir 
Mohamad, from an overseas 
trip could trigger fresh specu- 
lative interest 

SEOUL was flat as some 
demand re-emerged after ear- 
lier profit-taking and the com- 
posite index added 0.45 to 
954.16. 

Taekwang Industry hit an 
all-time high of Won669,000. 
the highest price ever recorded 
on the Seoul bourse. 

HONG KONG was lower as 
the market digested the previ- 
ous session's 270 point gain 
and speculation about forth- 


coming covered warrant issues 
also dampened the market The 
Hang Seng index closed 17.46 
down at 8347.75 in turnover of 
HK$3.6bn after HKS4.7bn on 
Wednesday. 

SYDNEY ended firmer with 
buying in a few blue chip 
issues continuing to support 
the market despite some 
weakness in the resources sec- 
tor. 

The All Ordinaries index 
closed 4.6 higher at 19083. Blue 
chips, including News Corp. 
National Australia Bank and 
BHP lifted the market early 
and supported it over the rest 
of the session. 

WELLINGTON gained 
ground after after the Reserve 


Bank, produced what was seen 
as a hawkish statement on 
inflation. The NZSE-4Q capital 
index rose 21.72 to 1374.72, fol- 
lowing a 15-point rally in long 
bonds. 

BANGKOK ended lower 
despite recovering some 
ground later on buying of tele- 
communications stocks. 

The SET index closed down 
16.65 at 1,135.69 after falling as 
low as 1,123.68. A moderate 
55.4m shares worth Bt3.9bn 

rhang wri hands. 

MANILA closed higher on 
buying from local investors, 
boosted by tentative overseas 
support The 30-share index fin- 
ished 3033 up at toe day's high 
of 23973. 



Source'. Reuter 

The Karachi 100-share index 
tumbled 42.63. or 2.5 per cent, 
to 1.695.57. Prices started to 
slip after the killings of two 
Americans on March 8 and 
many dealers believe the trend 
could to continue until law and 
order in the city improves. 

BOMBAY was lower for a 
second consecutive session 
after Wednesday's budget as 
investors sold shares in compa- 
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Bank on quality. 


Bank on Esbank's qualified performance built 
on the same principles since its foundation. 

Prudence pursued throughout each and every 
day of 67 years of banking experience 

Dedication to being the best in all modem 
banking services. 

Esbank's prudence and dedication add up to its 
total quality. For unrivalled service in your 
ventures in Turkey, bank on Esbank. 


ESBANK 


-PRUDENCE AND DEDICATION* 


ESBANK TA^. HEAD OFFICE 
MqndysCiMai 141, Tepebap. 80050 huilnl/Tuktr 
Fhow (90.Z1Z) Z51 72 70 09 Bn) 

Fu: (90-212) 243 23 96 Tcfeu 25558 rrf» tr 
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The bearers rose SFrlO to 
SFr364, with strong demand 
noted from one Zurich bank. 

Brown Boveri picked up 
SFrl2 to SFrLIM, supported by 
news that ABB was to merge 
its railway activities with 
Daimler Benz, and that ABB 
was to receive $9Q0m as part of 
the deal An analyst described 
the move as a good strategic 
decision for an underperform- 
ing division. 

STOCKHOLM slipped on con- 
tinuing concern over toe dollar 
and news that some banks 
were raising Interest rates. The 
OMX index fen 4.18 to 1,13146 
in turnover of SKr2.5m. The 
defence group, Celsius plum- 
meted SKrl7.50 to SKrl27.50 
after forecasting lower profits 
for 1995. Celsius forecast a 1995 
figure of less than SKr735m 
compared with a 1994 profit of 
SEi904kl 

Modo, the forestry group 
exposed to toe US dollar, fell 
SKr8 to SKr334^0 as investors 
took profits following company 
figures in line with forecasts. 

AMSTERDAM featured 
higher-than-expected profits 
from Hoogo vens, which hit an 
intraday high of FI 74J50; then 
analysts noted a one-off tax 
gain which left net profits in 
line with expectations, and the 
shares ended Fll lower at 
FI 69.30 as the AEX index fell 
1.68 to 393.03. 

Written and edited by William 
Cochrane, Michael Morgen and 
Peter John 
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RECRUITMENT 


M any companies find it 
useful to put their expa- 
triate employees through 
some Jdnd of cultural awareness 
programme to help them acclima- 
tise to a new workbase, but is this 
really necessary when those 
employees are North Americans 
coming to work in the UK? 

Barbara Chernin, a Canadian- 
born expatriate who has lived in the 
UK for about 18 months, believes 
that it is. From the evidence of a 
group of US executives who 
attended a City seminar she organ- 
ised on cultural awareness last 
week, she may have a point. 

Chernin was aiming the seminar 
at single employees who. she says, 
often And themselves alone, unsup- 
ported and confused about cultural 
expectations. She said: "They think 
that because we speak the same lan- 
guage and have the same history, 
there is nothing to learn. In reality 
they find that there is indeed a cul- 
ture shock, the language is not 
entirely compatible and this can 
lead to problems for some.” 

• A common reaction, she said of 
young, single US expatriates in Lon- 
don. was to deal with loneliness by 
spending more time at work. Some- 
times this led to increased pressure, 
resulting in illness and, in the worst 
cases, requests to go home. 

So what problems do Americans 
have when they get to the UK? If 
the experiences of those at the semi- 
nar are anything to go by, they may 


JOBS: The special relationship may be under strain among US expatriates in London 

Overwrought, overworked and over here 


range from petty inconveniences 
such as smaller fridges in their flats 
to the not much more serious pa in 
of having to buy drinks on your 
birthday instead of having them 
bought for you. 

The most depressing experience 
was to hear American views of the 
Eng li s h- They think the service is 
terrible, that the food is full of 
monosodium glutamate, and that 
English as opposed to American 
English is a foreign language. 

Their popular (and most feared) 
Image of the typical English male 
appears to be that of a braying ex- 
public schoolboy who adheres to a 
Byzantine social class structure. 
The only notable comment about 
life outside London was that slug- 
gish service in the capital ground to 
a snail's pace outside the M25. Few 
appeared to be contemplating trips 
to the regions. 

Their idea of experiencing British 
life appeared to involve trips to 
Ascot or Henley during the season 
or a picnic at Glyndbourne. There 
was little appreciation of regional 
subtleties. One speaker admitted 
that it took him months to spend 
any money because be kept transla- 


ting pounds into dollars and decid- 
ing everything was too expensive. 

Views about the British at work 
were equally enlightening. They 
ranged from the observation that in 
London ft didn't matter what time 
it was when you turned up for work 
to an expression of disappointment 
that it was difficult to enforce work- 
place discipline “because you can't 
hold the threat of being fired over 
people’s heads”. 

One speaker said she needed a 
translator to explain the differences 
and nuances of the language when 
she arrived. Another noticed the tol- 
erance of smokers. "If you are a 
smoker it's as if you have died and 
gone to heaven.” he said. In terms 
of smoking restrictions, he put the 
UK between five and 10 years 
behind the US. “But you can see 
things closing in on smokers here 
too," he added. 

At least the seminar, which was 
attended by one or two natives, led 
to a frank exchange of views. Most 
of the expatriates seemed in general 
agreement that the English class 
system is impenetrable. So is 
county cricket and tbe distinction 
between the amateur and profes- 


sional codes of rugby. Chernin 
admitted that she had kept the sem- 
inar and the speeches short deliber- 
ately because young North 
Americans have short attention 
spans. "This is the television gener- 
ation.’' she said. 

Not all the comments about the 
British way of life were negative. 
Among the positive ones were 
praise for tbe Royal Mail and the 
cultural diversity of London. The 
main difficulty of the US expatri- 
ates seemed to be one of integrating 
with tbe natives. 

I t was clear from the meeting 
that the gulf in understanding 
between tbe two cultures was a 
real source of anxiety, at least ini- 
tially. for some US employees arriv- 
ing in the UK. What also seemed 
disturbing was the prominence of 
national stereotypes in the percep- 
tions of respective nationals. Can 
stereotyping affect working rela- 
tions la companies with multi- 
national workforces? We might also 
begin to ask: what price the special 
relationship in the workplace? 

One report published last year 
went so far as to suggest that 


Americans had more in common 
with the French. IT ever there was a 
case to illustrate that national dif- 
ferences can matter in the work- 
place, it is a current law suit filed in 
New York by a British securities 
trader who was sacked by the Cana- 
dian im per ial Rank of Commerce. 

The trader. Russell Deafen, is 
alleging that he was subjected to a 
string of anti-British remarks by his 
former boss, George Courtadon, a 
Frenchman. Deakin says Courtadon 
was rude about British dress sense, 
the looks of British women and 
about English soccer hooligans. 

It is difficult to assess how many 
of the national differences really 
matter. One big difference between 
the Americans and the British is 
how the former seem to have anxi- 
eties about everything. This was 
reflected in a piece of blunt advice 
from a British speaker who pointed 
to the American reputation for 
whining. 

“Complaining is very much part 
of the American culture but it is not 
part of ours,** be said. He told them: 
“There are times when you will just 
have to button your lip. Complain- 
ing is the one thing guaranteed to 


make the hackles rise in a British 
person. Whatever you do, don’t 
complain.” 

He conceded that there seemed to 
be xenophobically-insplred desires 
by both nationalities to caricature 
each other. 

Chernin says that about 30 per 
cent of current US expatriates in 
Europe are angle. The numbers are 
growing, suggesting that the prob- 
lems may get worse. 

Chernin, who held tbe seminar in 
association with Karen Deane Relo- 
cations, a London-based relocation 
company, said she might organise 
others in future if there was a 
demand. Anyone interested in 
exploring further could call her an 
071 591 0763. 

• When full-time directors are bor- 
rowed from their employer to be 
part-time directors of another com- 
pany. who should pick up the fee, 
the director or the full-time 
employer? This delicate little topic 
was touched upon in the findings of 
a survey recently carried out by 
Monks Partnership. 

The survey of 217 predominantly 
larger UK companies found that 


they were divided about who should 
retain fees. Some 44 per cent of 
industrial companies normally per* 
znitted their executives to retain 
fees, but only 26 per cent of 
financial organisations were so 
generous. 

What seemed most clear from tbe 
report was that there was no 
broadly accepted policy over the 
recruitment and pay of non-execu- 
tive directors. Some companies 
impose limits on how much pay 
their executives can retain from 
outside appointments and a small 
number limit the number of outride 
appointments. 

The research discovered that fees 
for non-executive directors tended 
to be fixed In an arbitrary way, 
without the use of pay formulas. 
Many companies seem to update 
fees once every two years, often 
baring fee size on that paid by other 
companies of similar stature. 

Without broad agreement on how 
these appointments should be han- 
dled, particularly on the number of 
permitted appointments and fee 
retention, and given the increasing 
responsibilities of non-executive 
directors, there may be a danger 
that split commitments will veer 
too far from the full time employer 
- or that tiie borrowed executive 
will be too busy boosting his 
income elsewhere. 


Richard Donkin 
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Devonshire Executive 


SOUTH AFRICA 

Remuneration Packages from R350,000 to Rim 

The dismantling of apartheid and the resultant increase in international trade make South Africa one of the most exciting emerging markets. I Ale have been asked to 
identify a number of senior banking specialists willing to relocate and participate in extraordinary growth opportunities. 


HEAD OF RETAIL FUNDING 

As part of the Private Banking Team you will 
deal with HNW clients advising pn cash 
investments. 

CORPORATE RELATIONSHIPS 

join an expanding team developing and 
maintaining relationships with the top 100 blue 
chip clients. 


HEAD OF CORPORATE FINANCE 

Manage a team of Merchant Bankers advising on 
MBO's, flotations, mergers and acquisitions and 
privatisation work. 

ASSET MANAGEMENT 

Hardworking, risk takers needed to join an 
aggressive institutional asset management team. 


SENIOR MERCHANT BANKERS 

Openings at all levels for ACA’s or Lawyers to 
cover tax, MBO, listings, mergers, acquisitions 
and advisory work. 

PROJECT FINANCE 

Senior level openings in a strong project finance 
team specialising in mining, energy and 
infrastructure. 


Rapid progression. 

If you are excited by the prospect of participating in the development of the new South Africa and feel you have relevant skills, banking or broking expertise, 
please write enclosing a copy of your Curriculum Vitae, in confidence, to Roy Webb. Managing Director. 


7 S1RCHIN LANE 
LONDON EC3V 95Y 



Tel: 0171-395 8050 
Fax: 0171-626 2092 


A Wntn of TTw OncatftM Gratfi Pie 


MANAGING DIRECTOR 

Executive Search 

New York based firm. Warren Management Consultants, 
founded In 1969 Has offices around the world and seeks leader 
to run and continue to build existing London based operation. 
LONDON Parent company focus is in financial services. 

Qualifications required are salesmanship, portable clientele. 
OFFICE experience In management and development of staff and 

proven fiscal responsibility. Search background would 
preferably be finandaL Compensation would be aggressive 
commislon package, plus percentage of the office, plus earned 
equity opportunity. 

Please respond in confidence to Robert Warren 

Warren Management Consultants 

Specialists in Fnianciitl Services 

303 East 5 1st Street, New York, NY 10022. USA 
Tel: 212 752 7025 Fax: 212 832 3873 

DALLAS • PALM BEACH • LONDON • HONG KONG • SYDNEY 



Bed f Sc Company HEAD OF RESEARCH 

Bede Research Ltd. 

Bede Research focuses on specific aspects of the Bede group's services, in 
particular identifying and researching outstanding investment managers 
from its analysis of the global investment management industry. 

Bede Research will be responsible for the production of valuations and 
commentary, marketing materials, asset allocation, risk analysis and 
proposals for Bede & Co. SA in Geneva and Bede & Co. (Bermuda) Limited. 

The company is looking for a new Head of Research to oversee its UK 
operations. Candidates should be degree-qualified, with excellent writing 
and maths skills, and should have at least five years' experience in tire 
international fund management indusby- Industry knowledge is essential, 
especially in the areas of research and analysis of investment manager 
performance, investment management strategies, global custody, an 
investment accounting. Candidates should be detail-oriented and highly 
computer literate in both Apple Mac and MS DOS systems. 

A generous remuneration package will be offered, negotiable based on 
previous experience. 

Please send a CV and letter outlining why you should be considered for this 
position to: 

Melissa Miller 
Bede & Co. SA 

UK Representative Office 

89 Holland Park 
London Wll 3RZ 



MANAGEMENT TRAINEE 

Loo* de«cJopoKnl E r ° 1 *' lh m 
private limited company ™ 

Central Lcndra. IndMtak ag«l 
SMliw'oppmtwutitt in financial martott. 
Potential w protSrt® 
oangemal. wtt (nil jeofit puUopaUon. 

Call Stewart Cwwjngham 
071-240 8132 


INTERNATIONAL fund meeds 
INVESTMENT BANKERS 

To deal wtoi nigti not worth mdwffluais. 
banter Insurance co. artl kinds. 

Excdiera amspensanon aid benefits. 

Mustfww i0yraa*panen«*. 
PtetfYfcfk 212-758 S137- 




Agency Seeks 
Applicants in Emerging Martel 
Sales, Trading, Research and 
Corporate Finance for lop tier UK 
X US clients. Please fax resume to: 
Crystal Walker 010 212-4SM00B 


TRAINEE INVESTMENT MANAGER 

AIGAM International Limited is an investment management 
company which is a wholly-owned subsidiary of AlG, one of the 
world's leading insurance and fin a n ci a l services companies. 

A trainee investment manager is required for our Fixed Income 
department. Applicants must be graduates with a minimum 2.1 
degree, numerate, with an analytical approach and have good 
oral and written communication skills. 

The successful applicant will be expected to undertake courses 
of study to meet IMRO's minimum requirements and a further 
investment related professional qualification in due course. 
Previous experience in the financial services sector is not a 
prerequisite. 

Fluency in English is a requirement while fluency in a 
European language ■ particularly Italian* would be beneficial. 
Written applications, attaching a curriculum vitae should be 
received hy 5pm on Friday, 31 March 1995 addressed to: 

Mrs L A Loomes 
AIGAM International Limited 
1/11 Harbour Yard, Chelsea Harbour. London SW10 OXD 
Member of IMRO 

smrcTzs no agencies 


ODDG ESPANA. Agenda dc Valoirs, KW'r owned subsidiary of ODDO ET 
CITL. French leading brokerage firm with major institutional shareholder, is 
undergoing its transformation process into "Socicdad dc Valorcs y Bo Isa" 
dealer, member of the Madrid Stock Exchange; this will imply a capital 
increase up to Puls. 750 million, and an effective membership of tbe M.S.E. 
since May 1995. For this new stage we are seeking, as pan of an increased 
and highly competitive team a lop level sales-tradcr for attending ll.K. based 
brokets channelling investments ro the Madrid market The position is 
Madrid based. 

Requirements: 

■ Good financial knowledge and studies 

■ Experience m talking to institutional clients 

• Strong Commercial qualities 

Be offer: 

• Attractive salary 

• Integration in an international house in full expansion 

To apply please send CV to: 

ODDO ESPANA Agenda dc Wares. SA 
Fortuny, 7-2“ dctia. 

28010 Madrid 

Tel; 34.1 .319.43.24 - Far. 34. 1-31930.74 - Am. Mi. Carlos Ordnria 


£20,000 - £25,000 pa + bonus 


WEST END 

Young, aggressive, energetic night-shift foreign exchange dealer 
required for a medium sized brokerage house. Must have 
minimum of 2 yeais experience and be willing to work long hours. 
Experience in futures markets useful. Must have full UK work 
permit. Apply in writing only to: 

Bor A5058. Financial Times, 

One Soalliwart Bridge. London SEl 9HL 


APPOINTMENTS 

WANTED 


ENERGY CONSULTANT 


Well - established U.S. 
consulting group looking 
for senior analyst in 
Europe, specialising in 
European Gas and 
Electricity Markets. Must 
have 5 to 10 years related 
experience and good 
marketing skills. , 

Write to Box A5062, Financial 
Times, One Southwark Bridge., 
London SEl 9HL 


ENT. CONTROLLER 

You: International Company 
UK, France, Spain, Portugal. 
1: 44. Multicultural financial 
manager (industry, wholesale 
& retail). “Business minded, 
hands on". Excellent UK ref. 
We: my enterprising nature 
and abilities suit to position in 
your expending company. 

P. CONTE (33»49 87 22 33 


CompHance Manager 

City Competitive salary + car + benefits 

LIFFE is Europe’s leading 

institution, and must have specific 

marketplace for the trading of financial 

knowledge of the derivatives Industry. 

futures and options, and offers a more 

Familiarity with the SFA and SIB would 

comprehensive range of financial 

be a distinct advantage. Your technical 

products than any other exchange in the 

expertise must be backed by an ability 

world. Growth in trading volumes and 

to address sensitive issues and resolve 

the emphasis on effective regulation 

problems through persuasion and 

have created the need to increase the 

diplomacy. Proven supervisory skills 

frequency of compliance audits and to 

are essential. 

strengthen our established function with 

The role offers the opportunity to 

this new appointment. 

gain valuable experience with a leading 

Reporting to the Heed of Compfianoe 

Institution offering good prospects 

and acting as his deputy, you will be 

for personal development. Salary will 

responsible for leading a team of 

be supported by a competitive range 

compliance officers engaged on a 

of benefits. 

comprehensive programme of audits 

To apply, please write in confidence, 

covering some 200 Members ranging 

enclosing your full cv and details of 

from global financial institutions to 

present remuneration, to Charles CrookaJl, 

specialist firms. Your audit management 

Personnel & Training Manager. LIFFE, 

responsibilities will indude significant 

Cannon Bridge. London EC4R 3 XX. 

hands-on involvement as well as liaison 

at senior executive levels. 

A graduate and a qualified 

LIFF( 

accountant, you should have gained at 
least three years’ relevant experience 

with a regulatory body or financial 

The London International Financial 

Futures and Options Exchange 


CORPORATE BROKING 


Managers / Assistant Directors 

Charterhouse TUney Securities has become one of the UK's leading agency 
stockbrokers and continues to build on the considerable success achieved 
in 1994. Our corporate broking team acts for a significant number of 
clients providing a Ml range of corporate broking services. 


The current level of business requires additional corporate brokers who 
have at least 3 years' experience within the market; ideally, you should 
have a professional qualification and be able to demonstrate your ability to 
manage transactions and client relationships. 


The position offers significant opportunities for career progression and 
the rewards can be considerable. Please write enclosing a comprehensive 
C.V. to: 


Keith Robinson, Group Personnel Director 
Charterhouse Tilney Securities Limited 
1 Paternoster Row, St Paul's 
London EC4M 7DH 



CHARTERHOUSE 


9 .... ■ « 

Ch&rieriiuui* TOwy Senmlie* LnmlaJ Is Regulated by The Securities and Futures 
Authority and Is * Member of Tbe London Stock Exchange 


APPOINTMENTS ADVERTISING 

Appears in the UK edition every Wednesday & Thursday and in the International edition every Friday. 
For information onadvertising in this section please cal): 

Stephanie Cox- Freeman on +44 171 S73 3694 
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Major International Asset Manager 

Liquidity Manager 


London 

We have been asked to seek out a person from a Fund 
Management and/or Treasury background to manage a 
liquidity product for one of the world's largest Asset 
Management Groups. 

The oiganisau'on operates across the whole range of 
Investment Management activities and is based in a 
number of major International centres. La London they 
manage some $8Bn of Fixed income monies and cash. 

The person appointed would lead a small team servicing 
money markets and low risk bond accounts for 
corporates and financial institutions. Emphasis will be 
on providing a day to day and short term 
liquidity service. 

Funds in this area already total over $2 Bn 
and are likely to increase dramatically. 


c. £60,000 + Bonus 

The role should provide an exciting challenge to an 
Economics Graduate in his/her late twenties/early 
thirties who has about five years exposure to 
International Treasury Products - EuropeanAJK would 
be an advantage. 

The person appointed would work with clients of the 
overall organisation in the development of this business 
and be involved in marketing. 

In addition to a generous salary there win be full 
banking benefits and a bonus. 

Please reply in the first instance to Colin 
Bany, the Company's Advisor in this matter, at 
OVP RTONI Over 1011 Shirty & Barry Limited, Prince Rupert 
V J-iTVi. House 54 Queen street London EC4R 1AD. 

SHIRLEY Tel: 0171-248 0355. Fax.- 0171-489 1102. 


Sl BARRY 





TREASURY & CAPITAL MARKETS 


INTERNATIONAL SEARCH AND SELECTION 


BANK FOR INTERNATIONAL 
SETTLEMENTS 


International Lawyer 


Basle 


This is an unusual and interesting opportunity for a 3 to 5 year qualified lawyer to work in 
Switzerland for a prestigious international organisation. 

The Bank for International Settlements is an international financial institution established in 1930 to 
promote co-operation between Central Banks. Its chief functions include: providing a forum for 
discussing international monetary and financial issues; offering banking and investment services to 
Central Banks and international Institutions; acting as trustee or agent in regard to international 
financial settlements; and conducting monetary and economic research. 

The bank's established legal service is essentially an in-house consultancy. It presently comprises 
five lawyers of Swiss, French, German and US origin. The team now wishes to recruit a UK qualified 
lawyer. The role is both fascinating and diverse and includes elements of banking, finance, 
commercial, private international, comparative and public law. 

Candidates will be 3 to 5 years qualified, preferably working in the field of international banking law. 
They will have top academic credentials and will ideally have worked within Continental Europe. 
Fluency in French and/or German is essential. 

For further information and a confidential chat, please contact Gavin 
Burgess on 0171 936 2565 (01727 847445 home) or write to Taylor 
Root, Ludgate House, 107 Fleet Stmt, London EC4A.2AB. (Fax 0171 
936 346 3). Taylor Root are handling this assignment exclusively. 


L LEGAL RECRUITMENT ADVISERS 


The Royal Bank of Scotland's Treasury & Capital 
Markets Division is rapidly emerging as one of the most 
innovative and effective operations in the industry and 
has doubled in sue in the last two vears. 


A Senior Analyst is 
now needed to join its 
recently formed Strategic 
Development team. The 
role requires an individual 
to analyse the profitability, 
business organisation and 
strategy of this expanding 
operation. Undertaking 
rigorous external analysis of 
the Treasury and Capital 
Markets customer base, 
markets and competition 

should lead to incisive recommendations for increasing 
profitability and market share. 

The successful candidate will have the ability and clarity 
of thought to prepare papers for Senior Management to 
whom recommendations must be sold with confidence 
and enthusiasm. 

A graduate with an MBA and a minimum of 4 years' 
experience of wholesale finance, you will also be 
analytical, creative and capable of dealing with a heavy 


MANAGER , 

STRATEGIC 

DEVELOPMENT 


c.£ 35,000 PLUS CAR 
- .AND BANKING BENEFITS 

LONDON 


and v aried workload. Strong communication skills, 
initiative and a pro active approach to work are 
prerequisites. Excellent PC skills, including proficiency 
in the use of spreadsheet packages, are essentiaL 

This position will report 
to the Head of Strategic 
Development. Treasury 
and Capital Markets is a 
meritocratic environment 
where there is excellent 
scope for personal and 
professional development 
for high performers. 


To apply, please forward 
your CV to Victoria 
Wallis, Human Resources 
Department. The Royal Bank of Scotland pic Waterhouse 
Square, 138 - 142 Holbom, London EON 2TH. 

Committed to Equal Opportunities 

W 

7k* 

The Royal Bank of Scotland 

Where People Matter 




The Nippon Credit Bank, Ltd. 


The Nippon Credit Bank, global financial engineer and vital member of the worldwide financial community, is seeking to recruit three 
professional Marketing Officers and one Financial Relationship Officer to focus on expanding it’s customer base throughout Europe. 
Due to their commitment both to capturing new business and enhancing the service given to customers the requirement 
is for experienced individuals possessing an depth knowledge and understanding of each country s politics, economics and 

financial business environment. 


Marketing Officer 

Geographical areas lo be focused on are South Western Europe 
(espe dally Spain and Portugal I . Middle and Eastern Europe 
(including German* and the Czech Republic i and Scandinavia 
(including Finland and Iceland). Candidates must be bi-lingua) 
and possess experience of marketing to one of these geographical 
areas. You wiD have concentrated on Corporate, Sovereign and 
Financial Institutions. 


Relationship Officer 

Applications are sought from a Financial Institutions Relationship 
Officer to concentrate on maintaining and developing 
relatio nshi ps providing Treasury and Capital Markets services to 
Banks. Insurance Companies, Building Societies, Fund Managers 
and other non-bank Financial Institutions throughout Europe. 
Candidates will possess relevant experience, with the ability to 
develop innovative solutions within todays markets. 


The Nippon Credit Bank are offering above average remuneration and benefits packages and scope 
for the successful candidates u> develop their potential 

For further information please contact or write in strictest confidence 
enclosing full curriculum vitae to Helen Stewart. 


i rm t-m i 


banking recruitment consultants 

Josliu Rowe .Associates Lid Bell Court House 1 1 Blomfield Street London EC2M 7AY 
Telephone 0171 638 5286 Facsimile 0171 382 9417 

A Member of the Blomfield Croup 


TREASURY SALES 

to £70,000 + Bonus & Banking Benefits 




Our client is one of the world's most respected 
international banks, with an active presence in most of 
the major financial centres and a particular reputation for 
tire quality and prominence of its Treasury activities. 
There is now an opportunity within the Treasury Safes 
team in London for an additional experienced Dealer to 
market FX & Money Market products, both on & off 
balance sheet, to corporates and financial institutions in 
France and/or French speaking European countries. 
The successful candidate is likely to have the 
following profile: 


• Fluency in both English and French; 

• A profitable track record in Money Market and 
Foreign Exchange Sales, based in the City of 
London and/or other major financial centre; 

• Good understanding of currency options, capital 
markets and derivatives products; 

• Wide ranging contacts with French corporates 
and financial institutions; 

• Age 28-35. 


If you have the necessary skills and experience and are willing to meet the challenges of this role, 
please call or write to Sean Carr or Richard Lyons. 

All applications will be Created in the strictest confidence. 


A 


Telephone 0171-623 4075 
Facsimile: 0171-626 3172 


laiiiigfeasllSI 

Search & Selection Limited 


Astral House, 

125-129 Middlesex Street 
London El 7JF 


e 


CJA 


RECRUITMENT CONSULTANTS GROUP 

2 London Wall Buildings, London Wall, London EC2M 5PP 
Tel: 0171-588 3588 or 0171-588 3576 
Fax No. 0171-256 8501 


Career appointment Opportunity to take management responsibility and to review procedures in a bank 



CJ 


which is expanding rapidly 

MANAGER OPERATIONS - BANKING 


CITY 


c.£36,000 + CAR + BONUS 

MAJOR EUROPEAN BANK WITH GLOBAL PRESENCE 

Our client has a sophisticated product range, with a strong presence in trade, commodity, project, and 
structured finance as well as more traditional corporate banking. The successful applicant will manage 
three teams of experienced technicians in loans administration, documentary credits and customer 
payments/reconciliations and there will be a strong interface with the Treasury and Commercial Banking 
teams. Applicants must have 5+ years' banking operations experience, excellent PC skills, a broad 
product knowledge and the accounting skills to react to and understand the impact of the business on P&L 
and the bank’s balance sheet. We seek a confident, ambitious manager who will generate ideas and find 
solutions across all areas of operations. Initial remuneration is negotiable c.£36,000 + car/allowance, bonus 
and excellent bank benefits. 

Applications in strict confidence quoting reference MOB5Q27/FT to the Managing Director. CJA. 




Brice Tfirterhouse # 

EXECUTIVE SEARCH & SELECTION 


EUROBOND SALES 


Salesperson required for placement of international securities wiih institutional investors. The successful candidate will have first-hand 
knowledge and experience of selling fixed income bonds, floating rate notes and interest rale/asset swaps to soohisticated fund- manage tv 
treasurers and loan-officers. r ^ ^ 

Knowledge of emerging markets and foreign languages an advantage. Professionalism and a high level of motivation arc essential. 

He/she will be part or a small team working for a quality European hank in the City with a broad and varied product base a clear strateev 
and proven management commitment. ' ^ 

Remuneration negotiable. 




Interested candidates should send a comprehenshe C\’ i including salary and benefits package) to: 
Box A5063 Financial Times. One Southwark Bridge . London SEJ 9UL 


Human Resources Manager 




APPOINTMENTS WANTED 


Warsaw 


Price Waterhouse has been operating In Poland 
for five years. Our office employs over 250 staff in 
three locations in Poland and is still expanding in 
order to serve our international and FWish clients. 
To ensore effective management of our personnel 
we are looking to recruit a strong Human 
Resources Manager. 

The appointed individual will be responsible for 
Price 'Mtferbouse Rrismd persortnd policy deretop- 
tnenL recruitment, f raming , control of appraisal 
procedures and all issues connected with Polish 
labour code, etc. The successful candidate will 
report directly to a Warsaw Partners’ committee. 

We are looting for an excefknt corontunicawr 


with drive, ambition and a desire to contribute to 
the operational growth of the business. You treed 
to be a dynamic person with very good interper- 
sonal and organizational skills. Exposure to multi- 
national environment and Polish language skills 
will be advantageous. 

Ideally, the position calk for a University 
graduate with at least fire yean of professional 
experience in die human resources area. However, 
candklates with less experience hat high potential 
who wish to went in a multinational environment 
will be considered. Further training and develop- 
ment in Polish and international human resources 
matters can be provided. 


We win offer a highly competit i ve c om pensation 
package co mm e n su ra te wiih the importance of 
this position. In addition. can lake 
advantage of (he omeOent career development 
Opportunities that exist with this global 
organisation. 

If you meet oar requirements please apply 
quoting reference number ESS/398 to: 

Price Waterhouse 

Executive Sean* & Selection 

Warsaw Corporate Centre 

uL Emitn Plater 28 

00688 Warszawa 

Poland 


life guarantee ocwflefenffatfr 


Italian Investment Banker, 27 

2 years experience in Corporate Finance, 

1 year experience in Capital Markets and 
derivatives in top US Investment Bank in 
London. 

Italian/English bilingual and French fluent, 
numerate with excellent communication skills, 
seeks high revenue generating 
position either in London or Milan. 

Fax: +44 171 584 9310 Tel: +44 171 589 0750 


Project Management - Engineer, MBA 

seeks new challenges in short or long term project 
management contracts internationally. English, 
Russian, Ukrainian, Polish, Italian. 

Telecommunications expertise. 

Fax Vienna: +43.1.586.8994 



FI7LES ECHOS 

The FT can help you reach additional business readers in France. Our link with the French business 
newspaper, Les Echos, gives you a unique recruitment advertising opportunity to capitalise on the FFs 
European readership and to further target the French business world.For information on rates and further 

details please telephone: 

Stephanie Cox-Freeman on +44 171 873 3694 






FINANCIAL TIMES FRIDAY MARCH 17 1995 


MANAGERS) CORPORATE LENDING 


Dublin 

Onr client a major Irish 
Financial Institution is 
ft market leader in the 
provision of corporate 
and investment banking 
services to the Corporate 
Sector in Ireland from 
its Dublin headquarters. 

MEKC Partners has 

been retained to assist 
in the recruitment of 
Corporate Lending 
Managers) to augment 
an existing highly 
soccessfnJ team. 


Selection & Human 


The person(s) appointed mil be responsible for the 
management of specific portfolios and on-going client 
relationship! 

Candidates aged between 28 and 32 will be graduates 
and are likely to have either & Masters or Professional 
qualification. They will also have gained at least 5 to 6 
yeas experience in Corporate Lending. 

Successful candidates will possess strong credit, 
marketing, negotiation and communication skills. 

Excellent career and personal development prospects 
together with an attractive remuneration package will 

be offered. 

Ptease write *in strict confidence -esdostag a 
carricnlam vitae and quoting reference number 95364, 
before April Sth 1995, to: 

MERC Partners 
Number Twelve 
Hfcfcview Office Park 
Qonskeagh 

Dublin 14 , 

FacsAmUe No; +353 1 283 0650 /ma th 
Resource Consultants JatfA 


GLOBAL INVESTOR 
RELATIONS AND FINANCIAL 
INFORMATION COMPANY 

Wc are a leading financial darn company, with global operations saving 
an extensive international client base. Doc to expansion two new 
opportunities have arisen within mu international team. Salary is 
connuensume with experience and we offer a competitive benefits 


UK Sales Executive 

The sucoes&lul candidate will be degree educated, goal orientated and 
have an understanding or international financial markets. Candidates 
will be expected to travel frequently within the Uk and their work wfll 
focus on new business development at senior executive level. 

Research Associate 

We seek a dynamic graduate with good research and communication 
skills. Potential candidates should also be detail orientated, analytical 
and computer literate. 1 aitgnagrs. including. I talian, would be an 
advantage. 

Please send your CV marked “Research" or “Sales" tm- 

TECHN1METRICS INC. 

A Knight- Ridder Company 
84 Newman Street 
London W1P3LD 


V.P. Equity Operations 
£60,000 + BONUS 

[,-aWtwg tnfp mwt pal IhiA n^t, m {rtrf a ^wilnr H^ar i^gry * 

*Hh experience to OK and lntenrattaul Etpifly sentemcnia. 
Stock Loan/ Born*. Corporate Actions and Dividends, 
coupled with proven management sfcffla. tins high profile 
re/e Win tnvutre managing varkna aettfonm areas along 
with high level tnwotvcmcnl to sj«enja bupteraoniuttfi and 
BoaKgfc and bustneu devdopmexu. Aged to 36 yean. 

Compliance Officer 
e £40,000 

An ouuundlng oppouunliy exist* within this feeding US 
Investment Bank tor » degree educated individual wnfa 3 
years* experience of SFA compliance. Dunes will include 
miiming and drafting compliance procedures. mantUBtng 
trading activities and conducting both Internal and external 
Iweatigacw n a. The mieeeulal indMchul will possess a 
strong knemfedge of SFA rules and reguUtMw. 


Account Manager 
To £50.000 

Escetteui opportunity exists far an expertenred Acroum 
Manager possessing a proven track record of martmiog to 
both top UK and Multinational Institutions us join the 
expanding Credit Division of this premier International 
Bosk. The successful candidate wlD be either graduate or 
AC® qualified and haw Oral ctasa experience of top 100 
companies. Second European language advantageous. 

Futures Business Development 
£90-40,000 

Excellent opportunity Tor a senior Marketing ODktr to 
comrtbuie to fannulatlou of market devtfopmeni strategy 
for Europe and to mana ge n'a imptenKniaUun to a large 
company environment. Along with background tn 
marketing you wtU need o strong theoretical and I ethnical 
knowledge of Futures and Options, with European 
taugaagr skills Advantageous. 


banking recruitment consultants 

Joslin Rowe Associates Lid Bell Court House 11 Blomficld Street London EC2M 7AY 
Telephone 071 638 5286 Facsimile 071 382 9417 

A Member of tkr Blootfirld Group 


A * 

- if-. 
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THE WOLVERHAMPTON & DUDLEY BREWERIES, PLC 

Finance Director 

£100k + bonus + share options 

The company is the largest as well as one of the most profitable regional brewers, with 

a strong portfolio of brands, a retail estate of over 900 pubs, 52 restaurants and S hotels. 

• THE TASK combines the direction of a highly professional finance function with an 
authoritative input into commercial and strategic development. Enhancing operational 
managements appreciation of rhe value of rigorous analytical and financial planning 
disciplines is a key challenge. 

• THE NEED is for a chartered accountant or MBA. in the age range 35-45 with intellect 
and analytical skills. An exceUenr understanding of public company accounting gained 
at a corporate centre or in a corporate advisory role is essential. 

• A PRIMARY REQUIREMENT is the ambition to take oh general management responsibility 
at an early stage. Residence in the locality will be required. 

Write in confidence, enclosing a Curriculum Vitae and quoting reference T7822 to.- 

Peter Ohlson, Tyzack & Partners 
10 Hallam Street, London WIN 6DJ. Fax 0171 631 5317 

1 *X>ll»WWMII»»HII»t3»IIWmWXWWIlWWaPW W8 8aill8WI»WWIIlWI^^ •! -KWiV ,\v V.-VHv#' ■».' .--rot '-y-. mMU* rv«.*»K . 


Divisional Financial 
Controller 


Controller- 

Financial 

Pl annin g 


mm® 


London 


£45-50,000 p.a. 

+ Bonus, Share Options, 
Car, etc 


The objective of this Cbillion turnover market leader is to supply a 
wide range of the nlghest quality premium brands to its 
international markets. 

A rare opportunity to join the organisation at this level has recently 
arisen Reporting to the Managing Director of one of the most 
significant b usin ess units, with a" strong dotted line into the Central 
Finance Function, you will be responsible for. 

• Providing key financial and commercial analysis of all activities 
(current and proposed) for the Management Team. 

• All aspects of short, medium and long-term planning. 

• Strong and full financial contribution into both day-to-day 
business decisions as well as strategic marketing discussions 
and plans. 

You will be a Qualified Accountant from a blue-chip background, 
with previous International experience being an advantage. You 
must clearly demonstrate experience ot having positively 
challenged existing practices and proposed actions as well as 
subsequent implementation of clear improvements. You must 
evidence success in driving a business forward through the finance 
function. Additionally you will bet 

• A strong team player able to integrate rapidly and credibly with 
the Management team. 

• Commerdallv astute and forward-thinking with the easy ability to 
influence and persuade. 

• Pro-active in seeking new and enhanced methods of adding 
value at the bottom-line. 

Previous experience of working with Sales and Marketing would be 
advantageous. A positive attitude towards a fast moving and 
changing environment is vital. 

If you would like to discuss this challenging . gfa . 




and note of current salary details quoting Ref: 
HKW/8391/FT. ■ 


Ho £& ieff Bowers 

EXECUTIVE SEARCH AND SELECTION 


REUTERS 


REUTERS 


REUTERS 


REUTERS 


A worldwide brief for exceptional, recently-qualified ACAs 

International 
Finance Executives 




r ; * 


<£38,000 

+ bonus + car 




VIM 

4 pla 

JjWL 


Our client is a top international insurance 
broker, whose profitable network of operations 
spans the globe. A market leader in the UK, it 
has grown successfully over recent years and 
now has over thirty offices in this country, 
structured regionally and by product group. 

We are now seeking a Financial Controller for 
one of the key UK operating divisions fJVO 
£40m). Reporting to the Divisional MD. with a 
dotted line to the UK Finance Director, the 
successful candidate will have overall 
functional responsibility for fourteen business 
units across the country. The brier will 
encompass divisional budgeting and reporting, 
performance monitoring and analysis, working 
capital control and capital expenditure 
appraisal. You will also support the MD and 
other senior business managers on strategic 
planning exercises and other financial projects, 
visiting the regional offices regularly and 


helping them to achieve their commercial 
goals. 

Candidates must be graduate, qualified 
accountants, ideally aged 28-35. You should 
have at least three years PQE in a sophisticated 
commercial organisation and a record or 
success in supporting business decision making. 
A background in a muhi-branc h service group 
would be advantageous but is noi essential. In 
addition to sound technical skills, we are 
looking for ambition and leadership combined 
with commercial acumen, diplomacy and 
credibility wilh top business managers. 

Please write, in confidence, with full career and 
salary details, explaining how you match our 
client's requirements to Paul Carvosso, M5L 
International Limited. 32 Aybrook Street. 
London W1M 3JL. Please quote reference 
53453. 


Excellent package • London based 


INTERNATIONAL 


v -. EXECUTIVE RECRUITMENT CONSULTANTS 

LONDON BIRMINGHAM GLASGOW LEEDS MANCHESTER 

0171 487 SOW 01 ZI 45* BB6« 0141 248 7700 01 1J 245 4757 0161 835 1772 


Finance Director 


London/Ml corridor 

Our clienr is a highly entrepreneurial international 
trading company with offices throughout Europe. 

£\i e to rhe change in senior management, they are now- 
hoping to relocate their head office from Eastern 
Europe to London, resulting in a need to recruit tor a 
new Finance Director. 

Reporting to the divisional Managing Director, 
responsibilities include: 

* Preparation of monthly/yearly financial management 

• Preparation of consolidated yearly accounts for rhe 
Company and its subsidiaries. 

. Implementation and development of an accounting 
/ 1 _ . ;• A ,mitintf -.Will irs subsidianev 


Excellent package 

Candidates should be qualified dccwnintants with a 
minimum of 2-3 vents post qualification experience in a 
managerial position within a finance Junction- Trade 
and Commodity finance experience, coupled with 
Cenrnil and Eastern European accounting skills will he 
preferable although not essential. More importantly, 
rhe ideal applicant must have excellent commercial 
acumen, drive and self-mnriv.uion. 

This is an international position, and for the righr 
individual, this role will offer variery, navel and 
unrivalled career progression w ithin a dynamic 
organisation. 

Remuneration will be flexible depending on level of 

■ , i l i 1 _L 


• rr J their 

With rhe *tamke . , 39-41 Parker Street, London WC2B 5LH, or 

. Manage d ** 03 * 6% on (44) 71 405 9 649. 

functions ot the company. 

Michael Page City 

lntL-rnan.<ftjI Rerninnicni Gv»ult.ira» 

London Paris Frankfurt Hong Kong Svdncv _____________ 


Reuters is the leading International news and business 
information organisation. Using the latest technology, we 
supply the global business community and news metfia with a 
wide range of products Inducting real-time financial data, 
transaction systems, trading room systems, access to numeric 
and textual historical databases, news and news pictures. 

To meet the needs of our rapidly expanding Company, we 
are looking for recently -quaJified ACAs to strengthen our 
finance team and undertake a variety of International 
project-based assignments. 

The work will be demanding but intellectually rewarding, 
with a wide brief to provide effective, relevant and timely 
advice to senior management on a broad range of Issues. 
Responsibilities wfli include the evaluation of new 
opportunities as well as maintaining the integrity of our 
Internal control infrastructure. 

These highly-visfote rotes are acknowledged as excellent 
entry points for outstanding professionals looking for moves 
into other areas of Reuters either in the UK or overseas. 
Successful candidates are likely to be 'Big Six' trained with 
impressive academic credentials and practical experience of 
working with medium/larga International clients. 

Mt( NM* • MtMMM »M« ••• 
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Experience within a computerised environment is essential, 
white involvement in special projects work would be an 
advantage. 

in addition, candidates will possess outstanding 
communication skills, strong personal motivation and 
demonstrable commercial awareness. A readiness tor 
considerable international travel is essentiar. 

The career prospects are outstanding and the generous 
package on offer includes six weeks' holiday, health cover 
and an opportunity to participate in the Reuter SAVE Share 
Option Scheme. 


For further information please contact, in strict confidence. 
Robert Walker or Paul Marsden on 0171-839 4444 during 
Office hours. Alternatively, forward a brief resume to Walker 
HamHf at 103 - 105 Jermyn Street London SW1Y SEE. 
quoting reference RW 1409. 

Any applications submitted directly to Reuters by third 
parties will be forwarded to Walk er Hamill. 

Reuters is an equal opportunities employer. 


WALKER HAMILL 

Executive Selection 


■ REUTERS I 

CONTROLLER 

GERMANY 

Strong Financial Manager for 
Mfg, plant. Responsible for 
accounting, standard & cost 
Admin., taxes, legal and MIS 
Mfg. industry exp. US CAAP. 
CV to 15445 Ventura BfvcL 
#165 Sherman Oaks, CA USA 
or Fax S 18 981 6505 

INTERNATIONAL 

AUDITOR 

Essen Germany Fluent 
EnofetVGerman any other language 
a big plus. 3-5 years exp. Conduct 
audits for all company subsidiary 
locations throughout Eumpa-approx. 
30 sites Know U.S. GAAP. CV to 

i&Mfl Ubwus Bh*t 
I16S Shaman Osta. CA USA 
orFaxBIBsei 6505 


APPOINTMENTS 

WANTED 


Switzerland 

INTERNAL AUDIT MANAGES 
FTofesskao] wxh may you* varied 

nnJii-oniuxak experiatcc wilt SwLb 4 

EU paeons, Demao t 
FrudL doom 


oi tank audii nmdi™. Rcadv ta imti 
Kiiety 

(nun bb own Zuridl bate 
or Can relocate. Wriir m BcxA5C46, 
Fixtnoo! Times, 

0m4 Sodnurt bridfe, 
LrmdoaSElSBL 


REUTERS 


*STE3-r 

I_I . _* 


REU7 


Financial Analysts 

(India) 


Based Bangalore 


Highly Attractive Package 


Ottr client is one of India's mast successful and entrepreneurial multinational groups 
engaged in Spirits, Brewing, Engineering, Pharmaceutical and Petrochemicals with the 
majority of its operations in emerging markets. The group has an aggressive and ambitious 
growth strategy and this is a unique opportunity to join their dynamic Finance team. 


The Position 

♦ Support growth through improved 


♦ Analyse financial and basiness 
information and pr e par e incisive reports 
on operating performance. 

♦ Undertake capital investment 
appraisals, competitor analysis, interpret 
market trends and business reviews and 
present findings and recommendations to 
management at senior level 


The Person 

♦ Ambitions Graduate Accountant/ MBA 
aged 27-35. Financial planning and 
analysis experience with entrepreneurial 
and business flair. 

♦ Strategic thinker. ExceQent analytical 
and interpersonal skills are essential, along 
with the self confidence to challenge sod 
influence at senior levels. 

♦ Commercially astute and self motivated. 
Confident team player with hands on 
approach. 


Interested candidates should write wilh a CV quoting reference FA540, anting catrem 
and expected earnings to, Mr Vinii Vetfi at Wiibey ft Vedi, Status Park Four, Bath Road. 
Heathrow, Hayes. Middlesex UB3 5EY Tel: 0181 754 1133 or Fax: OlSl 754 0638 


Withejr &b Vedi 

Conjaltaney * Start b * Seletlion 
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Search & 
Selection 

Finance and Accountancy 
London & Manchester 


Excellent Salary, Bonus, 
Benefits + Car 




Hoggett Bowers is widely regarded as one of Britain's leading 
Search & Selection organisations. We are dis ti ng u i shed by the 
scope and depth of our expertise in a number of sectors and 
disciplines. 

As a result of the continued growth In our Finance and 
Accoutancy practice, we seek Senior Consultants for our 
London and Manchester teams. 

Candidates with experience of this specialist sector are most 
likely to be working within the recruitment industry and are 
now seeking greater opportunity for career development 

Undoubtedly, you will be of high intellectual capability with a 
good first degree, Ideally coupled to an accountancy 
qualification. 

Above all, you must share our uncompromising and 
passionate commitment to total quality and be able to 
translate these concepts into exceptional client service. 

In return, Hoggett Bowers provides excellent training and 
career development and the opportunity to join one of 
Britain's most progressive Recruitment Groups. 

To apply please send your Curriculum Vitae 
detailing salary package to Cindy Irvine, 

Managing Director, Hoggett Bowers, 7-9 
Bream's Buildings, Chancery Lane, London 
EC4A iDY, quoting Re£ CI/7692/FT 

Hog gett Bowers 

■I EXECUTIVE SEARCH AND SELECTION 




Executive 

Resourcing 


SOUTHEAST 


Finance Director 

D £60,000 PLUS BENEFITS 


Our client is an international company and a major player 
in its industry sector. 

As Finance Director, you will assume responsibility tor the 
full finance, accounting and treasury functions. Priorities 
will be hi manage efficiently a busy department and ensure 
tight financial controls plus effective budgeting, planning, 
corporate financing and risk management. You will also 
be required to play a proactive role in all financial aspects 
of the management of the company, working directly with 
other department heads. 

A qualified accountant, you will have a proven track record 
of senior financial management in a truly international, 
multi-currency commercial environment. You must be 


capable or managing and developing the finance/treasury 
functions and be able to apply creative and practical 
solutions to ongoing and developing issues. You will be 
motivated by the desire to achieve and deliver results and 
have the appropriate interpersonal skills and presence to 
manage Internal and external relationships in what Is a fast 
moving, challenging but rewarding environment. 

Please send full personal and career details, including 
current remuneration and daytime telephone number. In 
confidence to Anne Routledge. Coopers & Lybrand 
Executive Resourcing Ltd, 1 Embankment Place, London 
WC2N 6NN, quoting reference ARl 083 on both envelope 
and letter. /t 


A 





Touche 

Ross 


<5 


North Sussex 

With a turnover of c. X.S0m, our client is a 
full) listed PLC with significant interests in 
vehide and equipment hire throughout the UK. 
Its track record of commercial and finandal 
performance is impressive and they now wish 
to appoint a Group Finance Manager to their 
small head office management team. 

Reporting to the Group Finance Director and 
liaising with subsidiary finance teams, you will 
have a particularly broad remit encompassing 
statutory and management accounting, taxation 
and treasury. The role is hands-on and includes 
both the detail of group accounting together 
with a wider commercial input. 

Candidates will be computer literate 
accountants, most probably aged mid 20’s to 


£30 -£35,000 + Car + Benefits 

early 30s, with a strong technical accounting 
background and working knowledge of 
consolidations gained either within the 
profession or industry. The ability to work on 
one's own initiative, achieve tight time 
schedules and pay good attention to detail, 
combined with excellent interpersonal skills 
are all prerequisites. 

To apply, please send a comprehensive CV 
including remuneration details and daytime 
telephone number, quoting reference 
CRRI295, to: Christopher Rose, Touche 
Ross Selection and Starch, Mountbatten 
House, 1 Grosvenor Square, j 

Southampton SO 15 2BE. liZfs&rVj 

Tel: (01703)334124. 


Management Consultants 



CHIEF FINANCIAL & ADMINISTRATIVE OFFICER 


CITY BASED 


INTERNATIONAL SECURITIES 

C.&60,000 + BONDS + BENEFITS 


• Diverse finan ce and operational management 
role with the European securities arm of a 
substantial and successful. North American based 
player, a leader in a number of markets. 

• Challenging opportunity with a wide remit 
which includes responsibility for financial 
management together with IT and operational areas 
throughout Europe. 

• Considerable potential and scope to upgrade and 
develop and to influence the future shape and 
direction of the organisation as it seeks to develop 
further its strong market position. 


• Qualified accountant, probably aged mid 30 s - 
mid 40's with a quality record of financial 
management gained ideally within the securities 
industry but certainly in international 
banking/finandal services. 

• Commercially aware, you should be highly 
motivated and energetic. An organised and 
disciplined manager with absolute financial 
professionalism. 

• Well developed inter-personal skills, pragmatic 
with a ‘do it now 1 mentality. Self reliant, but a 
proven team player. 


Please apply in writing quoting reference 895 
wfth hill career and salary ctetafla io; 

Phil Bainbndge 
Whitehead Selection Limited 
11 Kill Street. London VT1X 8BB 
Tel: 01"! 290 2043 



EUROPEAN FINANCE DIRECTOR 


COMMERCIAL ROLE SPEARHEADING EUROPEAN DEVELOPMENT 
WEST END c. £70, 000 + BONDS + BENEFITS 


• Leading quoted international group providing 
advertising and marketing services to a blue chip client 
base. Revenues of c£3QQ million with a strong UK and 
US presence and an expanding European network. 

• High profile role for a European group of five 
subsidiaries and seven associates. High level of project 
work, including strategy formulation, business 
development, business performance and acquisitions. 

• Probably aged early thirties, graduate qualified 
accountant or MBA. Solid financial skills and broad 
commercial experience gained within a consultancy 
or corporate. 


• Track record within a East -paced, demanding 
environment and previous international experience an 
advantage. Language skills useful although not essential. 

• Bright, with an incisive and enquiring mind. WtiJ 
developed interpersonal skills - ahic to persuade and 
influence. Strong commercial focus and analytical ability. 

• Energetic, self motivated and proactive, must be 
flexible in approach and able to relate at all levels 
across the business. Keen to contribute to business 
strategy', helping shape the Group's future growth 
and success. 


Please apply in truing quotas re/eresce 902 
with fun career and salary io 

m.™ Rv der 

Whitehead Sdcaion United 
1 1 Hiii tore:. Lo.nias W1X 8B3 
TcL OI"l 290 20^5 


Whitehead 

SELECTION 


FINANCE DIRECTOR 


FOOD AND DRINKS SECTOR 


BASED LONDON 


PACKAGE c.£50,000 


• A genuine opportunity to make a significant 
contribution to this fast growing and ambitious company 
who benefit from the backing of a£muiti-biflion parent 
group. 

• The position will appeal to outstanding individuals 
who combine commercial acumen with financial skills 
and wish to move into General Manag em e n t positions on 
an international stage within 3 to 4 years. 

• Reporting to the Managing Director, responsibilities 
wi2 include full fin a n cial control of chc business, the 
legal duties of Company Secretary and management of 
the logistics operations. 


• Initial priorities will encompass a fufi review of 
organisation and personnel to ensure the achievement of 
a highly focused and dynamic team. 

• Potential candidates must be qualified accountants, 
with strong leadership skills, and the ability to make 
things happen. Experience within an f.m.c.g. company 
will be beneficial but intellectual ability and positive 
attitude are more important. 

• Probably aged 3040. A mature and highly motivated 
individual who is action orientated and does not accept 
second best. A second language, preferably French 
would be useful. 


Please apply 1 in writing quoting reference 90 1 
witii tiiil career and salary details in: 
Richard Pearson 
Whitehead Selection Limited 
4 The Courtyard, tot Warwick Road 
Solihufl. B9l 3DA. Tel: 0121 7090909 


Whitehead 

SELECTION 


Tax Partner 


North Home Counties 


To £65,000 
Package + Relocation 

Our client is a well-known and ambitious National firm of Chartered Accountants 
with a thriving network of offices in the North Home Counties. Real growth, and 
the desire to capitalise on farther opportunities for new business, has led to the 
need to recruit an energetic Tax Partner. Key objectives of the role will be: 

• To head up the Tax Practice, providing appropriate advice to farther increase 
fee income and profitability. 

•To deal with the more complex clients, and to create leadership in taxation 
knowledge for the rest of the practice. 

•To contribute to the creation of ideas and opportunities for the firm to 
demonstrate its skills to the market place. 

The successful candidate will ideally be ACA/ATII qualified, aged 30's-early 40's, 
technically sound and with broad ranging Corporate Tax experience, particularly 
in relation to Owner Managed Businesses. OF paramount importance will be 
excellent communication skills, presence and credibility’, combined with a 
demonstrably successfi.il marketing and practice-development track-record. 

Interested candidates should telephone Martin Purrier ACA 
on 0171 836 9501 (evenings/weekends 01 483 747054) 
or write to him, enclosing a CV, at Douglas Liam bias 
Associates, 410 Strand. London WC2R 0NS. 

All enquiries will of course be treated in the 
strictest confidence. 



APPOINTMENTS WANTED 


EXPERIENCED 

FINANCE 

DIRECTOR 

FOR HIRE 

• Interim # Full-time 

• Permanent # Part-time 

Very commercial. 

A deliverer and achiever. 

Tel: 01256 381757 


RECRUITMENT CONSULTANTS 


FT/LES ECHOS 

The FT can help you reach additional business readers in France. Our link 
with the French business newspaper, Les Echos, gives you a unique 
recruitment advertising opportunity to capitalise on the FTs European 
readership and to further target the French business world.For information on 
rates and further details please telephone: 


Entrepreneurial 

Finance and Operational 
Chartered Accountant, Aged 
30, seeks short term 
contracts . 

Please write to 

Box : A5065, Financial Times, 

One Southwark Bridge, 
London, SE1 9HL 


Group 

Accountant 

to £38,000 + car 
Central London 

Our client is a major UK consumer product Group with a worldwide 
turnover in excess of £5 billion and an active programme for the 
development of its core businesses internationally. 

ljey now require an additional Group Accountant of high intellect 
birt with a practical bias to join a small Group Accounting team at Head 
Office which te responsible for monitoring and controlling ihe financial 
operations of the Group. The tasks include Statutory accounting under UK 
GAAP; generating internal and external data for major issues (e a 
acquisitions and disposals); consolidation of management reporting 


management reporting 

"T.7 r *™ ■■••Miicial analytical work which 

wll involve the latest techniques for the review of the allocation of resources 
to Capital and revenue investment programmes. 

Applicants shwld be Chartered Accountants with a high grade first 
degree m Applied Economics. Accountancy or similar, altering a sfrona 
technjca! background in managerial finance The person must however 
have the ability to puttheoiy mjo practice, work on routine and non routine 
matters as part of a team and be able to work to tight timetables. Well 
developed analytical and communication skills are extremely important 
The Group is committed to the development of its oeonte Fhk „ 
exedtem opportunity Io mrtend your Finunciul skill, gTELS 1 2 
aspects of Group Finance) management in a dynamic onjexpondino 
Group. Future prospects extend to the European operation, of the Group 
addition to specialist functions at the centre. Age guideline 28-30 H 
Please apply in writing quoting reference L585 to: 


in 


Brian Mason, 

Mason & Nurse Associates, 
i Lancaster Place. Strand. 
London WC2E 7EB. 

Teh 0171-240 7805. 



\ 



Mason 
& Nurse 

Selection and Search 


i 
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imam 

RJ. REYNOLDS TOBACCO INTERNATIONAL SA 

C AMe^ 

-CT- 

Winston 



i. VC5i.il. . 


Finance /)ireclorafe 

financial Planning Servicer Division 


“Enfield Means Business M 

Economic Development 
Accountant 

£31 9 600 to £33 9 400 inc. London 

Weighting, the starting salary 
dependent upon experience . 

Enfield has adopted an Economic Strategy, has Objective 2 and Assisted 
Area Status from the European Union And has heen sneefissfo) is 
bidding: fir resources from the Single Regeneration Budget There is, 
therefore, an exciting opportunity within the TenAw Borough of Enfield 
far an Economic DevriopnanL Ai-rn tmtnnt 

We ire looking far an eathnnastie accountant with knowledge of both 
public and private Meter finance, European and other (boding regimes, 
end an undentanding of the cammerdal vmU. 

The successful candidate will provide a fall financial service to the 
CouneU’s Economic Development Unit and ensure that Enfield 
uumnuses all anmes of fandmg applicable to tine activity. 

Yon most be a qualified accountant with the appropriate experience. 

Key tasks iodwkv 

• Contributing to the Economic Development Unit’s strategic 

• W nricmg with the International D evu top mart Officer an aO sources of 
European Funding 

■ !h [i[ il«tilig«l< winnitmTTifl wvfirotnal piyria 

• Sedfagnew and innovative wayB of finnatingpmpmmnee 

fn riiftwi tfi Bii mnp t ili tg mWy woaflnrv 

• Generous leave entitkanent and flexible working boars 

• Cantribntory pension scheme 

• subsidised car t yn ariwwne — 

for further dtjaRs and m applira tu m form, please t elep hone 
0IS1-982 7540 C24 hour aamajiluMei or write to the Penmad. 
Mann^> Finance Directorate, ^ t 

P.O. Bos 54, Ctotc Centre, SUrrr (E=T 

Street, Enfield, Middx EN1 SXF. _ 

Chmmg date SI Monk 19SS. 

Please quote reference: DFQQ71803. 1 » r V,MBinamni 

HtartioglMardfaqiHlORportBoBK. 




The New Frontier packages 


Former Soviet Union 


Our client, RJ Reynolds Tobacco lntcmutionnl S.A., in 
1992 was the first major investor in private cignrert* 
enterprise in the Former Soviet Union. Since rhen rhe 
company has established itself us the recognised market 
leader with 5 production sites employ inc in excess of 
5,000 staff. The company is committed ro further 
growth «n order ro enhance its position and status in 
the industry world- wide. 

As a result of recent acquisitions, the company is seeking 
to recruit five Financial Directors for its operations 
throughout the region. Reporting to and assisting the 
local General Manager, responsibilities will include: 

• design, implementation and administration of pc 
based information systems; 

• insrnll.it ion and development of robust financial 
controls and reporting procedures; 

■ training and development of local staff in accounting 
and intern. 1 1 controls; 


• control of working capital - in particular, cash flour, 
standard costings and inventory’ issues. 

Candidates must be qualified accountants with a 
successful track- record gained in an FMCG/ 
manufacturing environment who can demonstrate a 
“hands-on" approach to the business and the 
intellectual ability to contribute to strategic decisions. 
Equally important arc the personal qualities which 
must include confidence, maturity, flexibility, drive, 
energy and commitment together ivtch the ability ro 
identify and manage change. Fluency in English is a 
pre- requisite whilst a working knowledge of Russian or 
German would be useful bur is nor essential. 

These are exceptional opportunities offering a high 
level of responsibility, excellent career prospects 
together with a generous and attractive remuneration 
package ro anracf the very' best. 


ATTRACT 

S 

the 

VERY BEST 


Interested applicants should forward a comprehensive CV including current salary package 
and daytime telephone number to Gary Watson at Michael Page International, Page House, 
39-41 Parker Street, London WC2B 5LH. 


Michael Page International 

Iruemaaonal Recruitment Consultants 
London Paris Amsterdam Du&seldorf Frankfurt Hong Kong Sydney 




Our client is an extremely successful, fast growing vendor of client/server systems software with worldwide operations in Europe, including Germany and the UK, and the US- The 
company is the unchallenged leader in irs product marker and is set to build a similarly strong position in several new emerging markets, positioning it for continued annual growth in 
excess of 50%. With a view ro an IPO on che NASDAQ stockmarket within the next two years, the Company is now seeking to further establish its worldwide infrastructure with the 
appointment of che following two individuals: 

Chief Financial Officer Financial Controller 


Boston USA 

Reporting co the Chief Executive, this broad role encompasses responsibility for both 
Finance and Administration activities worldwide. Key aspects include: 

• The development of the company's finance function to supporr ambitious growth 
plans. Key emphasis is on che design and implementation of financial control and 
reporting systems across the entire organisation. 

• The preparation of the company for an Initial Public Offering on NASDAQ and 
management of the external constituencies thereafter. 

• The supervision and management of all administration and financial matters 
worldwide. 

The successful candidate should have gained senior management experience in a 
publicly quoted company, preferably on NASDAQ, and be familiar with the 
requirements of companies in fast-growing technology industries. Reference HH/605. 


Munich 

Working closely with the CFO and Financial Controlling staff in the other operating 
subsidiaries, this position entails the responsibility for rhe Group Financial Control 
function. Specific responsibilities include: 

• The preparation of the company's financial statements, both under US GAAP and 
local accounting standards. 

• The financial planning, forecasting and analysis, both at subsidiary and consolidated 
level. 

• The enhancement and integration of existing financial control and reporting systems 
across the organisation. 

The ideal candidate is MBA-qualified with a minimum of two years experience in a 
financial controller role. Alternatively, qualified accountants with a corporate 
background may qualify. Due to the international scope of the position, fluent English 
and a strong command of German are essential, as is the readiness for a fair amount of 
international travel Reference HH/606. 



Both positions offer attractive compensation packages, including bonus and stock option schemes, and rapid career progression within a fast growing organisation. We would like to 
encourage applications from both European and American candidates meeting the above requirements and also want to address individuals currently active both within and outside 
the Information Technology industry, if interested, please send a detailed CV including your current salary, earliest availability and a daytime Telephone number to Harald Heil or 
Stephen- Burke at Michael Page Deutschland GmbH, Mainser Lands tr 39, D-60329 Frankfurt, or to Peter Gertard at Michael Page, 39-41 Parker Street, London WC2B 5LH, 
quoting the appropriate reference numbers. We guarantee that your application will be creacedscricdy confidentially. 


Michael Page International 

International Recruitment Consultants 
London Paris Amsterdam DusseWorf Frankfurt Hong Kong Sydney 


Internal Audit - 
Treasury 

Ckir efient, a major Irish financial institution, is seeking experienced Internal 
Audit professionals for its Group Treasury operation, based in Dublin. 

AUDIT MANAGER 

Reporting to the Group Chief Internal Auditor, the Audit Manager will be 
responsible for the management of audit staff in performing objective 
independent appraisals of treasury management standards, controls and 
procedures throughout the Group. 

Candidates should have at least five years' post qualification experience, 
with an emphasis on investigation work and the audit of financial services. 

A background at senior level with a large professional firm or financial 
irotitiition combined with an appropriate professional qualification, with 
excellent analytical, interpersonal and team leadership drifts, drive and 
ambition are sought 

A substantial salary, together with a generous fringe benefits package is 


SENIOR AUDITOR 

Reporting to the Audi! Manager, the appointee will carry out independent 
appraisals of the Group's internal controls environment, either as a team 
leader or working solo. 

Candidates should possess an appropriate professional qualification. 
Experience in areas such as confirnntions, brokerage, controls over open 
currency and interest rate positions, counterparty exposure and electronic 
payment systems would be an advantage. 

Personal attributes sought would be strong analytical and 
communication skffls, high energy levels, a willingness to travel and 
commercial acumen. 

An attractive package comprising a competitive salary and financial 

sector fringe benefits is envisaged. 

Please apply m strict confidence, enclosing a comprehensive c.v. to: 
Patrick |. Feeney, 

WnffRl Orion Executive Search & Selection United, 
JRiiiSnl K Northumberland Road, Balisbridge, Dublin 4, 
pvuramvE search Tel: {01} 66081 51. 

Selection LTU Fax: (01) 6682153. 


appointments advertising 

■ teUK edWw \fotocs*? * »d * a* Fri*y For funhc 

Information please caff: 

, Ayiw^Sfcaraa^^ on +44 171 873 

l"\ Ctaa-Freearaa +44 171 873 3694 

+44 171 873 41S3 


The Top 
Opportunities 
Section 

Advertise your 
senior 

management 
positions 
to Europe's 
business 
readership. 
For information 
please contact: 

Stephanie 
Cox-Freeman 
+44 171 873 3694 


Corporate 

Finance 

Manager 


London 


£40,000 - £50,000 pa. 
+ Bonus And Benefits 


Our client is a substantial UK group known throughout the world for its creative 
excellence. In an area of the entertainment sector experiencing radical changes, as 
the result of both technological developments end customer demands, this client 
is taking significant steps and is investing heavily to ensure It remains at the 
forefront of this exciting field. 

At the centre of this well -respected organisation is the Corporate Finance function 
which provides business analysis to the Director of Finance, the Chief Executive 
and the Board. As pan of the depart m e nt 's ever Increasing brief a new position 
has bem created. 

Unis role will be heavQy involved in determining the strategic direction of key 
areas of the business. Responsibilities wOJ therefore include: 

• Capital investment analysis with particular emphasis on new Industry-wide and 
technological developments 

• Financial, market and competitor analysis. 

• Providing financial advice to senior management on proposed actions. 

• Direct influence on business efficiency and areas of potential development. 

Ad ditio nally you wfU be beavilv Involved with a wide variety of projects associated 
with organisational growth. You will be a MBA and/or a commercially driven 
Accountant (ACA/ACMA/ACCA) who has worked an business development and 
strategic matters from a financial perspective. You must be able to demonstrate 
good analytical akfils and commercial awareness as well as excellent presentation 
and influencing skills You wifi have a blue-chip background which may Include 
consultancy. 

This role offers the opportunity for early high profile exposure ■ ■ rfj ^ 

and foil involvement In key business issues. To discuss this 1 JfSSShrr^l 
position further write to Karen Wilson at Hoggctt Bowers, llftTfi 
7-9 Bream's Buildings, Chancery Lane, London, EC+A tDY IwBUBpl 

a recent CV and a note of current salary quoting Re£ I t3ul 

HKW/ 6518 /FT 




EXECUTIVE SEARCH AND SELECTION 


Financial Controller 

City London 

Salary cjE 45,000 + Benefits 


Gerald Limited is the London brokerage division of an 
international commodity brokers with offices in Europe, 
USA and the Far East, and are members of all major 
future and options exchanges in London and New York. 

The Company is seeking applicants for a management 
position to head the accounting function. 

The Financial Controller will be responsible for SFA 
financial compliance and statutory/management 
information, reporting directly to the Board. The 
Controller will head a department of 9 staff and will be 
involved in all aspects of the Company's business. 

With a commodities or trading background, the 
successful applicant will be a qualified accountant 
(ACA/ACCAJ age 30+ with good systems experience 
and effective communication skills. 

Please submit CV and letter indicating 
current salary to: Nikki Vernon Browne, 

Personnel Manager, Gerald Limited, 

Europe House. St Katharine by the Tower, A 

London El 9AA. ^ 



Moore International BV is a subsidiary of Moore Corporation limited, a global 
l»>( lw In delivering Information handling products and services that creme 
efficiency competitiveness for customers. Pounded in 1882, Moore has 
approximately 20,000 employees and over 100 m anu fac turing faciliti es serving 
customers in 59 countries with annual sales of US $2.4 billion. 

Internal Auditor (French speaking). 


The position, will involve performing 
audit assignments and special projects at 
Moore locations throughout Europe. You 
will report to the Audit Manager located in 
the Netherlands. A minimum travel con- 
tent of twenty weeks can be anticipated. 
An active policy of internal promotion 
from the audit department is pursued 
for individuals who have proven 

themselves over a minimum 

period of two years. 

The successful candidate will ^ 
be based in either the UK , JK 

Prance or Netherlands. ? 1 


The ideal candidate should be 


NIGEL WEIGHT 

CONSULTANCY 


a qualified accountant aged between 25-30 
years, with several years audit experience 
with a big six firm. Good communication 
skills, both oral and written, will he required 
along with strong PC knowledge. English 
and French language skills are a must. 

An attractive salary, dependent upon 
experience, will be offered. 

Please apply without delay, in writing to 
Nigel Wright, B.Sc., A.C.A. 

r Nigel Wright Consultancy. 

North Street Court, North Street 
East, Newcastle upon Tyne 
NEl BHD Tel: 1)191 222 0770 
ntfGirr Fax: 0191 22 1 1786 


Specialists in Financial Recruitment 







It 
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Financial 

Directors 


Midlands/ 

North East & North West 
England/ 
Scotland 


£40-60,000 p.a. 

+ Substantial Bonus 
And Gar 



Our client Is a multi-billion pound international group comprising many well- 
known in the industrial and commercial sectors. Significant and positive 
re-positioning of the businesses has generated impressive financial performance. 
The growth and development plans of the Group necessitate the recruitment of 
a number of commerdally-minded Financial Directors for key operational units 
based In the Midlands, various locations throughout the North East and the 
North West as well as a position in Scotland. 

The positions report to individual Managing Directors and have total 
responsibility for all the aspects of financial control, support and direction the 
businesses demand. Successful candidates will have technical and commercial 
stature as well as the personal credibility and communication skills to command 
authority and influence day-to-day decision making. Strategic vision and the 
wider corporate understanding Co play a major role In driving the businesses 
forward are likewise essential. 

Many of the businesses have considerable potential yet to be fully exploited and 
Financial Directors must be leading members of the management teams which 
are tasked with ensuring that maximum benefit is derived as quickly as possible. 

The Financial Directors appointed will have true business flair and will thrive on 
positive change. They Mil be self-motivated, results orientated and operationally 
‘hands-on*, able to develop professional, high quality, finance functions. An 
affinity to computerised systems is obviously vital with previous experience of 
implementation or enhancement of systems being advantageous. 

Age 35-45 and qualified you will have a minimum of 5 years' experience in a 
high profile senior financial position. Previous experience of manufacturing, 
industrial services, contracting, distribution or related sectors is highly desirable. 
You must demonstrate a successful track record of achievements in large, fast- 
moving organisations where the Finance function plays a broad commercial role. 
The package is dependant on both the individual position and each successful 
candidate's profile and experience with relocation being available if required. 

To explore these exciting opportunities further you should 
submit a recent CV and a note of current salary details to 
Karen Wilson, Hoggett Bowers, 7-9 Bream’s Buildings, 

Chancery Lane, London, EC4A iDY quoting Ref: 

HKW/ 7996 /FT. 

Ho&&ett Bowers 

EXECUTIVE SEARCH AND SELECTION 



INTERNATIONAL MEDIA GROUP 

Exceptional roles for young ACAs 


London 

One of the world's largest publishers and information providers, our diem is 
a leader in its chosen markets with interests ranging from scientific journals 
and online data services to consumer magazines. Highly profitable, annual 
sales exceed £3 billion, achieving success through strong organic expansion, 
investment in new products and an active acquisition programme. 

Crucial to this successful expansion is the effective integration of newly 
acquired companies. The London based Audit Team plays a central role in 
this process, focusing nn high risk areas and identifying continual 
improvements in efficiency. Working closely with subsidiary Finance 
Directors, the 9-strong team acts as a catalyst for the Introduction of 
change, carrying out pro and post acquisition reviews. 

In addition the ream seeks to ensure the leverage of best practice 
throughout the organisation, playing a key part in processing knowledge 
between business units. Members of the team also look at controls within 
existing businesses, paining broad exposure to Head Office and subsidiaries, 
undertaking approx. 25o0% travel to Europe, the USA and Asia Pacific. 


to £35k+fx car+bens 


Following a series of promotions to senior line management positions, the 
team requires 2 additional members, who should be ambitious, bright 
young ACAs from a major practice. A good degree is essential, together 
with WP and spreadsheet skills and the ability to communicate effectively 
both orally and in writing. Successful candidates will probably have 2-5 
years' pqe, but exceptional newly qualifieds wtli be considered. European 
language ability, particularly knowledge of French or German, would be 
useful but is not essential; more important is the flexibility to be an 
effective team player yet be strongly self-motivated. 

Career prospects in this growing, international environment are excellent 
and the rewards outstanding. The company operates a comprehensive 
training and development programme and in addition to an attractive salary 
and fully expensed car. benefits include health insurance, share option 
saving schemes and 5 weeks" holiday. 

Applicants should contact us on 0171 2-i2 9191. or outside office hours on 
0171 231 8272. Alternatively send or fax your CV quoting ref 100, to: 



SEARCH A SELECTION 

95 FETTER LANE. LONDON BC4A IBP TOs 0171-2429191 FAX: 0171-242 J560 


Finance & 


with well-rounde 

Up to £50k + benefits + car 


1 ■= ■ . ■'■t.i'j-l&K p ,.*£ • 



Financial Controller 

(Shipping) 



Based London WC1 


ZODIAC MARITIME AGENCIES LTD. 


currently expanding their operations They new seek a dynamic. hftther development of die 

nurture a^oaing team of experienced professional, and contribute to d* further development or me 

coramni as a whole. 

The Appointee 

Experience within a maritime environment is 
essential for this post. Your key qualities and 
strengths should indude: 

- Excellent financial and management accounting 
skills. 

. A commercial approach CO decision making. 

• Proven supervisory and man-management skills. 

• Ability lo meet suia deadlines. 

• Ccunputia/TT literacy and problem solving skills. 

• Preferred arc range 28-45. 


The Role 

P-.-poning to the Financial Controller, you will enjoy 
considerable scope to develop the department and 
its operations Key responsibilities will include: 

• Preparation of management reports and financial 
sterner ts. motivating and supervising a team of 
20 . 

- Ensuring that internal controls are elective and 
applied. 

• Provision of proactive, commercially led initiatives 
and support, assisting management to maximise 
profitability. 


Please online your interest In this opportunity by writing to Hefan 
Business Director, Accountancy Personnel Executive Recruftmeat, 7 Glen House, 
Stag Place. London SW1E SAG, enclosing your CV. 



a 


FINANCE DIRECTOR 

A senior finance professional is required by a wholesale and distribution 
business which is a market leader in its industry. The rote has been vacated 
due to the promotion of the previous incumbent within the group. 

The company has turnover in excess of £30 million and operates from a 
network of distribution centres throughout the British Isles. The business is 
highly respected, profitable, focused on growth and is part of a substantial 
international group. 

Reporting to the managing director the role wiH encompass full responsibility 
for the financial function including legal and company secretarial 
responsibilities. The IT/systems area will also report to you. 

Excellent team building and interpersonal skills are a key requirement of the 
role. You will need to provide financial guidance to the senior management 
team as well as maintaining strong external relations on behalf of the 
company. The successful applicant is Bkejy to be aged 35-45 and wili have: 

• A recognised accounting qualification, preferably ACA or CiMA 

• Energy to contribute to the business allied to a mature style 

■ A broad range of commercial experience preferably in a similar 
environment 


To apply please send a CV including remuneration details to: 


M25/SURREY 


Remuneration 
c £45k salary 
qualify' car 
non con.frio. 
pension 



i/ifo^ands '''rtghStre^ WfesterhamrKENT. TN16 IRQ. 
^orth^ttentior^ofMrJCMabe^ireWCMferl^ 


Closing date for 
applications: 

29 March 1995 


BERMUDA 


$40K 


Chartered Accountants 


Excellent opportunities with major CA. Firm. Applicants must have been 
articled with one of the large 6‘CA firms. 

Please submit CVs in confidence to: 

Sarah Winston, c/o I.R.G. (Rec. Cons.), Guild House, 

36-38 Fenchurch Street, London EC3M 3DQ. 



s Director 


ent skills 


London 


Our client is a growing serv ices company with a turnover of over £2m. It is experiencing sustained growth and has an 
enviable client reputation for service and reliability. The company is consolidating its Finance and Central Operations 
Support to enhance expansion, and now requires a high-calibre, hands-on Executive. 


The Challenge: 

* Take responsibility for all financial, administrative 
and central operational support functions, including 
legal And Human Resources, providing a proactive 
role to the Managing Director. 

* Review and enhance management processes and 
disciplines in line with business development. 

* Take responsibility for operational support including 
inventory management and stock audit responsibilities. 

* Develop very positive relationships with clients and 
colleagues, fostering a team approach. 


The Credentials: 

* You will be a qualified accountant with a strong 
interest in operational management. 

* Probably aged 35-45, you will have an excellent 
track record in small to medium-sued service 
companies. 

* The credibility and presence to nurture supplier and 
client relations at a senior level. 

* Outstanding interpersonal skills combined with 
commercial acumen. 


Preliminary interviews writ] be held on lZth/13tli April 1995. 

Please reply with full details, including recent salary history, to Andy Moss, GMBM Advertising & Research, 
27 Floral Street, London, WC2E 9DP, quoting ref: GTR/l, Fax No: 0171 379 3919. 


GMBM 

Advertising & Research , 



DIRECTOR OF FINANCE 


Manufacturing & Distribution 

Package c£4QK + 




A filOmiffion turnover business, this 
institutionally backed manufacturing and 
distribution company is poised, from both 
a structural and market per sp ec ti ve, to 
.^undergo rapid change. 

Operating nationally and internationally, 
they proffer a unique range of products 
and services on a business to business 
basis within a niche of the agri-chemical 
marketplace. Owning both the intellectual 
property and the manufacturing rights to 
their market proposition they are 
positioned perfectly to answer the 
demands from the growing 
environmental lobby. 

They require a hands-on operating 
Director erf Finance, ideally aged 
between 35 and 40, to control 
the finances of this diverse 
business. Strong cost, inventory, 
working capital and cap-X control 
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is needed to manage a divergent product/ 
inventory range that calls for standard, 
marginal and process costing techniques. 
Experience of overseas trading and 
foreign currency would be useful. 
Proactive systems leadership is essential, 
not only of network PCs but of minl/mSdi 
systems like AS400_ with a remit 
beyond pure financial reporting CmakSng a 
knowledge of manufacturing procedures 
and systems like MRP advantageous^. 
You must possess a robust management 
style and fH: into an entrepreneurial 
culture where team play and peer 
loyalty is paramount 

To apply, please write with aful! cv 
l rvri quoting ref. no. 1 1 lO/FT to Adrian 

F“* 2 r) Whealeor StevenVass, Wheale 
\UA Thomas HodginsPIc, Executive 

Resourcing, 13 Berkeley Square, 
Orfton, Bristol BS8 WHK3. 


Progressive Global Media Conglomerate 


Mon 

This is an outstanding opportunity to join a 
progressive international media, television and 
entertainments group. Tbe organisation is at the 
forefront of one of the world's most rapidly 
changing sect ore. With a turnover exceeding 
£23 billion and established global interests they 
are placed to take maximum advantage of the 
opportunities that fie ahead. 

As a result of internal promotion an opportunity 
has arisen lo play a pivotal role in a high profile 
department, which ensures that the business 
unlises its substantial resources efficiently. This 
involves sustaining excellent systems for 
financial management and business control. 

This appointment offers die opportunity to have 
a significant impact on decision making at the 
most senior level within the organisation. There 
will be regular contact with the Board and other 
Senior Operational Management. You will 


Internal nudir Manager 

provide a business focused service to the group, 
taking on special prefects and value for money 
audits that follow the rapid developments that 
have occurred within the business. Additionally, 
you will supervise a large department of 
qualified professionals managing projects and 
initiatives designed to address principal risks 
faced by the organisation. 

The individual we seek will be a qualified 
accountant with at least nwrthree years post- 
qualified experience with a Big Six Finn, or 
within (he audit function of a major 
international business. You will be able to 

GMS 

GOODMAN MASSON SHAW 

Financial Search and Selection 


£4D,000-£4S.0Q0 + Benefits 

demonstrate a thorough understanding of 
accounting and auditing standards as well as IT 
and systems issues. Additionally you will 
require strong presentation skills, the ability 
to generate credible business relationships, 
flexibility and judgement. 

The company has a proven track record in 
providing career development and promotions 
for individuals who are able to prove 
themselves. 

Please apply immediately. 

Write to Guy Matthews at GMS - 

Goodman Masson Shaw, 2 Bath Street, 
London ECI V 9DX, enclosing a detailed CV. 
Tel 0171 3307711, 
outside hours, 0181 363 5284, 

Fax No. 0171 3367722. 

Applications niff be treated in the strictest confidence 



Finance Director 

Manufacturing 

West Midlands c. £35,000 * car + benefits 

Our client is a wholly-owned subsidiary, operating independently within a highly respected group The camtwnv 
is a leading manufacturer in its specialised fields and this important appointment will play a k*y part in it- obZ 
for further growth and development. Turnover is approaching £8 million and employees number c.150 ° P 

Reporting to the Managing Director, and being dosely involved in setting the company's strategy the rote will 
assume full responsibility for the presentation of comprehensive monthly and annual accounts to audit tevJ rh» 
preparation of budgets and forecasts, and for ensuring that strict group reporting techniques are adhered to' 

Candidates, qualified accountants with proven financial and business skills, must posses a high deqree of ate 
round commercial awareness to make a real contribution to manufacturing, sales and related activities crmnnrh 
in analysing ratios, labour and material costs, and other P&L indicators will be of paramount importance ^ engTn 

Applicants should write with full career and salary details, quoting reference B/535/95. As your application 'll 
be forwarded direct to our client, please list on a separate sheet any companies to whom your details should 
not be sent. 

Write to: Tracy Lowles, KPMG Selection & Search, 2 Cornwall Street, Birmingham B3 2DL 

KPMG Selection & Search 








